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THE MONEY MARKET. 


Money has only been in moderate supply, and rates 


ranged from 3} to 4 per cent. 


The main feature, how- 


ever, was the fall in discount rates from 32 to just under 


3$ per cent. 


This has brought the period of stability 


that lasted since the reduction in Bank rate early in the 
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month to an abrupt end, and has once more made the 
margin between Bank rate and market rate wider than 
1 per cent. Hence it is not surprising that, just as was 
the case seven weeks ago, on Tuesday and Wednesday 
of this week the market was looking for a reduction 
in Bank rate. 

* * = * 

The Bank, however, decided to make no change in its 
rate, and it must be admitted that there is no real 
ground at present for a reduction. This week’s fall in 
discount rates is to some extent due to a special cause, 
namely, that the Treasury bills issued on February 21st 
were largely secured by French and American buyers. 
The market consequently found itself short of bills, and 
the resulting competition to buy up such bills as were 
available easily explains the fall in discount rates. The 
continued influx of revenue and of cash payments for the 
new Conversion Loan are likely to take more money off 
the market, which is already finding money none too 
plentiful, and on these grounds a market rate of under 
34 per cent. does not seem likely to last for long. 

* * * E ) 

Once again the balance of bar gold available in the 
market on Tuesday, after satisfying the needs of India 
and the trade, was secured by Germany, the price paid 
being 84s. lld. £250,000 of this week’s Cape gold, how- 
ever, came in the form of sovereigns, and these auto- 
matically went to the Bank. The same thing will happen 
both next week and the week after, so that the Bank is 
sure of a further £500,000 within the next fortnight. A 
development of much greater importance is that this 
week some gold shipments were made from Paris to 
Germany. In the aggregate they were of small dimen- 
sions, but they are of significance, both in showing that 
the German demand for gold need not fall wholly upon 
London, and, more important still, that France is willing 
to part with her gold. 

» * a * 

It seems fairly clear that the post-war ‘‘ scramble ”’ 
for gold has now come to an end, and that central banks 
at least are not disposed to welcome further additions to 
their stocks. The Bank of England two months ago 
ceased to bid for gold in the market, the Banque de 
France has for long let it be known that it does not want 
more gold and is prepared to Jose it, and there is reason 
to believe that the Reichsbank is not wholly pleased with 
the present flow of gold to Germany. Finally, the 
American Reserve Banks do not want gold, and the fall 
of sterling to under $4.86 a few days ago probably caused 
as much apprehension in New York as in London, and its 
subsequent recovery was just as welcome. 























Feb.6, | Feb. 13, | Feb. 20,| Feb. 27,| Previous Rate 
1930. 1930, 19H. 1930. Changed. 
% % % % \|% 
Bank Rete ............ 44 | 44 | 44 | 4 |S cmeb.6, 30) 
Banks’ Deposit Rate | 2} | 2} | 24 | 2) |3(Feb.6, °30) 
Discount f Call ...... 2 2 2 24 | 3(Feb. 6, ’30) 
Houses \ Notice ..... 2 2 2 2 | 34(Feb.6, °30) 
Market rate (3 months’ 
BUEN Gecnsetesediecinss 3 | 33-#| SH-3| 34% 





Partly owing to a reduction of £4,142,000 in the Bank’s 
holdings of Government securities, and partly to a some- 
what mysterious decline of £3,424,000 in Other Securi- 
ties, Bankers’ Deposits have fallen by £8,453,000 to the 
low level of £50,714,000. This means that the market is 
short of money, and were it not for the corresponding 
shortage of bills, a position of some stringency would 
probably have arisen. The Bank return confirms the 
view that the present low level of discount rates may not 
persist. 

NEW YORE. 

Our New York correspondent cables :—Month-end 
settlements are not disturbing the money market, and 


$500,000,000 dividends and interest will be available for 


reinvestment in the next few days. The Reserve state- 
ment shows a drop in discounts greater than the increase 
in bill holdings. Total credit is down $14 millions, and 
the reserve ratio is 78.8 per cent. Gold from South 
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McGarrah and Fraser is liked, and it ig understood that 
MecGarrah will be chosen President of the International 
Bank. J. H. Case has been elected to succeed McGarrah 
as chairman of the local Board and Reserve agent. There 
is a growing demand in some trade sections for the Reserve 
to pursue a more vigorous easy-money policy, but it js 
probable that Washington wishes to go slowly. 
THE STOCK MARKETS. 

Interest in the stock markets was confined mainly to 
high-grade investments. Second thoughts on the new 
Conversion issue were not unfavourable, and Gilt-edged 
stocks advanced appreciably under the lead of War Loan 
Fives. Little change was made in Home Railway prices, 
despite the hopeful review of the Great Western chairman, 
In the industrial markets the chief features were gales 
of Cables and Wireless on the Post Office’s announcement 
of its decision against the ‘* Beam ’’ system, and a sha 
rise in Austin Motors, following an unexpectedly favour. 
able dividend announcement. Rubber shares declined 
with the commodity, the tea share market was idle, and, 
apart from Paris buying of Rio Tinto, the mining markets 
remained largely out of favour. 

THE COMMODITY MARKETS. 
Reports from the coal districts are gloomy and prices 
weak. There is a shade more buying in the iron and stee| 
markets, especially in the sheet trade, but forward con- 
tracts are not yet forthcoming. Raw cotton has touched 
a new low level for the season, and this, coupled with poor 
advices from the Far East and a quiet home demand, has 
left the Manchester outlook far from hopeful. The wool 
textile trades are still in a state of uncertainty. Timber 
stocks are expected to be satisfactorily reduced in the 
near future. The hide market is inclined to weakness and 
sole leathers are in poor demand. Upper leathers remain 
strong. The state of the shoe manufacturing industry is 
very uneven. Vegetable oils and oilseeds are quiet. 
Wheat declined on the week, but is now firmer. 

THE FOREIGN EXCHANGES. } 
Moderate activity and a general tendency to irregu- 
larity marked transactions last week. Sterling held its 
own against the dollar after some hesitation, and the 
Paris rate reached the highest level recorded since 
stabilisation. New York went from 4.86 to 4.864, having 
been at one time below 4.86. Montreal depreciated from 
4.88} to 4.883. Paris lost two points at 124.27, after 
touching 124.31. Brussels gained a point at 34.89. 
Milan was considerably better at 92.74 and Madrid fell 
away, after continued uncertainty and irregularity, from 
38.80 to 39.50. Berlin lost } at 20.863, after some slight 
irregularity, and Switzerland gained } at 25.19. The 
Scandinavian exchanges all moved against this country. 
Stockholm was very firm, and gained 14 at 18.11, Oslo 
improved from 18.18% to 18.17} and Copenhagen from 
18.163 to 18.16. The South American currencies Were 
erratic, but rather less so than of late, Rio being 4 
changed on balance at 54$d.. and Buenos Aires at 42744 
Montevideo gained 4d. at 434d. In the Far East oe 
rupee lost zyd. at 1s. 53d., but the yen was firm = 
unchanged at 2s. 07d. Batavia gained } at 12.12}. ° 
the futures market the dollar was unchanged at — 
of #y and 4 cent. Paris was more wanted at 15 an he 
centimes premium, a rise of a centime on last weak’ 
quotations in each ease. Madrid showed no change , 
one month at 6 centimos premium, but was — 
ably firmer on three months at 18} centimos tye 
against 144 last week. Berlin was } better in eac cw 
at 12 and 53 pfennigs discount. The silver Me +e 
established new low levels again last week, and / " 
closed yd. lower with spot at 193d. and — ‘l 
198d., as a result of India, China and the Contin mal 
selling in a volume too great to be affected by Fons 
buying from the States. The China silver exc ag eid. 
acted in sympathy, Hong Kong losing 3d. at 18. % 
whilst Shanghai lost 3d. at 1s. 113d. 


MONTHLY TRADE SUPPLEMENT. a will 
We publish this week our Monthly Supplement. “ home 
be found an appreciation of the trade sunaties foreign 
abroad, together with statistical information on a tending 
price movements, currency, and production of jude an i 
mercial countries of the world. Its contents inc trade 
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on 
DEFEATISM OR ACHIEVEMENT ? 
wo elements always at work in the early , imposed obstacles to international commerce, and 


e t 
— af a trade recession. On the one hand, there is 


rmed the material factor—the familiar 
— v. en aeatnalie. losses on immobilised stocks, 
sotailment of output, and increased unemployment—in- 
solving restriction of purchasing power and diminished 
solume of turnover; on the other, there is the influence 
of loss of confidence. The presence of this second element 
ig particularly noticeable in the record of commercial and 
industrial developments ty te _—_? _— ee 
‘so of the year. In the light of all the available evidence, 
pete po ne So of which will be found in our usual 
Monthly Supplement published with this issue of the 
Economist, there can be little doubt that British trade 
has experienced an appreciable setback, whose effects are 
to be found not only in additions to the numbers unem- 
ployed, short time in many branches of manufacture and 
depleted order-books, but in less obvious, though equally 
significant, symptoms of depression such as declining cable 
traffic and a striking fall in the volume of general adver- 
tising matter carried by the bran warp gt ‘ie cycle, 
in fact, has clearly taken a downward turn; but the most 
casual observer of the situation could not fail to be im- 
pressed by the depth of the psychological depression into 
which the country seems already to have fallen, without 
much regard either to the causes of the material reaction 
or its probable duration. 

In business circles the popular scapegoat is the forth- 
coming Budget; apprehensions of increased taxation are 
cited as a prime factor in retarding trade and stifling 
enterprise. More generally, doubts with regard to the 
effects of the Coal Mines Bill and uncertainty as to the 
ep of ~ sy soge th whole future policy are 

eld responsible for the absence of the requisite confi- 
dence nan industrial progress. In addition. there is the 
calculated pessimism of interests bent on justifying claims 
age ytd and the dismal chorus is swelled by 

arge chain of newspapers whose noble proprietors de- 
mand that England should discern in her Asta rine bank- 
tuptey and downfall the necessity for swallowing their 
particular panacea. Discounting, however, all forebodings 
which are not disinterested in motive, the impression 

— that the country as a whole is set in a frame of 
’ “4 almost, one might say, deliberately ‘* bearish ” of 

ee Emphasis is laid on every unfavourable 
in hi het int eae ae growth of competing industries 
tae ain tape of ek ang ea nat dae 

, antiquated plant, dear 
= warts, and high ‘* sheltered ”” wages—while not 
ub the ex as our recovery since the war belittled, 

mia = ilities of renewed expansion, based on a 
to be a ey constructive rationalisation, are tending 
It is ne though . = apathy and discouragement. 
Samuel Smiles had. and, having long ago lost faith in 

» had ceased, as a result of the present set- 


ack, to believe either in her luck or in herself. 


is b aad he q 
whether vuyles it is pertinent to consider carefully 


‘a ent lack of confidence has any warrant. 
Quite bike, that in our view Setlieaiomn is being 
minimise the ably overdone. We have no desire to 
the trade ad toe of the unemployment problem ; and 
1 this country “ Mores, not as the aftermath of a boom 
Yon and very + ut as the sequel to nine years of hardly- 


Ty moderate ; : : : 
ment to recovery, is a serious disa t- 
" hopes already long deferred. At the jane tine. 


there are fea: : 
tures in the Situation, as we see it, which 


entitle this 
rat .country—on on iti 
‘onally optimistic Sten ad hat Sa take a 


m of 1999 pote when the distinctively inflationary 
maa, poten the world’s credit system was 

, rratening dings: ane In a dozen countries were 
Nad to or, w° long and painful path of deflation 
6 dangerously 24 the political stability of Europe 
PSY precarious, ese events upset cna 








hastened a new orientation of world trade; and the nation 
most dependent on overseas trade suffered in an excep- 
tional degree. The present recession is fraught with 
none of these abnormal adverse factors. In the 
second place, we have the consolation to-day of knowing 
that the setback is not peculiar to this country, or signifi- 
cant of loss of ground by British industry in the competi- 
tive race, but is unmistakably a world-wide phenomenon. 
** Over-production’’ is a term which begs many 
questions, but there is no need to quarrel with its use 
in application to the position of a large number of 
primary products towards the end of 1929. Though 
monetary influences during the spring and summer may 
have played a part in preparing the way for a downward 
turn in the trade cycle, just as losses in the Wall Street 
slump finally precipitated a break in many commodity 
prices, the central fact is that last autumn a surplus of 
supply over recent average demand reached simultan- 
eously over a wide range of foodstuffs and raw materials 
a point at which lower prices were inevitable. The fall 
of prices, curtailing the purchasing power of producers 
of such important commodities as wheat, sugar, coffee, 
rubber, wool and tin—to name only a few of the “‘ dis- 
tressed products ’’—was bound to have a rapid effect on 
the volume of international trade; and though the dis- 
equilibrium between demand and supply is a passing 
phase (prolonged rather than mitigated by artificially 
witholding stocks from sale), its indirect repercussions on 
highly industrialised areas have been already serious. Our 
misfortunes, as witness the rapid increase of unemploy- 
ment in the United States, Germany and other manufac- 
turing countries, are by no means unique. 

Far, indeed, from its being the case that our competi- 
tive power deteriorated during the past twelve months, 
the weight of evidence favours the conclusion that British 
industry, after losing ground relatively to its competitors 
between 1923 and 1928, last year progressed to an extent 
greater than that achieved by most industrial countries. 
Measured in terms of indices (1924=100) British pro- 
duction rose in volume between 1928 and 1929 from 105 
to 111; our net raw material imports from 101 to 113; 
our total foreign trade turnover from 106 to 112; and our 
consumption of coal and electricity combined from 105 
to 111. Although the absolute level of 1924 was not 
high enough for us to be complacent over the present 
position, last year’s advance was sufficiently striking to 
enable us to face a recession without foolish and feeble 
talk of ‘‘ national decline.’’ 

England’s imperative need to-day may be summed up 
in three words—courage, vision and determination. We 
have endeavoured to direct attention to such elements of 
comfort and assurance in the situation as we can discern. 
In so doing we have had in mind that rational optimism 
does depend, as we have said, on one condition— 
England’s ability to throw off the malaise of economic 
defeatism whose symptoms are disquietingly visible. It 
is a distemper which takes various forms. There are 
those whose mistrust in our industrial future, coupled 
with desire to cheat the tax collector, is being expressed 
in a quiet ‘‘ flight from the pound ’’; some evince their 
disbelief in our capacity by proposing that we should 
secure a tiny ‘‘ sheltered ’’’ home market at the cost of 
throwing up the sponge in the foreign trade essential 
to our present population’s standard of life; others—and 
in their ranks one may fairly include the majority of the 
Privy Council, of the bankers and industrialists, and of 
the trade union leaders throughout the country—are 
defeatists in the sense that the courage is lacking to push 
forward, even at a risk, bold and enterprising plans. 

In our present situation, ‘‘ safety first ’’ is a counsel 
of despair; there is no salvation in eaution which 
‘** looks ’’ until senescent legs can no longer “‘ leap’’ at 
all. Traditionalism is a heavy brake on the progress of 
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every effort to modernise and reconstruct our industrial 
and commercial organisation. But the greater the 
severity of the present trade recession, the greater 
becomes the need for enterprise in carrying reconstruc- 
tion through, however painful the process of rationalisa- 
tion may be in its immediate and direct results on 
interests affected. And the heavier the prospective 
burden of direct taxation, the less reason have those 
possessed of wealth, either in capital or brains, to draw 
back from the risks of the arena. Defeatism in the form 
of manual workers’ ‘‘ ca’ canny”’ is not the worst 
danger to our future national achievement. Those who 
profess that their ‘‘ enterprise ’’ is deadened because 
reward is so heavily mulcted by the fise would do 
well to bear in mind that taxation becomes a burden 
greater or less onerous to a nation in proportion as the 
national productivity diminishes or expands. There is 
little need to point the moral for the individual, whether 
he considers the national interest or his own. 








THE PACT AND THE COVENANT. 

Srxce all the States Members of the League of Nations 
have become parties to the Pact of Paris, they find 
themselves bound by two international instruments, each 
of which is concerned with the prevention of war, but 
each of which approaches the problem from an angle of 
its own, independently of the other. In such circum- 
stances, it is natural and proper to take stock of the two 
commitments with a view to making sure, not merely 
that they are compatible (as indeed they are already), 
but that they shall be in some kind of positive co- 
ordination with one another. Accordingly, last Septem- 
ber, the Assembly of the League, during its Tenth 
Session, invited the Council to appoint a committee to 
report on “‘ the amendments in the Covenant of the 
League which are necessary to bring it into harmony 
with the Pact of Paris ’’—with a view to action being 
taken in the matter at the eleventh regular session of the 
Assembly next autumn. The Council duly appointed the 
committee, and the committee is meeting at Geneva 
‘this week. 

To deal with a very technical question rather broadly, 
one may say that the Covenant and the Pact, as they 
respectively stand at present, differ from one another in 
two distinct respects. The range within which war is 
banned is narrower in the Covenant than in the Pact; 
for whereas the Pact absolutely renounces war as an 
instrument of national policy—allowing it only as an 
instrument of international policy (e.g., in execution of 
the Covenant) or in self-defence—the Covenant does 
permit a resort to war as an instrument of national policy 
in certain circumstances after a period of delay which 
may run to as long as nine months. On the other hand, 
the Covenant goes deeper than the Pact, inasmuch as, 
within the limits within which it does ban war, it provides 
specific alternative means for the settlement of inter- 
national disputes and specific sanctions in case one of the 
parties to a dispute goes to war in violation of the 
Covenant’s terms; whereas the Pact merely lays down 
that the settlement of disputes ‘‘ shall never be sought 
except by pacific means.’’ The British Government has 
put forward certain draft amendments to the Covenant 
which would have the effect of enlarging the range within 
which war is banned, so as to make the Covenant co- 
extensive with the Pact in that respect, but this without 
touching the existing procedure for the pacific settlement 
of disputes or the existing obligations upon members to 
enforce certain sanctions against Covenant-breaking 
States. Thus the general effect of the British amend- 
ments would be to make the existing sanctions of the 
Covenant applicable to the wider range of embargo upon 
war which is at present enacted, not in the Covenant, 
but in the Pact. 

The British Government's view is that this extension 
of commitments is theoretical rather than practical; and 
that the burden of sanctions, though greater in bulk, will 
be not of greater total weight if its amendments are 
adopted, because (if one may pursue the metaphor) the 





reduction in the likelihood of war will reduce the 
‘* specific gravity ’’ of sanctions proportionately. On the 
other hand, certain critics are maintaining that the exten. 
sion of commitments will be not only practical but sub- 
stantial as far as the British Empire is concerned, 
in particular, that it will increase the danger that ou 
obligations, under Article 16 of the Covenant, may jp. 
volve us in a conflict with the United States over the 
old question of ‘‘ neutral rights at sea.’ Under 
Article 16, of course, we are bound to use our sea power 
in order to impose the sanction of an international 
economic boycott upon a Covenant-breaking State. 

On the general point we cannot take these critics very 
seriously, because we never felt that the famous “ gap " 
in the Covenant was as important in practice as it looks 
on paper. Under the Covenant as it stands, in an inter. 
national dispute, if the Council of the League (excluding 
any representatives of the parties themselves) fail to 
attain unanimity, either party is at liberty to use war as 
an instrument of national policy after a final three 
months’ delay. Under the proposed amendment this 
licence is to be withdrawn. But then, how many States 
would ever really have availed themselves of it? Surely, 
if one looks at the contemplated situation in its concrete 
setting, it becomes evident at once that ‘* the broad road 
which leadeth to destruction ’’ would pass through that 
ready-made gap very seldom indeed. Almost always 
the State which was determined, in the last resort, to go 
to war in pursuit of some national policy would prefer to 
take the consequences of driving a coach and horses (or, 
shall we say, a fleet of tanks?) straight through the 
bulwark which the Covenant, as it stands, is intended to 
set up. Of course, by so doing, it would be deliberately 
making itself a Covenant-breaker, and incurring the 
penalties to which Covenant-breakers are subject, instead 
of waiting to wage its ‘* private war ’’ as a legitimate and 
unpenalised belligerent. But, in the calculations of 
General Staffs and Cabinet Councils, this drawback would 
scarcely weigh in the balance against the advantage of 
taking the prospective enemy State by surprise; for in 
private wars waged, as instruments of national policy, 
by one State, or group of States, against another, the 
value of getting in the first blow is nowadays so supreme 
that nothing can really make up for the surrender of it. 

For this reason we believe that, even under the 
Covenant as it stands, there would rarely be a private 
war in which both belligerents were technically acting 
within their rights under the Covenant, and in which a 
other parties to the Covenant were therefore — 
from applying sanctions against one or other ——— 
Almost every war would prove, in practice, to be a wa 
between a Covenant-breaker and his victim—that 1s, 
war in which “‘ the burden of sanctions ’’ would have : 
be borne by the other States Members of the a. : 
this argument is correct, then the British eveeener | 
justified in its thesis that the burden of sanctions wi ze 
be increased in practice by amendments to the Coven wf 
which have the effect of extending the existing wa 
of the Covenant to the wider range of cases covered 
the Pact. abe 

Incidentally, this would dispose of the second oritions 
—a specifically British criticism—that the a r 
amendments would seriously increase the likeli set 
our coming into conflict with the Waited Pras 7 an 
question of “‘ neutral rights at sea. \ “ Geet 
question the seriousness of this risk to wi ." hat it i 
Britain is specially subject. Our contention 1s es 
already virtually as great under the Covenant as : we 
as it would be under the Covenant if amended —_ c 
lines proposed. We may, perhaps, comfort ape cont 
reflecting that, if the premium of risk whic hap i 
bute towards the pooled security of o : ? other 
definitely higher, on this account, than tha ‘. oi” 
members, our interest in general peourity Fee 
definitely greater than that of any other asap 
there is no other member that has so many om ig 80 
and interests scattered all over the world or aioe 0 
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Anyhow, we must console ourselves as best we can, 
since we are committed to the Covenant and nobody con- 
templates the possibility of our denouncing that com- 
mitment. At the same time, there is no sane English- 
man who would not be anxious, consistently with the 
national honour, to reduce the danger of a clash between 
Great Britain and the United States to a narrower com- 
pass; and it is worth considering whether this might not 
actually be the effect of amending the Covenant in 
accordance with the British Government’s draft pro- 
posals. 
This is really a psychological question, which may be 
put as follows: Supposing the Covenant is amended so 
as to become co-extensive with the Pact, will the 
American people be more likely or less likely to take 
umbrage at the application of sanctions against a 
ee — involving the question of ‘‘ neutral 
rights at sea,”’ than if the Covenant is left as it stands? 
It would be natural to suppose that they would feel less 
Objection to measures taken in support of a Covenant 
ane into conformity with a Pact which their own 
peat had begotten—and this even if the 
— dislike of ‘‘sanctions,’’ in principle, remained 
unabated. There is, however, one school of English 
so which delights in portraying the American 
cree bad cael, catonal and abiteery 
at his wenst 1e Semitic Je ova 
rst Moments—and these critics are now liftin 
up their voices in warni ” m 
ny may, "thet Figen out You a oa toca 
Y say, ican people would hesita 
Net oe ieeation of a Covenant amended into 
polenta es ae analy paeaies the Pact is a 
waiver a smanship. You forget that 
it President, Wa it stands, has the same origin. And 
men, why shou! a 8 work was rejected by his country- 
vell and Mr K " you expect the work of Professor Shot- 
eliogg to fare any better at their hands?”’ 
this . - 
Treaty of won ent there is one obvious reply: The 
States: the a was never ratified by the United 
tree with these of Paris has been. All the same, we 
amendment tg critics that it is desirable, before any 
Ene egg ror 
Dtation im regar e imple. 
league, Ae = Pact by States members of tthe 
Vhich we male — draw attention again to a point 
te tho respects ns a beginning of this article. There 
bom the Past: which the Covenant at present differs 
ad the existence anes within which war is banned 
a the Coveners auctions. It would be possible to 
ueezing en ago ertensive with the Pact in range 
+ her, and Ree instrument of national policy 
ete Covenant ~ rere time to leave the sanctions 
Piteable only to those w i 
Mit bee on uy ars which 
be logical, yet it mi ot 4s It now stands. This may 
; ight prove to be the easiest work- 


“* pro-sanctions ”’ 
schools of thought. ctions ’’ and the 





BANKS AND INDUSTRY IN ENGLAND AND 
GERMANY.—I. 


(BY A BANKING CORRESPONDENT.) 


THe chairmen of the ‘‘ Big Five ’’ have made their 
annual speeches and, with the exception of Mr McKenna, 
whose position as a member of the present Banking 
Committee imposed silence in this respect, all touched 
on the burning question of the relation of banks to 
industry. Their views were remarkably unanimous. 
They repudiated the suggestion that the banks had not 
granted sufiicient facilities to industry, and rightly 
pointed out that it was not the function of the banks to 
find the permanent funds required for capital expenditure. 
Mr Goodenough restated the view so often expressed by 
bankers in England that it lies with industry to re- 
organise itself, this question being outside the province 
of the banks, and Mr Beaumont Pease also refused to 
entertain the idea that banks should dictate the steps to 
be taken towards reorganisation. While it is difficult to 
quarrel with any of these views per se, the cumulative 
effect was rather that of a general repudiation of respon- 
sibility, and suggested a disinclination on the part of 
bankers even to reconsider their position in this issue, 
notwithstanding the widespread feeling that there is a gap 
in the British financial system which in some way or 
other ought to be bridged. 

An article published in the Economist last November 
dealt with a number of differences between the banking 
systems in England and Germany which have been the 
subject of considerable misunderstanding. The so-called 
Continental system of banking, and particularly the 
system prevalent in Germany, is popularly believed in 
England to involve large long-term investments in 
industry, and English banks have rightly pointed out that 
as deposit banks, the bulk of whose assets are obtained 
as current or short-term deposits from their customers, 
they cannot take the responsibility of tying up their funds 
in this way. What is not generally realised is that the 
German banks have of recent years been developing very 
much on the lines of the English deposit banks, without 
ceasing, however, to play a Jeading part in industrial 
organisation and issue business. The German system 
has, in fact, become quite different from that in many 
other Continental countries, such as Austria, Belgium, 
etc., and, as indicated in the article above referred to, 
there is no very considerable difference between the in- 
vestment of banking assets in England and Germany. 
The German system is admittedly by no means perfect, 
and it is absurd to suggest that it should be transplanted 
to England, where the conditions are quite different. 
Nevertheless, just as there are numerous aspects of the 
English system of banking—particularly in regard to 
short-term commercial credits and the handling of 
cheques and current banking transactions in general— 
from which the German banks can and do learn, so there 
are a number of features in the organisation of industrial 
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banking and issue business in Germany which are worth 
study by progressive bankers in this country. 

A well-known British industrialist once gave it to the 
writer as his considered opinion that the reorganisation of 
German industry and its recovery from the catastrophic 
depression of 1925-26 would have been impossible but for 
the close co-operation between banks and industry. This 
co-operation was a natural consequence of historical 
developments in Germany, while the upposite view taken 
by English banks is due, as indicated in an article on 
‘* Banks and Business’’ in the Economist of January 
18th, to the fact that commerce has played so large a 
part in British economic life. British industry was 
developed by independent industrialists who provided 
their fixed capital themselves, and who rarely had re- 
course to the mechanism of the London issue market. 
The banks’ relations with industry were mainly confined 
to providing current finance for the trade arising out of 
the activities of the industrialists. The banks were thus 
never called upon to handle industrial issue business. In 
Germany, on the other hand, the public issue market 
played a much larger part in industrial finance; and since 
this business mainly passed through the hands of the 
banks, bankers were obliged in the interests of the 
customers who had bought issues backed by their name 
to exercise a closer supervision over, and to play a certain 
part in, the direction of industry. Their attitude in this 
respect may be compared to that of the great merchant 
banking houses which did the foreign issue business in 
London and generally exercised a certain control over 
borrowers. An additional cause of the influence exerted 
by German banks over industry was that before the war 
they worked with a much larger proportion of capital and 
reserves—funds at their free disposal and not subject to 
calls by depositors—than is the case to-day, and they 
were thus in a position to make long-term advances to 
their industrial clients and to invest in equities, with the 
idea of floating these investments at some considerably 
later date. Although they do this to a far lesser extent 
to-day, their hold on the issue business and their general 
influence on the conduct of industry remains. 

In England, joint-stock bankers consider ‘‘ investment 
banking ’’ so far outside their province that they repudiate 
responsibility for prospectuses under which their name 
appears, and in giving investment advice generally con- 
fine their recommendations to War Loan or some similar 
gilt-edged security. In Germany, on the other hand, the 
large banks take the lead. Industrial organisation and 
reorganisation, however, is on its financial side largely a 
question of investment banking, and experience in two 
highly-developed industrial countries, Germany and 
America, goes to show that a connection, or at any rate 
close co-operation, between commercia! and investment 
barnxing is of great value to industry. The principal 
American banks, indeed, excluded by legislation from 
engagin;, directly in issue and financing business, have 
created so-called ‘* security companies,’’ to carry out the 
type of transaction in question. The security companies 
work closely together with their parent banks so that the 
net effect is somewhat similar to that of the German 
system. 

It is impossible here to go fully into the advantages 
and disadvantages of the two systems. There is no 
doubt, however, that the German system has proved its 
value during the difficult period of industrial reorganisa- 
tion through which Germany has been and is still passing. 
The regrouping of industrial units in many important 
industr’~s has been undoubtedly due to banking initiative, 
and the necessary new long-term financing has been found 
through new issues at home and abroad backed by the 
names and standing of the leading banks. All those who 
have experience of industrial reorganisation, and large 
amalgamations in particular, know that one of the main 
obstacles to be overcome lies in the conservatism, 
inertia and obstruction of individual business men. 
Obviously one of the most powerful weapons that can be 
used here is the power to call in credits, and while this 
weapon has been used very sparingly, the knowledge that 
it is held in reserve is almost always sufficient. In this 
connection it may be said, as was emphasised by Mr 

Goodenough and Mr Beaumont Pease, that neither in 
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England nor in Germany is it the function of the banks 
—who lack the specialised knowledge required—to work 
out the actual schemes of reorganisation. They can 
however, put pressure on industries in difficulties to get 
schemes worked out by the best available brains, and 
when those schemes have been worked out they can use 
their influence to force them through. This, it is true, 
means taking responsibility, and possibly being blamed 
if the schemes are a failure. But in a period of indus. 
trial development and change such as we are passing 
through to-day it is very doubtful whether those whose 
function it is to grant credits to industry can avoid such 
responsibility in any case, and whether the blame attach. 
ing to a policy of ** wait and see ’’ will not be greater 
than that attaching to initiative, even if that initiative 
is not always successful. 

The connection between investment and commercial 
banking, which is one of the principal features of the 
German system, has another aspect which deserves 
special attention after the Hatry crash and the collapse 
of the 1929 speculative issue boom. The issue market in 
Germany is very largely controlled by the banks; and 
unless supported by one or more D-banks, or at any 
rate one of the leading private banks, no important issue 
has a chance of being successful. The general public 
invest mainly through their banks, and in any case have 
been educated to expect the name of a substantial bank 
or syndicate of banks on an issue prospectus. The banks 
take full responsibility for their issues, and keep in per- 
manent touch with the issuing companies, generally 
through representation on the board—a system which will 
be dealt with fully in a subsequent article. One finds in 
England the best analogy in the attitude of the merchant 
banks towards their issue business, but, owing to the 
peculiar history of the London issue market, this business 
has scarcely ever had to do with the financing of British 
industry. } 39 

Of recent years a crop of so-called ‘* trust companies 
and finance houses have sprung up to fill the gap in the 
City system, but they have not the permanent interest 
in the well-being of their industrial customers, nor have 
they for the most part the standing and financial back- 
ing, to enable them to play anything approaching the 
part played by the leading joint-stock and private banks 
in industrial finance in Germany. Compare, for instance, 
the ‘‘ United Steel ’’ deal of the Austin Friars Trust— 
an ill-fated transaction with private profit alone as its 
object—with the flotation of the ‘‘ Vereinigte Stahl- 
werke ’’ in Germany, backed by all the leading banks. 
It is sometimes urged that banks which do both credit 
and issue business may use their names and standing ‘° 
unload frozen credits in the shape of unpromising wr 
on their investment clients. Here, however, & chee 
lies in the fact that the banks must maintain their rep 
tations; and, therefore, when industries are in — 
they are obliged to make certain to the best of t . 
ability that reorganisation has been thoroughly cam! 
out and offers good prospects before apne’ me 
public. In any case, the connection between the “ 
types of business guarantees the permanent ogee 
the issuing houses in their industrial customers, * - 
every credit banker of necessity wishes his customers ! 
be prosperous. 

The detlonsiins conclusions may at this stage eg 4 
from a study of these aspects of German banking, ‘es 
operation between the commercial and javestnet es 
of industrial banking is an aid to industrial a “ 
tion. This co-operation, let it be said in parent yoo’ me 
not necessarily be carried out by using the reer eal 
tion for both types of business. The Te en 

ing with industrial investment banking shou, nen 
be of first-rate standing and should have the sur 2 
co-operation of the leading commercial ban aan hond 
dustrial issue market should—like the foreig of this 
market in London—be dominated by wayne rst: 
kind, and the public should be educated to Ph should 
rate banking names on prospectuses, names aah 4 
never appear unless they really mean erm banks. 
this, from the standpoint of purely commen” i) 





need not involve any important change the p 





at 
bu 
4) 
of 
Eu 
the 
im) 
nor 
tha 
dec 
poc 
did 
tha 
wa! 
cro 
200 
pre 
T 
the 
fror 
tha 
end 
mor 
to 
fron 
Mea 
catic 
the 
did { 
Pani 
afrai 
faety 
°Xpor 
Year | 
trade 
Acc 
COnsi¢ 
Spoke; 
Acute 
days | 
havin, 
Argen 
howe, 
dian I 
and al 
van, 
Rain 
bean 
TUport 
C ota 
tieg. ar 
tearily 
bon RS 
the ele 
It tr 
ized | 


Pany, 





























































Se eS eS eS Se 


HI 
in 
nt 
e 
38 


sh 


he 
ast 
ve 


the 
rks 
ce, 


its 
ahl- 
ks. 
edit 
g 0 
sues 
neck 
epu: 
ties, 
their 
rried 
) the 

two 
st of 
since 
ars {0 


jravd 
o& 
sides 
anise 
' nee 
anisa 
, deal: 
weer, 
rt and 
he ip- 
pond 
of this 
+ first: 


should 
A)) 


banks: 
nips 
ncip: 


THE ECONOMIST. 451 





_ 

; ‘nvest their assets or in their liquidity. 
es Oa OT scopntiel lesson is the value of an active 
trial policy, conceived on broad lines, and backed 
a eration instead of competition between the banks 
2 win This feature of co-operation between the 
on as organised in Germany, will be the principal 


subject of the succeeding article. 








THE CANADIAN WHEAT ORISIS. 
(BY OUR OTTAWA CORRESPONDENT.) 


us crisis in the Winnipeg grain market which developed 
early in February had its origin in the price war which has 
peen waged during the last six months between the holders 
of Canadian wheat on the one side and European importers 
onthe other. On the Canadian side the chief protagonists 
are the Western co-operative wheat pools, who, with 
140,000 members, to-day control 55 per cent. of 
the wheat crop of Western Canada. When it 
vecame plain that the prairie wheat crop of 1929 
was of very modest dimensions (the latest esti- 
mates of the Dominion Bureau of Statistics place it 
at 279,000,000 bushels, as compared with 522,000,000 
bushels in 1928 and a five-year average of roughly 
400,000,000 bushels), the pools determined upon a policy 
of holding up their wheat stocks for a price higher than 
European buyers felt justified in paying. In this policy 
they were able to secure the co-operation of a number of 
important private grain and elevator companies who were 
normally their bitter antagonists, but it is an open secret 
that one of the largest private grain operators in the West 
declined to take part in the holding arrangement. The 
pool officials and their allies held the view that not only 
did the condition of world supplies justify a higher price 
than was available in September, when the Canadian crop 
was coming on to the market, but that the quality of that 
crop, owing to its high average of grades and unusually 
good protein content, should enable it to command a 
premium price over competing wheats. 

The wheat-holding interests of Canada, knowing that 
there was a substantial volume of wheat still available 
ris - a oan crop, had no serious expectation 
aa po icy would yield any great fruits before the 

, but they were serenely confident that the 
month of January would see other supplies well on the way 
to exhaustion and a strong buying demand materialisin 
from Liverpool and other grain tradin cent fE : 
Meanwhile, their poli had infli storey 
oa policy had inflicted a very serious dislo- 
rape the economic life of Canada. The earnings of all 
did the ‘ahaa suffered a severe curtailment, as 
rani; busine mae oth lake and ocean shipping com- 

afraid (0 aaa rms catering for the Western trade were 
fcharery: on ye manner and place orders with manu- 
exports, whiek’ he a of a tremendous fall in 
vear through the pt y high in the last quarter of the 
trade balance was te 4 of the wheat crop, a favourable 
Accordingly. the - ormed into an unfavourable one. 
considerable JR tng Pending. interests had to face 
m trom different quarters, but their 
0 predict success for their policy. 
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farmers and milling interests. The latter appealed to 
the Board of Grain Commissioners, who took immediate 
action under powers conferred upon them by the Grain 
Act and impounded all the wheat in these elevators. 
‘The difficulties of this company soon became common 
property, and the disquietude which was aroused pro- 
duced a real crisis in Winnipeg in the opening days of 
February. What exactly took place has not been fully 
revealed, but the seriousness of the impasse is not diffi- 
cult to appraise in view of the fact that, on February 5th, 
the provincial governments of the three prairie provinces 
took the drastic and unprecedented step of announcing 
that they would guarantee advances made by the banks 
to the pool. 

Up to this point the public had been more or less kept 
in the dark about the situation, but the Press then 
began to carry front-page stories about the grain crisis 
in the West, and members of the King Government, as 
well as the President of the Canadian Bankers’ Associa- 
tion, felt it necessary to issue reassuring statements to 
the effect that the crisis had been surmounted and that 
there need be no further fear of a wholesale collapse of 
the wheat market. Undoubtedly, the action of the pro- 
vincial governments had at first the effect of halting the 
downward trend of prices, and towards the middle of 
February they showed an upward tendency, helped by 
reports that European buyers had taken options on sub- 
stantial quantities of Canadian wheat, and, therefore, 
were interested in preventing any further serious price 
decline. 

But whatever wheat has been purchased for Europe it 
will only be a comparatively small proportion of the 
221,000,000 bushels of Canadian wheat which were in 
store in Canada and the United States on January 3lst, 
and impartial observers do not foresee any prospect of 
marketing more than half these stocks before July Ist, 
when the new crops of 1930 begin to be available. Sell- 
ing pressure, at least upon the pools, is bound to increase 
rather than diminish, for apparently the pools have not 
yet made to their members the final payment for the 
crop of 1928, and the latter also expect a second payment 
on the 1929 crop on March Ist to provide funds for their 
spring seeding operations. Thus the pool directors must 
find money in the near future in order to meet their 
obligations, or they cannot fail to lose prestige with their 
members. And even as things are, they will have to 
explain why they embarked upon a policy which, unless 
there is a swift upturn in prices, must entail very sub- 
stantial losses in a year when they could ill be afforded. 

The crisis, even if it results in no disastrous setback to 
Western Canada, promises to have unfortunate reper- 
cussions in various directions. During the first half of 
February there has been in progress over the Atlantic a 
cross-barrage of recriminatory exchanges between the 
Canadian holders of wheat and British importing in- 
terests. The former are making the accusation that a 
boycott of Canadian wheat has been deliberately 
organised in Great Britain, and the Manitoba Free Press, 
the most influential paper in Western Canada, on Feb- 
ruary 8th delivered a bitter editorial attack upon what it 
described as the ‘‘ milling trust of Great Britain,’’ which 
it charged with deliberately manipulating the grain 
markets of the world in order to extract huge profits for 
itself at the joint expense of the Canadian grain grower 
and the British consumer. From Britain, on the other 
hand, there have come cabled despatches quoting ex- 
tracts from the British Press and statements from grain 
merchants to the effect that the Canadian pools and their 
allies have been engaging in an unjustifiable gamble in an 
effort to hold up grain prices and increase the cost of 
living for a community struggling with grave economic 
difficulties. Altogether a very unpleasant controversy 
has developed, which will not help Imperial relations or 
schemes for the stimulation of inter-Imperial trade, and 
the healing hand of time may be required for its effects 
to pass away. 

The fortunes of the King Ministry may also be affected 
in a considerable measure. It is involved in at least 
partial responsibility for the situation which has come to 
pass. For one thing, the Finance Department exercises 
many of the powers of a central reserve bank and only 
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with its co-operation could the banks have extended the 
generous line of credit which they have given to the 
grain-holding interests; if the Finance Department had 
chosen to call a halt to this credit, it would not have been 
given and it would have been necessary to sell wheat 
long ago. Furthermore, Mr E. B. Ramsay, the Chair- 
man of the Board of Grain Commissioners, who is the 
Government's chief grain official, at least twice issued 
statements declaring that the policy of holding wheat 
was wise and proper in order than an equitable price 
should be secured to maintain the living standards and 
purchasing power of the prairie farmers. Again, at least 
two members of the King Cabinet in public speeches 
strongly endorsed the policy and predicted its certain 
success. Accordingly, Conservative papers are now be- 
ginning to make party capital out of the situation, and 
the Ottawa Journal, the Conservative organ in the 
capital, in its issue of February 8th, severely criticised 
the Dominion Government for failure to draw upon its 
knowledge of world markets and ‘* warn the pool of the 
danger of its course.’’ 

Nothing is quite so certain as that the Conservative 
opposition will endeavour, when Parliament meets, to 
fasten some responsibility for the crisis upon the King 
Government and to persuade the farmers of the prairies 
that their interests have been grossly mismanaged. 
Furthermore, the King Government may discover that a 
policy of tariff revision by way of a substantial increase 
in the British preference is liable to be much less popular 
in Western Canada than it would have been if the idea 
had not been disseminated that the prairie farmers are 
being penalised by the hard-hearted selfishness of 
British grain importers. 








THE ARGENTINE EXCHANGE. 
(BY A CORRESPONDENT.) 


THE recent spectacular decline in Argentine exchange, 
coupled with marked weakness in the London quotations 
for the leading Anglo-Argentine railway stocks, came as 
an unpleasant surprise to those numerous persons who, 
at the beginning of 1929, envisaged a prolonged period of 
financial and economic prosperity in Argentina. It is 
obvious that the closure of the Conversion Office was 
bound to affect the exchange, coming, as it did, at a 
moment when the Republic, in common with most of the 
world, was facing over-production of all its exportable 
wares, meat alone excepted; but it is not quite so easy 
to understand why the sharp revulsion of feeling should 
have affected railway shares. These are held almost in 
their entirety by proprietors non-resident in Argentina, 
well informed as to the actual state of business there, 
and possessing clear statistical evidence of the inherent 
strength of their investments. There is, admittedly, a 
psychological factor to be taken into account, and every- 
thing goes to show that, contrary to the usual practice, 
this intangible influence has been far stronger abroad 
than in Argentina itself. 
The closure of the ‘‘ Caja de Conversion,’’ with the 
consequent cessation of gold exports, has been regarded 
by Argentina as a logical sequence to the somewhat heavy 
specie shipments made during the latter half of 1929, 
whereas both in Europe and the United States the 
Presidential order is generally considered retrograde and 
dangerous. Argentina regards all gold leaving the 
country as “ lost,’’ forgetting that the 70 millions 
shipped to New York in January-October, 1929, were but 
the natural reflex corresponding to the admittedly exces- 
sive gold imports of 1928. In January, 1929, the Con- 
version Office held $504,675,000 gold, as against this 
year’s figure of $427,416,000, but the gain in specie 
secured from abroad during 1927-28, roughly, 
$132,000,000 gold, was ample both to demonstrate 
Argentina's inherent financial soundness and to give her, 
in popular parlance, “‘ a margin to come and go upon ”’ 





a fiood tide of imports made it essential for the bankers 
to obtain cover for their drawings by means other than 
those embodied in the purchase of bills. For not only 
were imports of manufactured goods heavy during 1929 
but the incidence of their payment fell largely within the 
last quarter of that year—a time when both wheat and 
wool were being shipped overseas unsold, in the hope 
of an early market improvement. Thus one may say that 
the position when Dr. Irigoyen, or his Cabinet, gave the 
order of closure, was neither better nor worse than it 
had been at any stated moment during last year. 

The closure of the Conversion Office was, indeed, , 
retrograde step, which has, with unexpected promptitude, 
defeated its own object. Argentina's listed obligations, 
national, provincial, and municipal, are not excessive, 
nor have they been added to since the election of Dr. 
Irigoyen as President. None the less, taking public and 
private commitments, and including both fixed interest 
and varying earnings of bonds and shares, Argentina 
must remit abroad annually some 200 million dollars 
gold, and for this sum cover must be found. With 
wheat and wool being poured into consuming 
markets that were already glutted — a condition 
of affairs that precluded prompt disposal and the 
consequent negotiation of bills based on such ship. 
ments—gold export was the natural solution. It was 
indeed the ‘* syphonic ’’ connection between what Argen- 
tina had to pay and what she expected eventually to 
receive for her produce. Once that connection was 
broken, the position, translated into terms of her ex. 
change, became artificial. For if at the end of October, 
1929, the Argentine gold dollar stood at 474, nothing that 
has since taken place warrants the present fall to 4d., 
a depreciation of 9 per cent. Of all the South American 
Republics, Argentina alone may be said to be free from 
grave disabilities, other than those incidental to her own 
precipitate flight from the free gold standard so recently 
re-established. And the pity of it is that, with a promise 
of smaller crops in 1930, and a notable reduction of im- 
ports, the natural tendency of the Argentine market to 
correct its own errors by the ordinary processes of finance 
and trade should be practically nullified by the well- 
meant, but ill-contrived, efforts of an official world wholly 
unacquainted with rudimentary economic axioms. 

It is claimed that exporters, receiving more dollars for 
their drafts on foreign purchasers, will be able to pay 
better prices to producers. Yet, even admitting for the 
moment that this is so, is it not plain that all remittances 
must suffer? And, even granting that the various foreiga 
industries established in the Argentine, receiving Arget 
tine paper dollars as their profits, will perforce have to 
bear the brunt of converting such profits into foreign cur 
rency, what of the obligations payable abroad and 
therefore calling for a larger sum in Argentine ani 
Ocean freights, the service of all external debts, — 
for goods invoiced in the terms of foreign ee 5 
all these are obligations which must minimise, if — h 
not wholly counterbalance, the suppositious gains Wo 
the producer is told will come his way. sng 

The discount of £5,000,000, more or less, 0 Aree i 
Treasury Bills, placed in London at the disposa 0 
Banco de la Nacion Argentina, and considered by rr 
gold on deposit with the Conversion Office against a of 
it may withdraw paper to an approximate ae “ 
sixty million paper dollars (the first instalment hy 
authorised extraction of $200,000,000 pet) ie 
sense, but a red herring across the trail. It} a no 
rather the chaotic position of the Argentine mop bea” 
ket, unable to control demand for credit by “ tion t0 
an official discount rate, and it certainly has ’ es por 
the main problem, which dates back, as has bee 
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BRITISH COMPANIES ABROAD.—I. 


Ix spite of the impetus given to America by the war, 
eat Britain is still the largest creditor nation in the 
ee New issue figures afford only partial evidence of our 
ern in this respect. Purchases and sales of exist- 
. securities are immeasurable factors affecting our 
tal of over £4,000 million invested abroad, and, 
: rgely for that reason, the problem of discovering with any 
degree of certainty and precision the amount of British 
capital in the Empire and in foreign countries defies the in- 
yenuity of statisticians. Nevertheless, some parts of the 
total may be ascertained with reasonable accuracy, and for 
the past year or more the Economist has been pursuing, in 
co-operation with Sir Robert Kindersley, a detailed in- 
restigation into British capital overseas. ' 

We are now able to publish some interesting results 
with regard to the capital of companies registered in Great 
Britain and operating overseas. They contribute about 
one quarter to the grand total of exported British capital. 
It we exclude all companies liquidated or in liquidation, 
companies with a total capital of less than £30,000, and 
all companies (such as oil concessionaires in Russia) 
which have been expropriated or are otherwise without 
tangible assets, the nominal total of the share capital is 
some £819.9 million, and of the loan capital £322.0 
million, divided among 1,716 companies. The figures for 
companies which did not furnish returns are taken 
throughout from the 1929 edition of the Stock Exchange 
Official Intelligence. Otherwise, the figures may be taken 
as referring to the year 1929. The smallness of the 
average size, compared with great corporations like the 
Argentine railways or the oil amalgamations, is chiefly 
due to the large number of comparatively small plantation 
companies. Thus the 744 rubber, tea and coffee com- 
panies accounted for only about 15 per cent. of the total 
share capital. 

All the companies included in the totals were operating 
entirely or almost entirely overseas, and thus an impor- 
tant section of capital, invested in companies operating 
only partly overseas, is excluded. The distinction is some- 
times very difficult to draw, particularly regarding ship- 
ping and telegraph companies. In these two groups, only 
those concerns have been included whose ships were 
permanently located in foreign or Imperial waters, or 
whose telegraph lines lie entirely in foreign countries or 
the Colonies and Dominions. 

Information has been tabulated regarding 532 
a Ate having a total share capital of £334.1 
. on and loan capital of £138.7 million, a sample quite 
arge enough to give reliable results. We are extremely 
grateful to the boards and the secretaries of these com- 
panes for furnishing so much valuable information. The 


results, tabulated according to the groups in the Stock 


Exchange Official Intelligence, are as follows :— 
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‘‘ British residents ’’ include companies registered in 
Great Britain. Where, however, a company is a sub- 
sidiary of another also included in the list, that part of its 
capital which is held by the parent concern is omitted in 
order to avoid double counting. The proportions thus 
obtained, if applied to the various groups, give a total 
British-held proportion of £1,054.2 million, or 92.3 per 
cent. of the grand total, share and loan capital combined. 

The foreign and colonial participation is very unevenly 
divided among the groups. The greater part of it is 
either local holding, chiefly in mines, iron and steel com- 
panies, and public utilities, or United States investments 
in South American public utility companies. If we take 
the public utility companies as a single group (canals and 
docks, electric lighting and power, gas, telegraphs and 
telephones, tramways and omnibuses and waterworks), 
we find that out of a total share capital of £62,566,000 
only £33,900,000 was still held by British residents, or 
some 54 per cent. Less than one-half of the share capital 


of telegraph and telephone companies, and only one-third 
of that of tramway companies, were registered in British 
names. The lowest percentage under the head of loan 
capital was recorded by a public utility group, electric 
lighting and power. 

These public utility figures reflect, to some extent, 
** local ’’ as well as American holding. Residents in the 
Dominions and in Europe have especially been buying up 
the shares of their own lighting companies. The 30 per 
cent. of iron, coal and steel shares held overseas is chiefly 
accounted for in this way, and mining companies 
registered in the Union of South Africa are considerable 
holders of securities of British registered African mines. 
Much of the capital of these South African companies is 
undoubtedly held by Britishers, but if we are to avoid 
double counting we must reckon it under a different 
section of British capital overseas. 

It will be observed that the proportion British-held 
is considerably higher for debentures than for shares, and 
this is even more striking with regard to separate groups 
than with regard to the grand totals. Indeed, only two 
groups, Dominion and Colonial railways and foreign rail- 
ways, recorded a lower debenture than share percentage; 
this may have been due to some aberration in the infor- 
mation available, but as the latter was peculiarly ample 
it was more probably due to the high international stand- 
ing of these railway securities, which has made them such 
an excellent investment for those who require a good 
margin of safety but who are not restricted to Govern- 
ment and corporation securities. Apart from those two 
groups, it is clear that the absence of speculative interest 
and of controlling rights militates strongly against the 
international resale of debenture securities, which are 
rarely listed in overseas bourses. Preference shares are 
likewise appreciably less mobile than ordinary shares. 

A further element which our figures reflect is the hold- 
ing, particularly of plantation company shares, by 
employees, or former employees, of the company itself, 
who may be only temporarily living abroad. The term 
‘* Residents in Great Britain ’’ is not so inclusive as 
‘* British subjects,’’ and if subjects of the British Empire 
abroad were added the proportion still ‘‘ British held ”’ 
would appear much larger. Residence, however, is the 
tax test, and in connection with the balance of trade, to 
which all these statistics must be related, is apt because 
the interest or dividends paid to residents overseas are 
probably either never brought home or are “ re- 
exported.” 

On the whole, the results are notable for the small pro- 
portion which has been sold outside this country. Many 
of the securities included were issued long ago, and the 
stream of resales to abroad must in the nature of things 
be stronger than that of repurchase of securities once 
exported. The special—and perhaps transient—influences 
playing upon public utility concerns may be set? on one 
side. Even with utility securities included, only 7.7 per 
cent. of the capital of British companies overseas has left 
British hands; excluding them, the proportion falls to 





5.5 per cent. 
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Notes of the Week. 


French Politics and the Naval Conference.—Since we 
last went to press a new French Ministry has been consti- 
tuted and defeated and a new French delegation to the 
London Conference has found itself bereft of authority 
before it has had time to jump into a taxi and drive to the 
Gare du Nord. The Cabinet of M. Chautemps was formed 
on the evening of Friday, the 21st; it fell on the evening of 
Tuesday, the 25th. We refrain from prophesying what 
may have happened before the present issue of the 
Economist is in readers’ hands. M. Chautemps was over- 
thrown by his predecessor’s refusal to co-operate with 
him, and by the hostility of the Right and the Centre to 
a Ministry which leant upon Socialist support. The forces 
that have made and unmade this four days’ Government 
are entirely partisan and personal. No concrete issue of 
either domestic or foreign politics has been in question. 
Meanwhile, in London, so far as formal meetings are 
concerned, the Naval Conference remains necessarily at a 
standstill. It could hardly do otherwise in the absence of 
the French, for there could be no greater mistake than to 
pursue the general work of the Conference during the 
period of Cabinet reconstruction in France. There is no 
great reason to regret the delay in itself, and still less to 
base pessimistic predictions on it. Whether the Confer- 
ence resumes a week sooner or a week later is of little 
ultimate consequence. In point of fact, conversations on 
certain points which do not directly concern the French— 
such as the Japanese ratio in relation to the United States 
—are being pursued. This interval in the Conference's 
labours naturally provides an opportunity for some survey 
of the actual prospects. The outlook may be described as 
overcast, but in no sense hopeless. The main difficulty is 
still France’s statement of her requirements. A good deal 
may depend on whether the new French Prime Minister, 
whether he be M. Tardieu or someone else, comes himself 
to London. Nothing could be worse than a repetition of 
the arrangement which went far to wreck the Genoa Con- 
ference, when M. Poincaré sat in Paris at the end of a tele- 
phone wire and persistently vetoed every concession his 
chief delegate, M. Barthou, was prepared to make after 
reasoned discussion with other delegates. Though M. 
Briand may be more tractable as a negotiator than M. 
Tardieu, it will not help to have M. Briand as chief dele- 
gate unless he happens to be Prime Minister himself. 
Whatever may be the ultimate outcome of the Conference, 
it is unlikely that it can end in open and complete failure. 
The Anglo-American agreement is something already 
achieved, and there can be little doubt that the Japanese 
figures will, after further discussion, be accommodated 
with it. Such a Three Power Agreement would be well 
worth while in itself, though there is no ground at present 
for abandoning all hope of a Five Power arrangement. It 
is quite true that the actual execution of the French naval 
programme would make it difficult for this country to 
maintain her restricted estimates in respect of certain 
classes of vessels, particularly cruisers and destroyers. 
But the French fleet as it exists to-day causes anxiety to 
no one. It would be quite possible to conclude a Three 
Power Agreement on the basis of the Anglo-American 
figures, subject to the provision (for which the Washington 
Treaty provides a precedent) that, in case of the undue 
expansion of some fleet not affected by the treaty, the 
signatories would meet to reconsider their position. This 
is by no means the only method of securing tangible 
results. Another way would be to reach provisional con- 
clusions, which could be developed further at Geneva in 
discussion with other Powers, such as Germany and 
Spain, whose building programmes have a definite bearing 
on the armaments of the London Conference Powers. 








The*New Conversion Loan.—At the end of last week 
the Government sprang a surprise upon the City by an- 
nouncing the issue of a further block of 4} per cent. 
1940-44 Conversion Loan. The primary object of the 
issue is to deal with £55 million of the 54 per cent. Trea- 








sury Bonds maturing next May, and holders of th 
bonds are invited to exchange into the new loan at the 
rate of £105 10s. of Conversion Loan for £100 of Treasy 
Bonds. Cash applications, however, were also sought 
issue price being 95. Allowing for the profit on redem ‘ 
tion and other factors, the total yield works out at between 
£5 Os. 2d. and £5 3s. 1d. per cent., according to whether 
the loan runs the full term or is repaid in 1940. The fat 
yield is £4 14s. 9d. per cent. Thus, despite the three “4 
ductions in Bank rate that have intervened, the Gorn. 
ment have, if redemption terms are taken into account 
secured nothing in comparison with the cost of the much, 
criticised 5 per cent. Conversion Loan of last December 
while the saving on the flat yield basis is only just over 
3 per cent. It is clear that fluctuations in short 
rates have comparatively little effect at present upon long. 
term rates, and on this score the Chancellor can claim 4 
be acquitted of the charge of undue precipitancy made 
against him last December. From a psychological aspect 
however, there is much to be said for getting the words 
“* 5 per cent.’’ out of the prospectus for a British Govern. 
ment loan, and this is the main advantage of the new loan 
over its immediate predecessor. The final, and perhaps 
the most important, point of interest is that, in issuing 
this new loan, Mr Snowden is obviously pursuing his de. 
clared objective of reducing the floating debt. The imme- 
diate advantages to the nation are not apparent, for the 
replacement of Treasury bills, which can now be sold at 
well under 4 per cent., by long-term debt issued on a 
43 per cent. basis will certainly not permit of any imme- 
diate economy. On the other hand, when it is recalled 
that as recently as last September the difficulty the Bank 
had in selling the week’s quota of Treasury bills was a 
principal cause of the rise in Bank rate to 64 per cent., it 
will be realised that the margin between the two figures 
just quoted may not be an excessive price to pay for the 
advantage accruing to the nation from a floating debt of 
more manageable size. It is true that, if the supply of 
Treasury bills is going to be steadily reduced, the money 
market will be faced with the problem of a shortage of 
bills, which is already making itself apparent; but within 
reasonable limits the nation can fairly ask the market to 
find its own solution to that problem. 


money 





Progress of the Coal Bill.—On Tuesday the House oi 
Commons in Committee embarked on the first of the 
more controversial parts of the Coal Mines Bill. The 
sections of the measure providing for the limitation o! 
the statutory working day to 74 hours (the miners’ mem- 
bers, unfortunately, declined to accept any elasticity 1 
the shape of a weekly maximum), and for the establish- 
ment of a National Industrial Board, had been passed 
without serious opposition before Mr Graham's visit t0 
Geneva last week. There remained the new ‘‘ amalgam 
tion "’ proposals and the whole of Part I, which the 
Government had consented to postpone until the new 
clauses had been considered. The Reorganisation Com- 
mission got through with surprisingly little obstruction 
criticism from the Conservative benches, and with the 
comfortable margin of 269 votes against 115 on the fina! 
division. An unsatisfactory obscurity in the clause de 
fining the Commission’s powers and functions was cleared 
up, and the probable rate of progress in amalgamat 
accelerated, by the acceptance of a Liberal amendmeti 
providing clearly that in cases where the Commissioné 
consider a merger to be desirable, they should inform 
the mineowners concerned, and if the latter—within : 
time limit approved by the Commission—fail to subm" 
an amalgamation scheme, the Commissioners shall _ 
but not till then, frame a scheme themselves. thet 
opportunity thus afforded for voluntary schemes (a : 
under indirect stimulus) should be of value. yor 
doubts, however, may be felt whether the Goreme 
wise in not excluding from the scope of compu ~ 
amalgamation with other mines the pits belonging 
and supplying coal for use by, undertakings not Ho use 
or primarily engaged in coal production. The os 
agreed with Mr Graham that the Commissioners ont 
be trusted to have common sense, but Parliament ca” 
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; ibility for mistakes made under 
divest itself ~ahereg — though in some cases it might 
delegated pr soar tts " objection if a pit belonging toa 
we dertaking were !eft in the middle of an 
* mixed te up, there might be serious disadvan- 
amelge Renciman, Major Nathan and other speakers 
Ss re ‘n breaking up or obstructing by a purely 
pointed wr. aaahgarnahien the working of a successful 
ae  sombination. This point might well be re- 

= din the Report stage. In any case, the passage 
oie “amalgamation ”’ clauses put a very different 
complexion on the Bill, and on Thursday, when a critical 
jivision took place on a Liberal amendment proposing that 
the power to regulate ‘ production should be deleted 
‘rom the central and district Schemes, Mr Graham 
secured a majority of Government votes in favour of what 
ie insisted was an essential element in a measure whose 
object was not only to achieve the eventual reconstruction 
of the industry. but to enable it to prevent a further fall in 
prices, and to pay for the cost of the shorter working day, 
which Parliament had decided to impose, during the tran- 
sitional period before the full fruits of amalgamation were 
enjoyed. Mr Lloyd George's speech on the evils of quota 
restriction would have been convincing had the amalgama- 
tion clauses not been already inserted in the Bill; but 
temporary regulation on an admittedly enormous volume 
of surplus capacity, coincidentally with the rationalisation 
of industry on the lines proposed by the Liberal Party 
itself, is not the same thing as stereotyping the status quo, 
and Mr Bevan, one of the miners’ members, carefully 
pointed out that in Westphalia, where the greatest degree 
of concentration *’ had been achieved, the process had 
been based on a quota system regulated by a compulsory 
cartel. In a number of details the quota clauses of the 
Bill ean probably be improved in Committee, but it would 
have been a pity if the Bill, which, in its remodelled form, 
does represent a serious attempt to rationalise the coal in- 
dustry, had been killed out of hand on Thursday night. 





The Tariff Truce.—Our League correspondent writes :— 
The Tariff Truce Conference has reached a difficult stage. 
About sixteen or seventeen States have expressed them- 
selves as favourable in principle to the truce, but some 
of them make reservations, either depending upon which 
other States join in or upon exceptions in one form or 
another. It would, of course, be worse than useless to 
attempt to call a halt in tariff rises if it is accompanied 
’y exceptions which interest each State. As against this 
Peg In principle, there is the direct opposition of Italy, 
pain and Portugal, though Italy has since said she 
would be prepared to consider collective agreements if so 
conceived as to make it possible for countries not repre- 
—_ at this Conference to participate. The Conference 
A ry to be departing a little from its original purpose, 
tert Heise to endeavour to arrive at an agreement on a 
mi and to determine the programme of subsequent 
sidertion of It seems now to be engaged upon a con- 
mi, ~ substantive problems rather than of a 
overlap © of negotiations, although a certain degree of 
mer Mineta ema The situation at present is that 
dent that Sony ne dea yr os she med 
have completed the y the time the committees 
DOW sittinee. teir work. Three sub-committees are 
cunveniian’ one 18 examining the articles of the draft 
tions: immediately or remotely concerning excep- 
“48; another ig examin} i rsa 
hindrances : ry amining the articles concerning trade 
ceming the a os a 1s examining the articles con- 
lateral‘ most-f of the draft truce convention to bi- 
Sgpested wi avoured-nation treaties. Mr Grah h 
‘weeested, with regard ¢ , raham has 
ons, that there « ee 0 the future programme of negotia- 
“commodities on “ be a series of conferences by groups 
Not been verp co uerto the efforts in this direction have 


ean be wy ree 2 but it may be that better results 
enter into seloee ng this line if the Ministers themselves 


It is not ce instead of leaving it to their officials 
forts on g tate whether that would be preferable to 
Pein seale, to se uropean or even on a limited Euro- 
® to speak, ff reductions and freer trade by, 
20ries or groupe of negotiations. Negotiations by cate- 

Commodities are inclined to be more 
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complicated in matters of this kind, and for such negotia- 
tions to be really successful it will be essential to await the 
conclusion of the League’s work on the unification of 
customs nomenclature. Some more light will un- 
doubtedly be thrown on this in the course of the work of 
the committees,.which has hardly yet begun. 





Sir Robert Horne and Protection.—Sir Robert Horne 
gave an address on the political situation at the Constitu- 
tional Club on Wednesday which was interpreted by some 
as a bid for the succession to Mr Baldwin’s leadership 
and by others as an attempt to bridge in his own way 
the schism between the orthodox and the heretics. This 
point may be left to the gossips to decide. We are more 
concerned with Sir Robert’s case for Protection. He 
based his speech upon all the old assumptions and 
trotted out all the old arguments. Because you can in- 
‘crease employment in a particular trade by giving it 
protection, therefore you can increase employment all 
round by protecting everything. In spite of the unani- 
mous opinion of the Balfour Committee to the contrary, 
it is to Sir Robert a monstrous thing that we should import 
goods from countries where wages are lower than our own. 
Like other recent speakers, he talks as though trade were 
a form of war, and the fact that we import is a sign of 
our defenceless position. It is, of course, a sign of pur- 
chasing power, and in as much as we are importing with- 
out either borrowing from abroad or breaking the ex- 
change, it is proved that we are paying for these goods by 
the exports of our industries, the services of our shipping 
or of our commercial community. If every speaker on this 
subject would murmur to himself, before he begins, that 
‘* trade is not war but a process of exchange, that in time 
of peace our neighbours are our customers and that their 
iprosperity is a condition of our own well-being,’’ we 
should at least have some common ground on which to 
start; and we could then proceed to the further point 
which Sir Robert discussed, namely, whether it is prac- 
ticable or desirable that we should deliberately endeavour 
to divert the present current of trade, even at some sacri- 
fice to ourselves, into Empire channels. This brings us 
to the point on which Sir Robert joined issue with an 
article printed in the Economist of July 20th of last year, 
in which we discussed the question of Britain’s economic 
position vis-a-vis Europe and the Empire respectively. Sir 
Robert represented us quite fairly as holding the view that 
it is impossible for Great Britain to be either entirely 
within the economic orbit of the Empire or entirely within 
that of Europe. We agree with Sir Robert that it will 
be a very long time before a complete customs union in 
Kurope is reached. It will be at least as long before 
there is such an organisation of the Empire, and in prac- 
tice we have to consider how best we can secure outlets 
for our trade taking the world as we find it. As regards 
Europe, our argument was that we cannot disinterest 
ourselves from a continent adjacent to us to whom we 
sell one-third of our exports. Moreover, as we showed 
last week, while the proportion of our exports to the 
Empire has of recent years been slowly falling, the pro- 
portion going to Europe has risen. It is true that the pro- 
portion of our exports which goes to the Empire is higher 
to-day than it was before the war, but a more complete 
analysis leads to the conclusion that was put before the 
World Economic Conference by the British delegation, 
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namely, that while our exports to the Empire have grown, 
they have not grown so fast as the purchasing power of 
the countries of the Empire. In other words, we have 
not been holding our own in Empire markets. On the 
other hand, while, owing to the comparative stagnation of 
European economic life, our exports to Europe have not 
been rising very fast, we have succeeded in maintaining 
or actually improving on our proportion of the trade of 
Europe which we held before the war. It is to the 
interest of this country to encourage agreement in Europe 
which will reduce the existing high barriers and thus 
develop its prosperity, and it would even be to our 
benefit if Europe ever achieved the very difficult task of 
creating a zollverein, provided the single general tariff 
wall around it were a low one—which would, of course, 
mean our entry into these markets on better terms than 
at present. If there were a possibility that the world 
would one day be divided into three great economic units 
with high protective tariffs between them, it would be a 
different story. But for reasons which we have frequently 
given such a prospect is the wildest fantasy. 





The Post Office and Wireless Telephony.—The Post- 
master-General informed the House of Commons on 
Wednesday that the Government had decided not to 
utilise for the Post Office’s wireless telephony services 
the beam stations leased to the Imperial Communications 
Company, but to concentrate instead on the Government’s 
transmitting station at Rugby with its complementary re- 
ceiving station at Baldock. According to a lengthy state- 
ment subsequently issued by Mr Lees-Smith, two inde- 
pendent experts, whom the Cabinet consulted, had re- 
ported that both the Marconi system and the Rugby 
system were capable of providing efficient long-distance 
services to the Dominions and foreign countries, but that, 
as regards future development, the Rugby system, which 
has lower aerial masts, would give equally satisfactory 
results with a smaller expenditure of money. Also, by 
grouping the services at one centre a smaller number of 
lines would suffice—786 miles of telephone circuit if the 
four services to India and the Dominions were worked 
through Rugby and Baldock, as compared with 4,910 
miles if the I.C.C. stations were used. The company had 
asked a minimum rental of £40,000 per annum for the use 
of their beam stations, plus a royalty of 10 per cent. on 
the gross receipts above a certain figure ; and an estimate 
of the cost of operating the same service from Rugby 
showed a saving on the above figure in the neighbourhood 
of £20,000 a year. The Postmaster-General referred in 
his statement to suggestions made in some newspapers 
that the Government had an obligation, in view of the 
recommendations of the Imperial (Wireless) Conference, 
to use the beam telegraph stations for telephone purposes. 
The Post Office, he said, had the right to use the stations, 
but it was not the intention either of the Conference or of 
the late Government to impose any such obligation. 
Finally, Mr Lees-Smith had little difficulty in disposing 
of the somewhat grotesque criticism that, in co-operating 
with the American telephone service, as it is bound to do 
in the working of an Anglo-American telephone service, 
the Post Office is ‘* preferring to deal with foreign in- 
terests.’" The whole issue is involved in such highly 
technical considerations that it is difficult for the non- 


expert to take sides in the controversy between the Post | 


Office and the 1.C.C. If the Government have been well 
advised by their experts, the case for the present decision 
appears to be convincing on the grounds of greater 
economy and equal efficiency. The suggestion has been 
made that competition between an independent Post 
Office radio-telephony service and the wireless telegraph 
services of the I.C.C. would be injurious to Imperial in- 
terests. We are inclined to think that this argument 
cannot be seriously supported. 





The Foreign Relations of Austria.—The Austrian Chan- 
cellor, Herr Schober, has been doing well for his country 
—to judge by the progress which Austria has made, 
under his auspices, in her relations with her two most 
powerful neighbours, Italy and Germany. He began by 








Serre. 
tackling the problem of Austro-Italian relations, wh; h 
was the harder problem of the two; for here an per 
national feud had been aggravated by the sudden ec 
of fortune at the end of the Great War, which placed 
Tyrolese population under Italian rule, and then by the 
establishment of the Fascist négime in Italy, which was 
followed by systematic and ruthless measures of 
‘* Italianisation ’’ in the annexed Tyrolese territory 
The first step taken here was the negotiation of an 
Austro-Italian pact of friendship and arbitration. After 
that, Herr Schober put an end to the irredentist propa- 
ganda which had been going on in Austria with the coun. 
tenance of the authorities. His third step was to pay an 
official visit to Rome; and now, during his visit this week 
to Berlin, comes the welcome news of an answering 
gesture from the Italian side. Signor Mussolini has given 
an amnesty to all Italian subjects of South Tyrolese 
nationality who were serving sentences for political 
offences. This is good as far as it goes. Let us hope 
that it will be followed before long by a mitigation of the 
‘ Italianising ’’ policy which has set the Southern 
Tyrolese in opposition to the Italian Government. Mean. 
while, this week, Herr Schober has been visiting Berlin 
in order to discuss with the German Government one 
aspect of Austro-German relations. The problem of 
Austro-German relations is, of course, quite different 
from the problem of relations between Austria and Italy. 
Between Austria and Germany political feeling since the 
peace settlement has been fraternal. And if the mutual 
desire of the two peoples had free play Austria might 
have been admitted into the German Reich at any time 
during the past twelve years. The political problem here 
is created entirely by the opposition of third parties— 
primarily France and secondarily Italy, Czechoslovakia 
and Poland. On the other hand, if this foreign opposi- 
tion had ceased and the Anschluss had been accomplished 
under the economic conditions at present prevailing, it 
seems probable that union with Germany would have 
been followed by a certain disillusionment in Austria; 
for the union might at first have aggravated rather than 
alleviated Austria’s economic difficulties. The truth is 
that the economic relations between countries, unless 
they are deliberately taken in hand, are apt to go their 
own way, oblivious of political considerations. And since 
the war the trade between Austria (a small and relatively 
inefficient country) and Germany (a large and highly 
efficient country) has worked out distinctly to Germany s 
advantage. The main concrete object of Herr Schober's 
visit to Berlin this week has been to prepare the ground 
for the negotiation of an Austro-German commercial 
treaty which will give Austria a rather better economic 
bargain than she has obtained hitherto in her commercial 
dealings with Germany. As a result of the Austrian 
Chancellor’s visit, this object seems likely to be achieved. 





The Japanese General Election.—The policy of the 
Minseito (Liberal) Government in holding 4 general 
election at this time has been justified by the 
outcome. Mr Hamaguchi has _ been returned to 
office with an absolute majority of 80 over all other 
parties, and of 99 over the Seiyukai (Conservative) Party, 
whereas in the late Diet he had to carry on the a 
ment with a minority of 60. The fact that he was able 
to do so showed, of course, that public opinion Po 
behind him; and this public opinion is reflected in ea 
composition of the new Diet more accurately than it - 
in that of the late Diet. The Naval Conference was N° 
an election issue; nor, indeed, was any other ee 
foreign policy. For, in Japan, as in Great Britain, ~ 
is nowadays a substantial continuity in the nes . 
foreign policy as between successive ministries. pate 
so even in regard to Japanese policy tomes | - “a 
the most important and the most contentious © wl to 
foreign affairs with which a Japanese Ministry ae 
deal. The way in which Mr Hamaguchi’s predeces® jent 
office, Baron Tanaka, handled the Tsinanfu rar 
and the Anschluss of Manchuria to the Kuomines 
showed very clearly that a reversion to the — ra now 
(the year of the famous Twenty-One Deman 8) 
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‘on, In the field of foreign affairs, the 
out of the ger a are open to any Japanese 
avy have come to be rather narrowly limited— 
Mi a variations are still sufficiently important 
though prog er in Japan, as in Great Britain, that 

ative Party should not be in power. The 
the a eal interest in the present election results is 
int oO mnatiGl towards a two-party system in Japan 
- yon when that system has been breaking up else- 
we even in its old strongholds, Great Britain and 
where, The tendency in Japan comes out clearly 
pene figures: —Minseito, 273 seats; Seiyukai, 174 
yeond Labour, 5 seats; Other groups, 9 seats; Inde- 
a dents 5 seats. The discomfitures of Labour and of the 
ode ndents are significant. That of the Independents 
emis a healthy sign; for the successful candidates 
are have sat under that name seem often to have shown 
themselves somewhat mercenary when it came to the 
question of who was to count upon their support; and 
when they were numerically strong enough to hold the 
balance between organised parties, they made Japanese 
Parliamentary politics a good deal less representative of 
Japanese public opinion than they ought to have been. 
The set-back to Labour is marked by the defeats of 
\Mr Abe, the Leader of the Social Democrats, and Mr 
Suzuki, the President of the Federation of Labour. It 
is to be hoped that the Japanese working-class finds 
itself genuinely represented in the new Diet by others 
besides the five members who are formally Labour men; 
for there is a great and growing class here, with serious 
problems of its own, which must find means of expressing 
and pursuing its legitimate wants through constitutional 
channels if it is to refrain from looking to unconstitu- 
tional methods. The Japanese police are remarkably 
sensitive to the possible spread of *‘ dangerous thought.’’ 
The best antidote to it is a healthy political life in which 
Parliament really fulfils in practice the functions assigned 
to it in constitutional theory. 





Mr Snowden on the Budget.—Speaking in his con- 
stituency on Saturday, the Chancellor of the Exchequer 
admitted the possibility of a deficit in the national 
accounts for the current financial year. If there were a 
deficieney, he said, the Labour Party would not be re- 
sponsible for it. The last Budget had been a fraudulent 
Budget. “‘ The estimates of revenue were put at a 
— beyond reasonable expectation, and the expendi- 
a = put down at a figure reduced beyond all 
7 ho aroapeng Mr Snowden certainly has to 
rel situation. According to the latest official 
font nary revenue is £224 million behind last year’s 
oo Mr Churchill budgeted for a drop of only 
Ondinn on, a8 compared with actual receipts in 1928-29. 
Beowae expenditure is £15} million up so far. Mr 
me rnc ae mince words in his description of his 
method mt § inance, but he might have added that the 
cory Fund. mans Over each year's surplus to a Suspen- 
P ‘Geen of using it to redeem debt, is betrayed 
nothing to 4s Soon as a deficit occurs and there is 
doo ais vt against it. The Chancellor proceeded to 

avine ta : ut his expectation of continuance in office. 

e wanted ree up a duty and a responsibility, he said, 
in one setion at 3 through. He could not see it through 
him three ve Parliament, or in two. It would take 
country to em to bring back the finances of the 
left them <<. condition in which they were when he 
of doing that The and he wanted an opportunity 
it discreditg ‘th this is not bluff on Mr Snowden’s part, 
intends for ta rumours that the Labour Government 
relatively early date reasons to go to the country at a 
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Churchill's end is heady air for an ex-First Lord of Mr 
to make part peramental proclivities; and when desire 
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"Y Issue leads to appeals being made to 





** Jingo '’ prejudice and suspicion, the results are wholly 
deplorable. In his speech on Wednesday Mr Churchil! 
saw fit to arraign the Government for being alone among 
the Powers in presenting ‘‘ an aspect of squeezability, of 
shuffling retreat, of precipitately proferred concessions ”’ 
in the matter of reducing naval armaments. Mr Mac- 
Donald’s proposals, he said, meant a ‘‘ definite abase- 
ment ’’ of our position on the seas of the world. Other 
nations were demanding larger navies; arithmetical 
parity with the United States would represent real naval 
inferiority for Great Britain; the Kellogg Pact had no 
bearing on strategic problems, and was a poor substitute 
for more cruisers. In short, Mr Churchill’s contribution 
to the furtherance of international amity was a speech 
whose burden was praise of armaments for armaments’ 
sake. Of this mischievous nonsense it should be enough to 
say that the speaker represents in this issue a negligible 
fraction of the country’s opinion. 





Production in 1929.—Industrial activity last year, as 
reflected in the Board of Trade index of production, was 
5.8 per cent. greater than in 1928 and 4.5 per cent. greater 
than in 1927. As the quarterly figures indicate (those of 
the London and Cambridge Economic Service have been 
added for comparison) production was more steadily main- 
tained in 1929 than in 1928 :— 


1924 = 100. 
March June September December 
Quarter. Quarter. Quarter. Quarter. 

Board of Trade— 

REE. seecenscenqecesece 109:3 103-6 100-2 108-4 

BEET Riccccnscepepecsee 110-4 111-9 110-6 113°5 
London and Cambridge— ° 

TGBB ccccccccccsccsecse 105-7 103-7 95-4 105-2 

BEEP sicevedoneceseesece 108-3 111-0 108-2 115-0 


There was no decline in the second quarter of 1929 corre- 
sponding to that in 1928, and the decline in the third 
quarter was slighter, with a subsequent recovery to a 
much higher level than in the preceding year. The second 
table shows the figure for the respective groups in each of 
the last three years and in the last quarter of 1929 :-- 




















Group. Year Year Year - 
1927. 1928. 1929. Quarter. 
1. Mines and quarries ...... 94-3 89-2 96-6 | 100-3 
2. Iron and steel and manu- 

factures thereof ......... 110-0 } 102-3 | 114-0 | 112-2 
3. Non-ferrous metals....... 116-9 | 119-3 | 120-5 | 123-0 
4. Engineering and _ ship- 

BEE Svccicevetsocivnce 115-2 | 113-1 | 120-9 | 119-6 
TIE risen decidectteencnss 101-6 99-9 98-5 | 100-7 
6. Chemical and allied 

Th bin speinanmsoenenunts 105-2 | 110-3 | 112-5 | 111-5 
7. Paper and printing....... (a) (a) (a) (a) 
8. Leather and boots and 

I iictitievisadtnnestents 107-7 | 102-0 98-5 97-9 
9. Food, drink and tobacco 99-7 101-9 106-0 105-7 

10. Gas and electricity ...... 119-7 126-0 | 135-7(b)) = (b) 
Total of manufacturing in- 

dustries (2—10)* ......... 109-9 | 109-4 | 115-3 | 116-9 
Total of all groups (1-10)* 106-8 | 105-5 | 111-6 | 113-5 








* Including various industries not specified above. 

(a) Not fully available. Returns received included in general 
index. 

(6) Not available. Provisional estimate included in general index. 


Over the year as a whole the greatest improvement is 
shown by the mining and iron and steel industries. The 
output of coal was about 8 per cent. greater in 1929 than 
in 1928. Electrical engineering, shipbuilding and marine 


engineering are mainly responsible for the improvement in’ 


group 4. The improvement in the boot and shoe industries 
was more than offset by a decline of nearly 13 per cent. in 
the index for leather. Improvements in the linen and silk 
industries outweighed the decline in cotton and wool to a 
surprising extent, and in the December quarter the textile 
index rose by 9.3 points over the preceding quarter. The 
chemical index, though better on the year, compared very 
unfavourably in the last quarter with its level of 118.5 in 
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namely, that while our exports to the Empire have grown, 
they have not grown so fast as the purchasing power of 
the countries of the Empire. In other words, we have 
not been holding our own in Empire markets. On the 
other hand, while, owing to the comparative stagnation of 
European economic life, our exports to Europe have not 
been rising very fast, we have succeeded in maintaining 
or actually improving on our proportion of the trade of 
Europe which we held before the war. It is to the 
interest of this country to encourage agreement in Europe 
which will reduce the existing high barriers and thus 
develop its prosperity, and it would even be to our 
benefit if Europe ever achieved the very difficult task of 
creating a zollverein, provided the single general tariff 
wall around it were a low one—which would, of course, 
mean our entry into these markets on better terms than 
at present. If there were a possibility that the world 
would one day be divided into three great economic units 
with high protective tariffs between them, it would be a 
different story. But for reasons which we have frequently 
given such a prospect is the wildest fantasy. 





The Post Office and Wireless Telephony.—The Post- 
master-General informed the House of Commons on 
Wednesday that the Government had decided not to 
utilise for the Post Office’s wireless telephony services 
the beam stations leased to the Imperial Communications 
Company, but to concentrate instead on the Government’s 
transmitting station at Rugby with its complementary re- 
ceiving station at Baldock. According to a lengthy state- 
ment subsequently issued by Mr Lees-Smith, two inde- 
pendent experts, whom the Cabinet consulted, had re- 
ported that both the Marconi system and the Rugby 
system were capable of providing efficient long-distance 
services to the Dominions and foreign countries, but that, 
as regards future development, the Rugby system, which 
has lower aerial masts, would give equally satisfactory 
results with a smaller expenditure of money. Also, by 
grouping the services at one centre a smaller number of 
lines would suffice—786 miles of telephone circuit if the 
four services to India and the Dominions were worked 
through Rugby and Baldock, as compared with 4,910 
miles if the 1.C.C. stations were used. The company had 
asked a minimum rental of £40,000 per annum for the use 


_of their beam stations, plus a royalty of 10 per cent. on 


the gross receipts above a certain figure ; and an estimate 
of the cost of operating the same service from Rugby 
showed a saving on the above figure in the neighbourhood 
of £20,000 a year. The Postmaster-General referred in 
his statement to suggestions made in some newspapers 
that the Government had an obligation, in view of the 
recommendations of the Imperial (Wireless) Conference, 
to use the beam telegraph stations for telephone purposes. 
The Post Office, he said, had the right to use the stations, 
but it was not the intention either of the Conference or of 
the late Government to impose any such obligation. 
Finally, Mr Lees-Smith had little difficulty in disposing 
of the somewhat grotesque criticism that, in co-operating 
with the American telephone service, as it is bound to do 
in the working of an Anglo-American telephone service, 
the Post Office is ‘‘ preferring to deal with foreign in- 
terests."’ The whole issue is involved in such highly 
technical considerations that it is difficult for the non- 
expert to take sides in the controversy between the Post 


advised by their experts, the case for the present decision 
appears to be convincing on the grounds of greater 
economy and equal efficiency. The suggestion has been 
made that competition between an independent Post 
Office radio-telephony service and the wireless telegraph 
services of the I.C.C. would be injurious to Imperial in- 
terests. We are inclined to think that this argument 
cannot be seriously supported. 





The Foreign Relations of Austria.—The Austrian Chan- 
cellor, Herr Schober, has been doing well for his country 
—to judge by the progress which Austria has made, 
under his auspices, in her relations with her two most 
powerful neighbours, Italy and Germany. He began by 





[March 1, 1939. 
Cee eee 


tackling the problem of Austro-Italian rela 
was the harder problem of the two; for he 
national feud had been aggravated by the sudden reversal 
of fortune at the end of the Great War, which placed 

Tyrolese population under Italian rule, and then by the 
establishment of the Fascist négime in Italy, which ae 
followed by systematic and ruthless measures of 
‘‘ Italianisation ’’ in the annexed Tyrolese territory 
The first step taken here was the negotiation of an 
Austro-Italian pact of friendship and arbitration. After 
that, Herr Schober put an end to the irredentist propa- 
ganda which had been going on in Austria with the coun. 
tenance of the authorities. His third step was to pay an 
official visit to Rome; and now, during his visit this week 
to Berlin, comes the welcome news of an answering 
gesture from the Italian side. Signor Mussolini has given 
an amnesty to all Italian subjects of South Tyrolese 
nationality who were serving sentences for political 
offences. This is good as far as it goes. Let us hope 
that it will be followed before long by a mitigation of the 
‘* Italianising ’’ policy which has set the Southern 
Tyrolese in opposition to the Italian Government. Mean. 
while, this week, Herr Schober has been visiting Berlin 
in order to discuss with the German Government one 
aspect of Austro-German relations. The problem of 
Austro-German relations is, of course, quite different 
from the problem of relations between Austria and Italy. 
Between Austria and Germany political feeling since the 
peace settlement has been fraternal. And if the mutual 
desire of the two peoples had free play Austria might 
have been admitted into the German Reich at any time 
during the past twelve years. The political problem here 
is created entirely by the opposition of third parties— 
primarily France and secondarily Italy, Czechoslovakia 
and Poland. On the other hand, if this foreign opposi- 
tion had ceased and the Anschluss had been accomplished 
under the economic conditions at present prevailing, it 
seems probable that union with Germany would have 
been followed by a certain disillusionment in Austria; 
for the union might at first have aggravated rather than 
alleviated Austria’s economic difficulties. The truth is 
that the economic relations between countries, unless 
they are deliberately taken in hand, are apt to go their 
own way, oblivious of political considerations. And since 
the war the trade between Austria (a small and relatively 
inefficient country) and Germany (a large and highly 
efficient country) has worked out distinctly to Germany s 
advantage. The main concrete object of Herr Schober’s 
visit to Berlin this week has been to prepare the ground 
for the negotiation of an Austro-German commercial 
treaty which will give Austria a rather better economic 
bargain than she has obtained hitherto in her commercial 
dealings with Germany. As a result of the Austrian 
Chancellor’s visit, this object seems likely to be achieved. 
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The Japanese General Election.—The policy of the 
Minseito (Liberal) Government in holding a general 
election at this time has been justified by the 
outcome. Mr Hamaguchi has _ been returned to 
office with an absolute majority of 80 over all other 
parties, and of 99 over the Seiyukai (Conservative) Party, 
whereas in the late Diet he had to carry on the Govern 


'ment with a minority of 60. The fact that he was able 
Office and the 1.C.C. If the Government have been well | 


to do so showed, of course, that public opinion as 
behind him; and this public opinion 1s reflected in oa 
composition of the new Diet more accurately than it pe 
in that of the late Diet. The Naval Conference was er 
an election issue; nor, indeed, was any other eS 
foreign policy. For, in Japan, as in Great — et 
is nowadays a substantial continuity in the con ~~ . 
foreign policy as between successive ministries. pve 
so even in regard to Japanese policy towards val “a 
the most important and the most contentious © a to 
foreign affairs with which a Japanese Ministry Sade 
deal. The way in which Mr Hamaguchi’s predecess ra 
office, Baron Tanaka, handled the Tsinanfu pereeoet 
and the Anschluss of Manchuria to the ee 
showed very clearly that a reversion to the po re ‘5 pow 
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i the field of foreign affairs, the 
out of the yor holt are open to any Japanese 
varia game A to be rather narrowly limited— 
Ministry peri ihe are still sufficiently important 
care in Japan, as in Great Britain, that 
Conservative Party should not be in power. The 

ral interest in the present election results is 
tion towards a two-party system in Japan 
time when that system has been breaking up else- 
nt even in its old strongholds, Great Britain and 
yen m. The tendency in Japan comes out clearly 
Be 7 f gures: —Minseito, 273 seats; Seiyukai, 174 
= Labour, 5 seats; Other groups, 9 seats; Inde- 
a dents 5 seats. The discomfitures of Labour and of the 
Independents are significant. That of the Independents 
is certainly a healthy sign; for the successful candidates 
who have sat under that name seem often to have shown 
themselves somewhat mercenary when it came to the 
question of who was to count upon their support; and 
when they were numerically strong enough to hold the 
balance between organised parties, they made Japanese 
Parliamentary politics a good deal less representative of 
Japanese public opinion than they ought to have been. 
The set-back to Labour is marked by the defeats of 
\r Abe, the Leader of the Social Democrats, and Mr 
Suzuki, the President of the Federation of Labour. It 
is to be hoped that the Japanese working-class finds 
itself genuinely represented in the new Diet by others 
besides the five members who are formally Labour men; 
for there is a great and growing class here, with serious 
problems of its own, which must find means of expressing 
and pursuing its legitimate wants through constitutional 
channels if it is to refrain from looking to unconstitu- 
tional methods. The Japanese police are remarkably 
sensitive to the possible spread of ‘* dangerous thought.”’ 
The best antidote to it is a healthy political life in which 
Parliament really fulfils in practice the functions assigned 
to it in constitutional theory. 
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Mr Snowden on the Budget.—Speaking in his con- 
stitueney on Saturday, the Chancellor of the Exchequer 
admitted the possibility of a deficit in the national 
accounts for the current financial year. If there were a 
deficieney, he said, the Labour Party would not be re- 
sponsible for it. The last Budget had been a fraudulent 
Budget. “The estimates of revenue were put at a 
igure beyond reasonable expectation, and the expendi- 
ture had been put down at a figure reduced beyond all 
— expectation.”” Mr Snowden certainly has to 
— a difficult situation. According to the latest official 
s um, ordinary revenue is £224 million behind last year’s 
oo Mr Churchill budgeted for a drop of only 
Calin ion, as compared with actual receipts in 1928-29. 
Seomd expenditure is £154 million up so far. Mr 
a ee not mince words in his description of his 
“% wt 8 finance, but he might have added that the 
sory Fund ‘inmeat arte each year's surplus to a Suspen- 
rs be ncret , ead of using it to redeem debt, is betrayed 
nothing to ie Soon as a deficit occurs and there is 
depts re against it. The Chancellor proceeded to 

wing tad ut his expectation of continuance in office. 
he wanted rs up a duty and a responsibility, he said, 
peo diditei ce 7 through. He could not see it through 
him three arliament, or in two. It would take 
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Mr ’ 
nae Chauvinism.—The atmosphere of a Navy 
Churehis - ng 18 heady air for an ex-First Lord of Mr 
to make part Peramental proclivities; and when desire 
any and i capital by attacking the Government on 
"Y 'ssue leads to appeals being made to 


** Jingo ’’ prejudice and suspicion, the results are wholly 
deplorable. In his speech on Wednesday Mr Churchil! 
saw fit to arraign the Government for being alone among 
the Powers in presenting ‘‘ an aspect of squeezability, of 
shuffling retreat, of precipitately proferred concessions ”’ 
in the matter of reducing naval armaments. Mr Mac- 
Donald’s proposals, he said, meant a ‘‘ definite abase- 
ment "’ of our position on the seas of the world. Other 
nations were demanding larger navies; arithmetical 
parity with the United States would represent real naval 
inferiority for Great Britain; the Kellogg Pact had no 
bearing on strategic problems, and was a poor substitute 
for more cruisers. In short, Mr Churchill’s contribution 
to the furtherance of international amity was a speech 
whose burden was praise of armaments for armaments’ 
sake. Of this mischievous nonsense it should be enough to 
say that the speaker represents in this issue a negligible 
fraction of the country’s opinion. 





Production in 1929.—Industrial activity last year, as 
reflected in the Board of Trade index of production, was 
5.8 per cent. greater than in 1928 and 4.5 per cent. greater 
than in 1927. As the quarterly figures indicate (those of 
the London and Cambridge Economic Service have been 
added for comparison) production was more steadily main- 
tained in 1929 than in 1928 :— 


1924 = 100. 
March June September December 
Quarter. Quarter. Quarter. Quarter. 

Board of Trade— 

BENE. negrosesagesesese 109-3 103-6 100-2 108-4 

\. re 110-4 111-9 110-6 113-5 
London and Cambridge— * 

BED scvcsccsccencsevee 105-7 103-7 95-4 105-2 

BEEP Sseendenceseoucons 108-3 111-0 108-2 115-0 


There was no decline in the second quarter of 1929 corre- 
sponding to that in 1928, and the decline in the third 
quarter was slighter, with a subsequent recovery to a 
much higher level than in the preceding year. The second 
table shows the figure for the respective groups in each of 
the last three years and in the last quarter of 1929 :— 


























Group. Year Year Year — 
1927. 1928. 1929. Quarter. 
1. Mines and quarries ...... 94-3 89-2 96:6 | 100-3 
2. Iron and steel and manu- 
factures thereof ......... 110-0 | 102-3 | 114-0 | 112-2 
3. Non-ferrous metals....... 116-9 | 119-3 | 120-5 | 123-0 
4. Engineering and _ ship- 
rer 115-2 | 113-1 | 120-9 | 119-6 
§ Teastbhe® ces <cccecccedecesece 101-6 99-9 98-5 | 100-7 
6. Chemical and allied 
Tit esseshsanennenaneuve 105-2 | 110-3 | 112-5 | 111-5 
7. Paper and printing....... (a) (a) (a) (a) 
8. Leather and boots and 
NO wisccsseedédscoecoenst 107-7 | 102-0 98-5 97-9 
9. Food, drink and tobacco 99:7 | 101-9 | 106-0 |} 105-7 
10. Gas and electricity ...... 119-7 | 126-0 | 135-7(6)) = (b) 
Total of manufacturing in- 
dustries (2—10)* ......... 109-9 | 109-4 | 115-3 | 116-9 
Total of all groups (1-10)* 106-8 | 105-5 | 111-6 | 113-5 
* Including various industries not specified above. 
(a) Not fully available. Returns received included in general 
index. : 
(6) Not available. Provisional estimate included in general index. 


Over the year as a whole the greatest improvement is 
shown by the mining and iron and steel industries. The 
output of coal was about 8 per cent. greater in 1929 than 
in 1928. Electrical engineering, shipbuilding and marine 
engineering are mainly responsible for the improvement in 
group 4. The improvement in the boot and shoe industries 
was more than offset by a decline of nearly 13 per cent. in 
the index for leather. Improvements in the linen and silk 
industries outweighed the decline in cotton and wool to a 
surprising extent, and in the December quarter the textile 
index rose by 9.3 points over the preceding quarter. The 
chemical index, though better on the year, compared very 





unfavourably in the last quarter with its level of 118.5 in 
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the September quarter and 115.1 in the last quarter of 
1928. The London and Cambridge figures for the whole 
years 1927 to 1929 are 108, 102.5 and 111, showing a 
similar trend but a more marked drop in 1928. In detail, 
however, the movements of this index differ from those of 
the Board of Trade index. The level of its differently 
composed chemical group, for example, is the highest re- 
corded, and its textile index, which does not include wool, 
is higher than at any time since the first quarter of 1927. 
Both indices agree, however, that 1929 was a year of 
greater and steadier activity than its predecessor, and 
that the last quarter of 1929 was the best in the period 
which they cover. 





Organising the International Bank.—The arrangements 

for the establishment of the International Bank are pro- 

ceeding according to plan. This week both Federal Cham- 
bers in Switzerland have taken the necessary steps to 

provide for the granting of the Charter to the Bank, and a 

meeting has been held at Rome attended by the heads of 

the five leading European banks of issue, together with a 

representative of the Governor of the Bank of Japan, at 

which the composition of the board was determined. The 
names of the German delegates are not yet announced, as 
the new Reichsbank Law, which will put the necessary 
pressure upon Dr. Schacht to participate, has not yet been 
passed. The representatives at this meeting decided to 
invite Mr Gates McGarrah, chairman of the board of the 

Federal Reserve Bank of New York, and Mr Leon Fraser, 

a New York lawyer, and former general counsel for the 

Dawes Plan, to be the American directors, and it is under- 

stood that Mr McGarrah will be appointed president of 

the bank and chairman of the board. The fact that the 
chairman of the Federal Reserve Bank of New York has 
been nominated may cause some surprise in view of the 
feeling in some quarters of America that the Federal Re- 
serve Bank should not be drawn into too close an associa- 
tion with the new International Bank. But these nomi- 
nations would obviously not have been made unless it had 
been ascertained that they were acceptable in America. 
Indeed, Mr McGarrah has announced his acceptance of 
the nomination, and has paid a farewell visit to Mr Hoover 
before leaving for Europe. As he will be resident in 
Europe, he will resign his position on the Federal Reserve 
Bank. Mr McGarrah, who is a member of the Transfer 
Committee under the Dawes Plan, is known to those con- 
cerned with international affairs as a banker of the highest 
standing. To undertake the primary responsibility for in- 
augurating and carrying through its initial difficulties so 
great an experiment as this International Bank, might 
have been thought a task to tax the energies of a much 
younger man than Mr McGarrah. But the new president 
will have at his right hand very powerful support in Mr 
Leon Fraser, and it is an asset of the greatest importance 
that the bank should be guided by a man whose presence 
ensures the closest contact with the Federal Reserve 
System. The nominees of the other five central banks 
represented will be as follows :— 
Great Britain .... Mr Montagu Norman and Sir Charles Addis ; 
France ... M. Emile Moreau, Governor of the Bank of 
France, Baron Brincard, President of the 
Crédit Lyonnais, and the Marquis de Vogiié, 
President of the Suez Canal Company ; 

M. Franck, Governor of the Bank of Belgium, 
and M. Emile Francqui, Belgian financier, 
er both members of the Young Com- 
mi ; 

. Signor Stringher and Signor Beneduce, Pro- 
fessor of Political Economy and a 
member of the International Bank Organisa- 
tion Committee ; 

. Mr Tanaka, London representative of the Bank 
of Japan, and Mr. Nohara, London manager 
of the Yokohama Specie Bank. 

It will be remembered that the statutes provided for the 
possibility of appointing directors from other countries 
than the seven founder Powers. But the original directors 
will presumably prefer to wait until their own numbers 
are complete and the bank actually established before 
taking steps to co-opt additional members of the board. 


Beigium ... 


Italy 


Japan 
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Cotton Trade and Short Time.—The 

Master Cotton Spinners’ Federation —ee hea 
cotton have decided against organised short time. A 
fortnight ago it was decided to take a ballot on the proy . 
to curtail production by 13 hours per week—i.¢ ther the 
mills should run 35 hours instead of 48—for eight Ww ks 
from March 8rd. At the beginning of this week it ~ 
announced that the ballot showed 58.82 per cent - 
favour, 16.14 per cent. against, and no replies from 25 4 
per cent. According to the rules of the Federation fo 
organised short time can be put into force without the 
support of members owning 80 per cent. of the spindles 
and, in view of the result of the ballot, the committe 
decided to take no further action. Owing to repeated re- 
ports of severe trade depression in Lancashire, especiall 
in the American spinning section, some people outside the 
industry may be surprised at the voting; but the fact of 
the matter is that spinning employers have realised for 
some time that organised curtailment of output is not a 
remedy for the difficulties which face the trade. Some 
surprise has been expressed in trade circles at the large 
number of members who did not vote, but it is understood 
that many firms did not want to vote against the proposal 
yet at the same time could not support it, so that they 
did not return the voting paper. ; 





Cotton Trade Co-operative Enterprise.—At the end of 
last week the Joint Committee of Cotton Trade Organisa- 


tions announced that arrangements had been made for 
the formation of the British Cotton Textile Association. 
The aim of this new organisation is to make a further 
effort to increase Lancashire’s trade in bulk standard 
cotton goods, and the movement will have the support of 
all sections of the trade, including the operatives. The 
Association will facilitate and supervise the co-operation 
of firms in the different sections; it will translate the 
work of the various sub-committees of the Joint Com- 
mittee into increased trade for Lancashire by bringing it 
to the notice of those most likely to be interested and by 
arranging for the production of chosen cloths by syndi- 
cates working under its auspices. One of the chief aims 
will be to secure economies incidental to mass produe- 
tion. It is urged that the scheme will present the most 
efficient and economical way of restoring the former 
strength of Lancashire in meeting the world’s demand 
for cheap standard goods, and for this purpose it will 
treat all the processes and services involved as part of 4 
single transaction, beginning with the purchase of raw 
cotton and only ending with the goods in the final state, 
ready for the consumer. This further effort towards co- 
operation in the Lancashire cotton trade has been well 
received, and it is understood that in the near future 8 
definite attack will be made upon a particular foreign 
market with a standard cloth produced under the jomt 
auspices of spinners, manufacturers and merchants. 





Another Wheat Slump.—The official action of the 
Canadian provincial governments and of the United 
States Federal Farm Board to support wheat holding 
organisations, which we recorded a fortnight ago, has not 
succeeded in raising the level of prices. Our forecast 
that they would sag still further has, in fact, been re! 
justified. No vigorous export demand has manifested 
itself in North American markets, and the sellers 
position naturally grows weaker day by day as storage 
space becomes filled up and interest charges grow enor 
formidable. The following table illustrates the recen 
movement of prices: — 





Cente per Bushel 
No. 2 No. 4 
1930. Hard Winter Meek 
vaticiiaciained 37 
er eteinonnintont ru 1a 
February 6th .........sesscesseeseees 122§ 
‘ ie «PRR 125 1374 
rage. =“ IR LAR 119 129% 
io; s NEI uci abbbentintdadicrecs 11 7 
sh I tin lata iitaibliitbaeel 114} = 
Bit, seit rice SR banal 1144 1 alt 
oe ee 108} - - 
9° 25th Tec TTT ELT eae 107; 121} 
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The rally which occurred at the end of last week on a 
pout of European buying lapsed entirely on Monday, 
when several big American holders are reported to have 
sought to cut their losses. A conference of the Premiers 
of Alberta, Manitoba and Saskatchewan was held on 
Saturday to discuss the wheat situation and the form of 
legislation embodying the promise of support to the 
pools, but it is doubtful whether governmental inter- 
ference or the pools themselves can alter the conse- 
yences of world-wide over-supply of wheat. It is re- 
markable that although the 1929-30 crop was much 
smaller than that of the preceding year, the visible 
supply, according to Bradstreet’s latest estimate, is now 
369,960,000 bushels, against 313,301,000 bushels a year 
ago. The course of prices now depends principally on 
the forecasts of the new crop. If they are notably 
favourable, it is difficult to see how prices can even be 
maintained at their present level. 





Reparation Payments in January.—The Report of 
the Agent-General for January shows that the balance of 
the fifth Dawes annuity was further reduced by 
; Rm. 9,142,498 (less gains by interest and exchange 
r amounting to Rm. 500,378) to Rm. 65,385,969. No part 
1 of the sum transferred, which was almost exclusively 
f required for deliveries in kind, was taken by Great 
: Britain. On account of the transition period annuity, 
n Rm. 182,488,526 was paid by Germany in January, 
" raising the cumulative total paid since September 1, 
1928, to Rm. 831,097,841. Allocations from the January 





it contribution for the service of the Dawes Loan and for 
y distribution to the creditor Powers on the Young Plan 
- scale, in accordance with the Hague Protocol of August, 
1S totalled Rm. 113,495,379. The sum remaining to the 
C- credit of Germany, contingent upon final acceptance of 
st the Young Plan, was raised to Rm. 223,774,565. These 
: figures exclude interest and exchange differences. 
“ Transfers in January from the current annuity totalled 
: Rm, 146,112,779, including Rm. 8,329,450 for Great 
oe ry ihe balance available for-future transfer 
e, 

10- 

el] 

m:) 

m Rs Industry.—A German correspondent 
nt ‘~there has been an interesting development in 


the situation in the Germ i 

— an film industry described in an 
—— the Economist of December 14, 1929. At that 
Bank Bs announced that the Commerz und Privat 
he purchased on behalf of the Reich Government 


the majorit ; 
ed film pmo = iene: in Emelka, the second largest 


ing ‘ ¢ y. The reasons for this remark- 
not pay Were mainly political; the Nationalist campaign 
ast owing er aye of the Young Plan was then in full 
lly dora when the Emelka shares suddenly came into 
ted might hay Government had reason to fear that they 
78 Nationalist hes the hands of Herr Hugenberg, the 
age formidable eader, and thus be added to his already 
ore further Srnic of film and newspaper interests as a 
ent “es eal weapon. But while the purchase of the 


of a hein Was considered unavoidable as a way out 


emer, : 
ich would me hie few people believed that the 


Crisig h 
both gary A number of offers of purchase from 
under considn reign interests were reported to be 
Emelka last ae, but at a board meeting of the 
Offers would “ty it was revealed that none of these 
em that the Gov pet, at Present. Thus it would 
actively tn ee ernment 1s really prepared to embark 
though it ig oy strange enterprise of film production 
department ~ pe pe known in what way and by which 
estimate fop this exercise its control, nor whether any 
Budget. At gy o™mitment will be introduced into the 
ton wag dec} ' moaned meeting a thorough reorganisa- 
Ments have been i Press reports state that arrange- 
e for Mr Dupont to become director 


mmitment after the political | 


of production for the company; the change-over to the 
“* talkies ’’ is to be accelerated, and previous losses are 
to be written off with more courage than has hitherto 
characterised balance sheets in the film industry. The 
accounts for the first half of 1929 which were laid before 
the meeting show a net loss of nearly £50,000 on the 
production side, in addition to a net loss of nearly 
£20,000 in the theatre business. Presumably the 
Government considers the risk of future losses a fair 
price for the political advantage of controlling a large 
part of film production and exhibition throughout the 
country. 





Pearl Assurance Company, Ltd.—The results of the 
usual annual valuation in both the Ordinary and Indus- 
trial Life Branches of this company are set out below :— 


ORDINARY BRANCH. 























1927. 1928. 1929. 
£ £ £ 
Surplus earned during year ...... 662,638 837,363 980,508 
Brought forward from previous 
WERT .cvcecsaperscovencetouseseescesce 67,934 73,798 113,113 
730,572 911,161 1,093,621 
Allocations :— 
To Policyholders’ bonus ...... 504,572 617,375 684,132 
»» Shareholders’ account ...... 126,143 154,344 171,033 
»» Investment reserve fund ... ae oes 135,196 
»» Staff pension fund ......... 26,059 26,329 26,905 
»» Carry forward to next year 73,798 113,113 76,355 
730,572 911,161 1,093,621 
INDUSTRIAL BRANCH. 
Surplus earned during year ...... 252,552 359,334 1,004,895 
Brought forward from previous 
year PPOTTTITITITITITT TTT iit tt 82,685 86,296 96,959 
335,237 445,630 1,101,854 
Allocations :— 
To Policyholders’ bonus ...... eee eee 506,671 
»» Shareholders’ account ...... 175,000 275,000 340,000 
», Investment reserve fund ... atte aon 64,804 
»» Staff pension fund ......... 73,941 73,671 73,095 
» Carry forward to next year 86,296 96,959 117,284 
335,237 445,630 1,101,854 


In the Ordinary Branch the reversionary bonus is main- 
tained at the same rate as previously, viz. : 46s. per cent., 
calculated on the sums assured. The extraordinary 
increase in the surplus shown as having been earned in 
the Industrial Branch is the result of years of effort de- 
voted to strengthening the basis of valuation. These 
measures have now been completed and the present 
surplus is the first fruits. The chairman's promise, in 
his speech at the last annual meeting, has been imple- 
mented, and a measure of profit-sharing for the policy- 
holders has been inaugurated by the distribution of 
approximately one-half of the surplus earned. The sum 
distributed is being allotted to policies effected prior to 
1923 in the form of a reversionary bonus equal to 16s. for 
whole life assurances subject to weekly premiums of 1s., 
and to 12s. for endowment assurances with weekly 
premiums of the same amount. In the Fire and General 
Branch the profits, as might have been expected, are on 
a reduced scale, but, nevertheless, together with interest 
earnings, contribute an aggregate sum of £47,757 to the 
shareholders’ account. Since the end of 1928 the paid-up 
capital has increased by £280,000 to £1,060,000. Not- 
withstanding this, the rate of dividend has been main- 
tained at approximately the same rate, viz.: 50 per cent., 
but the cost has increased from £298,000 to £476,000. In 
spite of a larger amount received in the form of single 
premiums, the new life business in the Ordinary Branch 
has declined from £12,080,000 to £11,653,000, but the 
Industrial Branch total has been slightly increased from 
£20,434,000 to £20,603,000. The expense ratio in the 
Ordinary Branch works out at 14.7 per cent., and in the 
Industrial Branch at 34.2 per cent., while the net interest 
earnings in the two branches combined represented 
£4 15s. 2d. per cent. on the average mean fund, com- 





pared with £4 15s. 11d. per cent. in 1928. The certificate 
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as to the basis of values of the Stock Exchange securities 
in the balance sheet is in the following form :— 

“* The values of Stock Exchange securities are determined under 
the Articles of the Company, by the Directors. Due allowance has 
been made for accrued interest, and the book values of these 
securities (which have been compared with the middle market prices 
as at 3lst December, 1929) stand in the aggregate considerably 
below cost price.’’ 

The inadequacy of a statement in this form is scarcely 
worthy of a company of the size and standing of the 
Pearl. 





Provident Mutual Life Assurance Association.—In the 
report just issued for the year 1929 the Association claims 
to have made steady progress and a record increase in 
funds of over £600,000. New policies for a total of 
£1,941,000 were issued, as compared with £2,273,214 in 
1928. Although the volume of new business shows a 
large reduction, it is only fair to point out that 1928 was 
the last year of a quinquennial period and a year, there- 
fore, which customarily produces increased new business. 
Actually the 1929 total compares favourably with the 
average new business for the period 1925-29. The ex- 
pense ratio—i.e., the ratio to the premium income of the 
expenses of management plus commission—works out at 
13.6 per cent., compared with 14.5 per cent. in 1928, 
while the rate of interest is £4 16s. 8d. per cent. net, 
compared with £4 12s. 2d. per cent. net in 1928. Here 
again, it is necessary to say that the particular method 
of calculating the interest factor—a method common to 
all life offices—produced an artificially low rate in 1928. 
The balance sheet is interesting principally because it 
shows a further substantial increase in the amount in- 
vested in ordinary stocks and shares. At the end of 
1925 the ordinary shareholdings stood at £225,000; at 
the end of 1928 this item had grown to £717,000; while 
the 1929 total has further risen to £1,013,000, or 14 per 
cent. of the total balance sheet assets. The Provident 
Mutual is thus now a strong advocate of the ordinary 
share investment policy, though it is understood that it 
confines itself largely to the ordinary shares of railway 
and other public utility companies. In view of the 
heavy depreciation last year in ordinary shares, it would 
be interesting to know if the new purchases were effected 
in the early part of the year before the slump or in the 
late autumn after the slump. Last year the chairman 
stated, in the course of his speech, that, apart from the 
investment reserve fund of £160,000, the market values 
of the Stock Exchange securities exceeded the book 
values by the sum of £820,000. 








Overseas Correspondence. 


UNITED STATES.—SHARE MARKET—INDUSTRY 
—WHEAT STABILISATION CORPORATION— 
MONEY MARKET. 


(FROM OUR CORRESPONDENT.) 
New York, February 14. 


Dvurine the past week Wall Street has been impressed 
with the contrast between a continuance of strength in 
shares and the pronounced weakness in commodity prices 
throughout the world. The share market has not been as 
buoyant as during the few weeks preceding ; but the under- 
tone has remained firm, despite rather general expecta- 
tions of a ‘* technical reaction.’’ The market has had the 
support of the reduction in discount rates throughout the 
Federal Reserve system, the 44 to 5 per cent. basis having 
been replaced by 4 to 44. It also has had the assistance 
of continued bullish news from the steel industry, where 
production has increased further to close on 80 per cent. 
of capacity. On the other hand, it has not escaped at- 
tention that wheat and cotton have fallen to the lowest 
prices for the year, and to levels substantially below those 
existing a year ago. Thus there has been the spectacle 
of a distinctly encouraging upswing in steel output (and 
in that of automobiles) coinciding with a continued weak- 
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ness in commodity prices that might be taken as fore- 
casting a period of depression. In these circumstances a 
very considerable diversity of opinion as to business pros- 
pects exists, but the general frame of mind is hopeful 
The optimists take the view that the pick-up in steel 
indicates that the corner has been turned, and that other 
industries will soon fall in line. The more conservatively 
inclined point out that there are some reasons for think. 
ing that the extent of the rebound in steel production may 
be misleading. They argue that stocks of steel products 
and of steel in the various processes of manufacture, were 
reduced to abnormally low proportions at the end of 1929, 
so that a certain amount of replenishment on this account 
would be natural. They also point out that the steel in. 
dustry may still be running on a part of its old momentum. 
In this connection, however, it may be noted that the un- 
filled orders of the United States Steel Corporation in. 
creased 51,000 tons in January, and at 4,468,000 tons were 
the highest for any month-end since January, 1926. The 
increase on the year amounts to about 360,000 tons. The 
railroads continue to be the steel industry’s best custo- 
mers, but agricultural implement companies are running 
at close to capacity, and the automobile industry increased 
its requirements during January. The building industry 
is poor in the residential department, but its activity is 
sustained by public works and public utility construction. 
Output of structural steel is large—somewhat larger, it 
appears, than current lettings of contracts for this kind 
of material. The higher rate of activity in steel has 
steadied steel prices, but has done no more than that. 
Automobile production during January was about 
300,000 cars and trucks, as compared with 125,000 in 
December and with about 425,000 in January, 1929. The 
increase in output has been in the low-priced cars, chiefly 
in Fords and Chevrolets. The high-priced cars have been 
selling poorly, and few of the medium-priced makes are 
doing as well as a year ago. Then there is the question 
how well the cars that are being made for dealers’ stocks 
will sell to consumers. It must, however, be admitted 
that the manufacturers are anxious not to overload 
dealers, who are struggling with the used car problem, 
and that the large production in January must to some 
degree, at least, reflect the response that dealers are 
having from their customers. Chrysler earnings for 1929 
amounted to $21,902,000, as compared with $30,991,000 
in 1928, when earnings from the Dodge properties were 
included only from August Ist to the end of the year. In 
contrast to the low-priced field, where prices were reduced 
early in the year, there have, recently, been a number of 
price advances in the medium and high-priced ranges. 
Copper statistics for January revealed another increase 
in stocks, despite a further reduction in output. Stocks 
of refined in the hands of North and South American 
producers stood at 203,000 tons on February 1, and the 
January increase of 82,000 tons compared with one of 
45,000 tons in December. Stocks of blister were 269,000 
tons, the increase here during January amounting to only 
1,400 tons. North and South American production 
January amounted to 182,000 tons, as compared wit 
138,000 in December and with 157,000 in January, = 
If the curtailment that became operative on January 15t 
had been effective during the whole month, January Pro 
duction would have been 126,000 tons. Shipments —_ 
January meanwhile increased to 100,000 tons from wi mf 
in December. Thus production has been reduced su - a 
tially but not enough to meet the still subnormal ost 
shipments. At present the producers give every !P “ 
tion of a firm intention of maintaining the 18 cent sae 
They believe that as the spring demand for the or 
materialises and as the business revival gathers — 
shipments will overtake production and the stock pos 
will be strengthened. ore his week 
A fair rally in cotton and wheat coincides ee ae 
with the formation of the Farm Board’s Wheat ~- vert 
tion Corporation. The corporation proceeded to A 
wheat on several markets, and its demand for = on 000 
the Treasury to make an unexpected offer of $ - Bids 
in bills dated February 18 and maturing May 14. ‘The 
for these bills were to be received up to Febrosry oil she 
Treasury had evidently expected to carry on hile there 
March 15th tax date without financing. Meanw 
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rable comment on the ineffectiveness of the 


is eer attempts to support wheat prices by offer- 
‘ng to lend money to co-operative associations on the basis 
ny 95 a bushel of wheat. There is some speculation as 
0 whether the Board has in mind the fathering of a cot- 
to stabilisation corporation. The whole business is much 
islked in conservative quarters. At the same time, the 
jecline in wheat prices has to some extent turned the 
farmers against the Farm Board and the Co-operatives. 
This week’s bank statements are devoid of striking 
changes. Having lowered its discount rates, the Federal 
Reserve system is evidently inclined toward further watch- 
‘yl waiting. There are further evidences that the stresses 
within the system are considerable, and that prompt action 
by the regional banks is hindered by the board at 


Washington. 








FRANCE.—POLITICS—REVENUE—FOREIGN 
TRADE—INDUSTRY. 


(FROM OUR CORRESPONDENT.) 
Paris, February 26. 


M. Cuavremps’s ill-advised decision to form a Ministry 
dependent on the support of the Socialist Party (after 
M. Tardieu had rather naturally refused to co-operate 
with the combination who had kicked him downstairs) 
resulted in a disaster last night, when the new Ministry 
came before the Chamber for the first time and was 
defeated by 15 votes on a division in which 569 out of a 
total strength of 597 deputies voted. The Loucheur 
Radical Left group, four of whose members (including 
M. Loucheur himself) had seats in the new Cabinet, 
was again sharply divided, 25 of the 51 voting against the 
Ministry, 20 for, and six abstaining. ‘The outstanding 
factor in the brief debate was the attitude of M. Frank- 
‘in-Bouillon’s little group of 15 members, the Social and 
Radical Left, whose strenuous leader insisted that, in 
view of the very slight superiority of the Moderate half 
: the Chamber over the Left wing, as the result of 
- 1928 elections, it was useless for either to continue 
0 manifest an intransigeant attitude, except at the cost 
© general chaos. M, Franklin-Bouillon urged both main 
— to bury the hatchet and constitute a Ministry 
0 Concentration, relying on the whole of the centre 
groups, and barring only the extremists at either end 
Fp ins sonanetiinaha the situation that pre- 
er M. Poincaré’s recent Ministri i 
— aye as the nn "ot a me ae ~ 
é eir ers Party Co 
Herriot and his. three Radical Social; t ne tn 
Withdraw from the Gobiont lalist colleagues to 
To the impartial observer thi 
sp observer this would appear to be the 
uae ete - ~e } ena chaotic situation. 
tnuity of cite re - — ~ would me og" “- 
; ’ > is concerned, as M. 
On rie cont seme ana at the Quai d’Orsay. 
naval disarmanent’ ao eave French policy at the 
M. Tardieu was conterence exactly as it was when 
wrippe. M. C oe unfortunate attack of 
made it clear that a eclaration of policy yesterday 
absolute) e Radical Socialist Ministry stood 


fo 7 . * 
sed dent mana their predecessors on the 


confirms that “ee December 20th, and everything 
line 


take the natever Cabinet may now be formed will 
torning, Sie The President of the Republic this 
‘ nln, oe tn we —_ practice, summoned M. 
at € principal Oppositio 
: ed et about the late Goveemenk'e fefans, 404; ms 
tie tact a Ministry. M. Tardieu, with character- 
consulted M. Pee ed definite acceptance until he had 
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after all to complete the Budget discussion before the 
new financial year begins on April 1st. 

In present circumstances it is difficult to see how the 
Budget can be got through without being to a large 
extent recast. The demand for much more liberal 
reduction of taxation has now become so general and 
insistent, particularly in view of the country’s economic 
outlook at present, that relief can only be accorded by a 
further substantial scaling down of proposed expenditure, 
unless the accumulated reserves of the Treasury are to 
be utilised for the purpose in view. 

The probability of gold exports from this country in 
the near future, which was foreshadowed here last week, 
was confirmed by the fact last Saturday, when a small 
parcel of about £250,000 was withdrawn from the Bank 
of France and consigned to Berlin. The exchange rate 
for the mark has stood at 610 in Paris for the past two 
or three days, however, and this level, although it repre- 
sents gold export point as accepted here, is insufficient 
to make further withdrawals on German account profit- 
able. The dollar exchange, although it reached gold 
export point (25.574) a few days ago, has since 
strengthened and closed to-night at 25.57, after 25.57}, 
which leaves gold movements from Paris to New York 
again impracticable. United States financial leaders are 
stated to regard a possible influx of French gold with 
some alarm. Mr Harrison, the Governor of the New 
York Federal Reserve Bank, is said to be on his way to 
Europe for conferences in regard to the gold problem 
with both the Bank of France and the Bank of England. 

The revenue continues to increase. The January re- 
turn shows a total yield of 4,469,984,000 francs, of which 
4,420,158,700 francs were from normal and permanent 
sources (exclusive of the revenue from the Postal Depart- 
ment, and from the tobacco monopoly and the special 
taxes applied to debt extinction purposes through the 
Caisse d’Amortissement), as against 4,250,000,000 francs 
in January, 1929, and 3,412,000,000 francs in January, 
1928. The fact that the January yield exceeds appre- 
ciably the average of the previous twelve months points 
to a practical certainty that it will furnish the Treasury 
with a substantial surplus over expenditure, even taking 
into account the recent reductions of taxation. 

The foreign trade returns for January show total 
imports of 4,778,000,000 francs, and exports of 
3,714,000,000 francs, representing an adverse balance of 
1,063,000,000 francs on the first month of the year, fol- 
lowing a deficit of 8,212,000,000 franes for the twelve 
months of 1929. These totals include German reparation 
payments in kind. Imports in January were 345,000,000 
francs less than in January, 1929, although 900,000 tons 
more in bulk, this increase in tonnage being due to 
larger imports of raw materials (which were 950,000 tons 
larger, but 229,000,000 francs less in value). Imports 
of manufactured goods were 66,000 tons greater and 
217,857,000 frances larger in value, while foodstuff entries 
were lower by 833,500,000 francs and 121,847 tons. 
Exports of foodstuffs were 51,000,000 francs and 46,150 
tons larger and of manufactured goods 100,000,000 
francs and 25,000 tons larger. Exports of raw materials 
fell off by 1394 millions and 165} thousand tons. While 
imports had a value of 345,000,000 franes (or 7 per cent.) 
less, exports were 15,000,000 francs larger. French 
foreign trade, on which there has been an adverse balance 
for about two years, now appears to have more or less 
returned to what was its normal situation before the 
war. In January, 1918, there was an adverse balance of 
1,450,000,000 francs (present currency), which corre- 
sponded to about 40 per cent. of the imports. Last 
month’s adverse balance was equivalent to about 20 per 
cent. of the present volume of imports. 

Production continues on the up-grade. The general 
index figure for December (1913=100) is returned as 
144, as against 143 in November, and a mean of 127 
throughout 1929. The motor car industry is given a 
figure of 613, against 598 in November; rubber as 962, 
against 957; paper industry, 121, against 116; leather, 
105, against 103; engineering and textiles being un- 
changed. The only declines are in the metallurgical in- 
dustry (which has dropped three points to 130, owing to 
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the 10 per cent. production cut order by the European 
Steel Cartel as from November Ist), and in extractive 
industries (129 to 126). January and February produc- 
tion figures in certain industries are not expected to be 
as good. The revenue from the tourist industry is re- 
ported to have been about 1,000,000,000 francs less 
during 1929 than in 1928, and the winter season this 
year is considerably below the average, owing to the 
unsettled financial situation in the United States and 
Great Britain. This has had a directly adverse effect, 
especially on the Paris region. 





GERMANY.—PUBLIC FINANCE—UNEMPLOY- 
MENT FUND—GERMAN-POLISH TREATY— 
MUNICIPAL LOAN—BANK AMALGAMATION. 


(FROM OUR CORRESPONDENT.) 


Beruin, February 25. 


Tue acute crisis in the Reich’s finances at the end of 
the year was met temporarily by a credit granfed by the 
banks, and subsequently by the sale of Treasury cer- 
tificates. Since then efforts have been concentrated on 
the placing of the finances on ao healthy basis in the 
1980-31 Budget. If the necessary liquidity of the 
national treasury’s finances is to be secured, it is 
urgently necessary to reduce the floating debt, which still 
amounts at the end of each quarter to some 1,700 million 
marks. The Reich is to receive in the coming summer 
the first instalment of the Kreuger Loan (roundly 200 
millions), and the Minister of Finance may possibly suc- 
ceed in discounting the second instalment. The budget 
for 1930 also contains an extraordinary amortisation fund 
of 450 million marks, required by a law enacted in 
December at Dr. Schacht’s instigation. Hence the float- 
ing debt will be reduced in the course of the fiscal year 
1930-31 by at least 650 and possibly by 850 million 
marks. 

This will be sufficient if it be carried through. But 
if it is to be carried through, it will be necessary to 
make quite certain that the 1930-31 budget is balanced. 
The Minister of Finance, Herr Moldenhauer, seems to 
have been conservative in his estimates of receipts and 
expenditures, and the result is that despite the reduction 
of the reparation payments under the Young Plan, a con- 
siderable amount of new taxes will have to be imposed. 
The Minister’s original plan was as follows :— 

Increased expenditures and 


decreased receipts as 
compared with budget of 1929. Resources. 
Mn. marks. Mn. marks, 
Payments to amortiza- 
tion fund ............00+06 450 Savings under YoungPlan 700 
To cover 1928 deficit...... 154 Special credits for unem- 


Contribution to unem- ployment insurance ..... 250 
ployment insurance .... 250 Miscellaneous savings ...... 80 
Reduced tax receipts ...... 230 Increased taxation ......... 370 


The Finance Minister's negotiations with the parties 
upon which he depended to assure his programme en- 
countered great difficulties from the beginning. The 
present coalition, which includes the parties from the 
German People’s Party to the Socialists, is at bottom 
still merely an experiment, although it has been in 
existence for almost two years. It has hitherto been 
held together by the necessity of achieving a new regula- 
tion of the reparation question. Now that this has been 
reached through the Young Plan, the right and left wings 
are tending apart. The budget problems, therefore, dis- 
close themselves as a dangerous political issue—and this 
is especially so because no one appears hitherto to have 
had the ability and courage to set financial reform before 
the German people as an imperative task, and thus to 
rouse public opinion to political activity in aid of the 

_ Government's efforts. In order to reduce the political 
difficulties it was decided at the outset to include the 
sum for covering the 1928 deficit in the contribution to 
the amortisation fund. 

The Minister had desired to raise the special credits 
for unemployment insurance by a sort of forced loan 
from the State invalid and old-age insurance depart- 


[March 1, 1930, 


— fact, it ~ — re For th 
mentary payments for unemployment ins 

not be made by borrowing, a 4 nonlecong ‘i — 
would have been withdrawn from housing, which has hom 
largely dependent on credit from the insurance sumaien. 
tions. All that is left of this plan is that the insurance 
department will voluntarily buy a part of the preferred 
German railway shares held by the Reich—which 
receives an option for their repurchase— and the money 
thus secured is to be used for unemployment insurance 
There has been some consideration of a plan to leave 
it to the unemployment insurance department itself to 
cover its remaining deficit and to see how it cgn balance 
its own budget for the coming years. But the Socialists 
oppose this also, and it is doubtful whether any pro. 
gress can be made along this way. 

It is also doubtful whether the Minister of Finance can 
gain the support of a majority of the Cabinet and the 
Reichstag for all his proposals for economies as com- 
pared with the expenditures in 1929. But at best, despite 
the elimination of the deficit of 1928, the sum of roundly 
800 millions will have to be covered by new taxation. 
An increase of the tax on beer is to bring 180 millions of 
this, an increase of taxes on tea and coffee 50 millions. 
How the remainder is to be raised is still not clear. The 
Socialists are demanding an ‘‘ emergency sacrifice ”’ by 
payers of income tax, since they are unwilling to have 
the budget put on a sound basis merely through taxes 
on articles of consumption. But the German income tax 
is already so high that a reduction is necessary for the 
formation of new capital. More can be said in favour of 
a special contribution by the civil service officials to the 
unemployment insurance funds, since the deficit in the 
budget is in considerable part due to the salary increases 
granted in 1927. The negotiations concerning the 
financial problems are adversely handicapped by the fact 
that the fate of the coalition depends on them, and 
that, gladly as the parties on the wings would shake off 
responsibility, it is impossible to see how any other 
coalition could be formed. 

Another source of trouble for the Government is the 
treaty with Poland. Poland, taking advantage of every 
possible legal technicality, has expropriated German 
property in the ceded districts in a particularly ruthless 
manner, and in many cases practically without any com- 
pensation, since the property was sold for a song. This 
has given risen to large German claims for indemnity, 
but the Poles will not acknowledge them. The Hague 
Court of Arbitration took up for consideration these dis- 
putes and other German claims for indemnity for 
property connected with the cession of territory, but it 
has as yet reached no decision concerning the typical 
cases. The Young Plan, as will be recalled, contemplated 
that Germany should reach an agreement with Poland 
in these matters. After wearisome negotiations the 
two governments reached an agreement under which 
Poland abandoned the right to make further expropria- 
tions, which would assure the existence of about 12, 
German settlers in Poland, and Germany for her part 
surrendered her claims for indemnity for former expr 
priations and other legal claims. 

Strong opposition to this treaty is now being shown 
in the Reichstag, nor does this come merely from the 
German National opposition, but from all parties, ,~ 
especially from the German People’s Party and 
Centre. Nor is this opposition based merely on os 4 
mental grounds, but on very grave doubts as to — “ 
responsibility can be assumed for the surrender by vet 
many of such important and well-founded claims in a 
of the Reich’s financial situation. The Government 
thus far maintained its position that the treaty a soubt- 
disposed of together with the Young Plan, but 1t !s 
ful whether it will be able to carry its point. redit 

The City of Berlin desires to raise a 45-million we oa 
from a consortium of large German banks for os thing 
out urgent building plans. The conditions are re - 
but favourable. The interest rate will be about of the 
cent. The city pledges its holdings of shares  \) 

y Company). - 
Deutsche Gasgesellschaft (German Gas Vomp "corti 
the same time, 8 per cent. Municipal Treasury *6 


© supple- 





ments. The plan was bitterly opposed by the Socialists, | 


cates, payable on October 1, 1983, will be issu 









ate 


ao,.—UlUware oC 


wn 
he 
nd 


ti- 
yer 


ew 
nas 


bt- 
dit 
ing 
ing 
the 


At 
ifi- 


March l, 1930. | 


THE ECONOMIST. 





a - 
pseription price of 95}. The proceeds of these rag 
ye to be handed over to the consortium and to t 
- ed as an advance repayment of the bank credit, 
reo.» ig otherwise to run until July 1, 19381. The 
which Cit Council has approved the issue, but it has still 
ae by the State authorities. 
Germany's two largest mortgage banks—the Preus- 
ische Central-Bodenkredit-A.G. and the Preussische 
Pfandbriefbank—have just decided to combine. The 
algamation was prepared for months ago, but this is 
a the fourth case of a fusion of mortgage banks for 30 
ye The Preussische Pfandbriefbank has already 
ave over two other banks, the Roggenrentenbank, 
which was founded in the inflation period, and, a year 
ago, the Preussische Hypothekenaktienbank, which was 
controlled by Ivar Kreuger. When the fusion took place 
Kreuger retained a qualified minority of 25 per cent., and 
t is to be assumed that he retains it in the combined 
bank. The new institution will have a share capital of 
9 million marks and 27 millions of liquid reserves, 
though before the two banks had, respectively, 25 and 
18.9 millions of stock. But the main stockholders of the 
Piandbriefbank already possess about 8 millions of the 
Centralbodenkredit, and thus the new institution can, 
with a smaller capital, handle a circulation of almost a 
thousand million mortgage bonds and municipal obliga- 
tions. This means an increase of its earning power. 
Both banks pay dividends of 12 per cent. 
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ROUMANIA.—_INTEREST PROBLEM—MORTGAGE 
CREDIT—NATIONAL BANK—COMMEROIAL 
TREATIES—TREASURY. 


(FROM OUR CORRESPONDENT. ) 
BucnarEst, February 20. 


AN active campaign is being carried on against the high 
rate of interest charged in Roumania at present. Reso- 
lutions condemning this practice are passed by the 
chambers of commerce, and by the unions of commer- 
cial, industrial and other bodies interested in the 
question. The disastrous effect of these charges on 
commerce and industry, and on the whole economic life 
of the country, cannot be denied, but it is striking that 
so far no practical solution of the problem has been 
found. The Government has now stepped in, and has 
asked the large banks of Bucharest and the provinces 
not to charge more than 18 per cent. per annum. As a 
ny of fact, the principal banks have not charged more 
o this rate for some time, several of the Bucharest 
tutions have even reduced their charges to an aver- 
ny 16 per cent. Nothing has been gained, therefore, 
, “is step of the Government. The high rates to which 
nation is taken are charged by the small banks, and it 
aa not be overlooked that a considerable proportion 
which Geen pplied by them is represented by the risk 
the pa ineur In granting the loans. The insecurity of 
rt mic conditions prevailing in this country at the 
re justifies these heavy rates to some extent at 
tenes Competition has already brought down the in- 
buinate hae ho 9 banks on the better class 
a : 2 : 

reduce the dhenieact tae am a eg will eventually 
relieve the critical situati f 

propert uation of mortgaged 
principal ogy - pane by the Government to the 
tute is to be formed for the ona, Mortgage Credit Insti- 
mortgages at a re du me € purpose of taking up abnormal 
their transfer — ny of interest and of facilitating 
the Proposed + ont and urban land banks and to 
duration of three ural Credit Bank. It is to have a 
betiod to six. pared with the option of extending the 
scribed by the capital of 250 million lei is to be sub- 


be found } large banks; additional resources are t 
an amount” the ~s of bonds in the internal market dee 
‘id that ceeding 500 million lei. It cannot be 


banks who wi 18 greeted enthusiastically by the 
ite bonds, = org upon to subscribe the poste 
eXempt from all ‘a be guaranteed by the State, will 
About a g Per cent. b xes and will have to be issued on 
* Sasis; this will mean that loans can- 
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“ usually aa yy meee for those to whom 
guaranteed income is a necessity. 
The Society has long been associated 
with Annuity business, and the special 
facilities available for the payment of 
Annuities commend it to those seek- 
ing Ease, Contentment, and Safety. 


LEGAL & GENERAL 
ASSURANCE SOCIETY LIMITED 
10 Fleet Street, London, E.C.4 
Assets Exceed £21,000,000. 





not be granted much below 13 or 14 per cent. Besides, 
the placing of the bonds will not be an easy matter. It 
will be interesting to watch the development of the 
scheme. 

The National Bank has closed the year 1929 with a 
net profit of 188 million lei, against 191 million lei for 
1928. After appropriating certain amounts to reserves 
and other funds, in accordance with the statutes, there 
remains sufficient to pay a dividend of 480 lei per share 
of 3,000 lei. As an interim dividend of 150 lei was paid 
in August last, and 84 lei must be deducted for taxes, 
there will be a final distribution of 246 lei per share. 
The gross profit amounted to 958 millions, the general 
expenses and amortisations to 770 millions, against 
689 millions and 537 millions respectively in the previous 
year. 

Discounts on December 31, 1929, amounted to 8,765 
million lei, comparing with 9,286 millions on Decem- 
ber 31, 1928. The difference of 521 millions is represented 
by a fall of the discounts in the central institution of 
1,527 millions and an increase of the discounts in the 
provinces of 1,006 millions. The discount rate is now 
9 per cent., to which figure it was reduced from 94 per 
cent. on November 26th last. The average circulation 
during 1929 amounted to 20,393 millions against 21,160 
millions in 1928. The proportion of the total stock to the 
liabilities was 30.10 per cent.; the lowest figures during 
the year were 33.42 per cent. and 26.48 per cent. in 
March. The report lays stress on the success of the 
stabilisation of the lei, which is now assumed to be safe. 
The change from the state of immobilisation in which the 
bank found itself before the introduction of this measure 
to the normal function of an issuing bank has practically 
been completed during the year. 

On March 1st the term expires during which commer- 
cial treaties should have been concluded in accordance 
with the provisions of the Customs Tariff of last summer. 
As it has not been possible to come to an agreement with 
the various countries, the period has been prolonged to 
May Ist. It is particularly in the discussions with Ger- 
many that difficulties have arisen on account of the rais- 
ing of the German import taxes on agricultural produce, 
principally barley. Germany has always been one of the 
chief buyers of Roumanian barley, and the increase of the 
German import tax on this article has hit the Roumanian 
producer very hard. This is to be deplored in view of 
last year’s rich barley crops. The question is of the 
greatest importance for Roumania, as the country has 
already suffered severely from Canadian and Argentine 
competition and is further menaced by possible Russian 
exports. 

The legislation against income tax evasion is bearing 
good fruit. The number of income tax declarations 
handed in in Bucharest alone is 50 per cent. larger than 
last year. A considerable increase in the yield of this 
tax can be expected. Treasury receipts in the new year 
are said to progress very well. If expectations are 
realised there is hope that in August next a reduction of 
taxes may be made by the Minister of Finance. The 
importance of such a measure cannot be exaggerated. 
Removal of the additional taxation introduced in the 
course of last year would cause considerable relief to 
trade. The success experienced by Roumania at the 
Hague Conference with regard to payments under the 
Young Plan and Eastern Reparations has caused con- 
siderable satisfaction and means a welcome gain for the 
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Roumanian Exchequer. Good results have also been 
obtained by the realisation of petroleum concessions. The 
policy of disposing of these concessions in accordance 
with the provisions of the new Mining Law is actively 
pursued by the Government. On the whole, Roumania’s 
finances are at present in a healthier condition than they 
have been for a long time past, and one of the principal 
foundation stones for economic recovery has thereby 
been laid. 

Meanwhile, present conditions are still very difficult. 
As was expected, the economic crisis is beginning to 
affect the banks. The trouble has started in Timisoara, 
where the important provincial bank, the Banca 
Timisana, was obliged to close its doors, happily only 
temporarily owing to the intervention of the National 
Bank. Difficulties are also being experienced in Jassy, 
and it is not unlikely that other centres will follow suit. 
The responsible circles, however, are well aware of the 
perilous situation, and it may be assumed that timely 
measures, such, for instance, as the amalgamation of 
small institutions under a strong lead, will avert serious 
danger. 








CANADA.—PARLIAMENT— BROKERAGE 
SCANDALS—RAILWAY DEVELOPMENTS. 


(FROM OUR CORRESPONDENT.) 


Ortrawa, February 11. 


THe Federal Parliament is due to reassemble on 
February 20th. The King Government will not be in any 
danger of defeat on the floor of Parliament, but it can 
expect to be pressed hard by the Opposition, who are in 
@ militant and confident mood and feel that the tide of 
public sentiment is now definitely running in their 
favour. It is still uncertain whether Mr Dunning, the 
new Finance Minister, will undertake any comprehen- 
sive measure of tariff revision. In a speech delivered 
at Regina on February 6th, he proclaimed himself a low- 
tariff man and declared that the Liberal policy would be 
to keep the tariff as low as possible with proper regard for 
the interests of the producers, consumers and industry 
generally. He also argued that a general increase jin the 
tariff would offer no panacea for the ills from which 
Canada is suffering, and pointed out that high protec- 
tionist countries like the United States and Australia 
had at present relatively a worse problem of unemploy- 
ment than the Dominion. The Liberal Press has strongly 
commended his speech, but Conservative papers have 
derided it as fresh evidence of the impotency of the King 
Government to deal with the situation which will be 
created by the passage of the Smoot-Hawley Tariff Bill. 
The Montreal Gazette characterises the speech as an 
attempt to hold western Liberal support, but regards it 
as a serious matter for the Dominion as a whole, and 
especially for the great industrial provinces of Ontario 
and Quebec, that the Finance Minister should take such 
a nebulous line. The Conservatives are certain to raise 
the tariff issue soon after Parliament meets, and other 
questions, which will provide material for sharp con- 
troversy will be the Government’s plan for the control 
of radio broadeasting, the proposed ban upon liquor 
exports to the United States, the reorganisation of the 
capital structure of the Canadian National Railway and 
the revision of the system of soldiers’ pensions. ere 
are also likely to be interesting debates upon the report 
of the special conference which has recommended a series 
of adjustments to bring the legal arrangements of the 
British Commonwealth into greater conformity with the 
constitutional position affirmed by the resolutions of the 
Imperial Conference of 1926. 

On February 10th there opened in Toronto a conference 
of the attorney-generals of six provinces which are inter- 
ested in the brokerage scandals, and two others, Nova 
Scotia and Prince Edward Island, sent notification that 
they would accept any recommendations made by the 
conferees. Colonel W. H. Price, the Attorney-General 
of Ontario, presided, and some chartered accountants, 
who had been making investigations into the books of 


account of the results of these investigations and offered 
suggestions about amendments which were necessary to 
meet the situation. Spokesmen of the Toronto Stock 
Exchange, the Standard Mining Exchange and the Van- 
couver Stock Exchange presented their case, and later 
on representatives of the banking interests will be heard. 
The chief aim of the conference is to secure uniform 
legislation throughout the Dominion which will prevent 
‘* bucketing ’’ and illegal short selling by brokers. For 


this purpose not only will such Security Frauds Pre. 
ventions Acts as different provinces have on their statute 
books be amended, but there will have to be amendments 
to the Companies Acts of all the provinces, the Dominion 
Companies Act and the Criminal Code. For changes in 
the latter two statutes the co-operation of the Federal 
Government will be necessary. Another matter which 
is to be discussed is the adoption of the ‘‘ Loan Post” 
system of the New York Stock Exchange, under which 
stock loaned between brokers must be posted as colla- 
teral in any short selling transaction. Another projected 
reform is that before an issue can be listed for trading 
on the board of an exchange, ninety per cent. of the 
stock must be in the hands of the public. Meanwhile, 
a number of the brokers who were arrested appeared for 
a preliminary hearing before a magistrate in Toronto 
and were all remanded, the bail being reduced in some 
cases. 

Last week the Canadian Pacific Railway made the 
important announcement that its stock is to be split 
four to one if the necessary parliamentary authority can 
be secured; each holder of a share with a present par 
value of $100 wil! be given four shares of a par value of 
$25. Application has been made at Ottawa for the 
necessary legislation and, while it will almost certainly 
go through, there may be considerable opposition on the 
floor of Parliament. | Undoubtedly one of the chief 
motives for the move is to make C.P.R. stock more 
accessible to investors with modest resources, and the 
hope is that by attracting a number of these throughout 
Canada, the company may acquire for itself the support 
of a greater body of popular opinion than it has hitherto 
been able to command. It is confronted nowadays with 
extremely keen competition from the State-owned 
Canadian National system and the latter has un- 
doubtedly secured a lot of extra business from the fact 
that the whole body of taxpayers was interested in ot 
ducing its deficits and easing the drain upon the Federal 
Treasury. Futhermore, during the approaching session 
the question of the reorganisation of the capital struc- 
ture of the Canadian National system is likely to come 
before Parliament, and the supporters of the principle of 
public ownership, who have considerable > 
Parliament, will press for a scaling down of the — 
capital of the C.N.R. to manageable dimensions on . - 
it will have a prospect of earning interest. Suc 
financial surgery would mean that the Federal red 
ment would have to lump into the National Debt a “94 
stantial part of the obligations for which the C.N. = 
now responsible, and the proposal will provoke oy rf 
troversy. The Canadian Pacific and its — - 
will certainly oppose it and, if a bitter fight rg cote 
will be to the advantage of the corporation to = 
much interested public support as possible behin ae 

The directors of the C.P.R. have just shown prac “ 
evidence of their faith in Canada’s economic we? oh 
announcing an improvement programme for _ nillion 
will involve the expenditure of more than < oH be 
dollars. Of this sum about 14} million dollars . we 
expended on new equipment or the conversion wend 
provement of existing equipment, 34 million a wil 
and 8 millions on its telegraph system; 174 m! ‘nciities 
be devoted to the provision of additional railway 174 mil 
of which 10 millions will be spent in the West . aria 
lions in the East. In addition, there will be a _ 
expenditure for maintenance work, which aI be nefit & 
9 million dollars. This huge programme W! -oment © 
variety of industries which supply railway eq" - under- 
different kinds and, once the actual work can at des 
taken on the arrival of spring, it will absorb a gre 
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STATE.—TARIFF TRUCE— 
Dee MILLERS’ RATIONALISATION 
TREN OHEME—OVERSEAS TRADE. 


(FROM OUR CORRESPONDENT.) 
Dusuin, February 23. 


an, Minister for Industry and Commerce, 
- nr or important statement on the fiscal policy of 
- “Government, in answer to a suggestion by the 
re ition that the Free State should not have sent a 
pe to the Tariff Truct Conference. The Free 
siate he pointed out, is the only British Dominion repre- 
ted at the Conference because it is the only one 
oe ated in Europe, and it cannot therefore assume an 
al detached indifference to what its European neigh- 
bours are doing. Ample steps ure rene a aver 
industries catering mainly for the home marke ne 
policy of selective protection administered by the Tariff 
Commission, but the prosperity of the export industries, 
especially the Ford tractor works, depends on the 
capacity of the Free State to conclude suitable trade 
agreements with other countries. The Free State dele- 
gates are present at the Conference principally in the 
capacity of observers, and, while anxious to do every- 
thing possible to further the cause of international 
solidarity, they have strict instructions not to tie the 
hands of their Government in regard to the imposition 
of further duties. 

A public meeting was held in Dublin last week to pro- 
test against the high local and cross-channel freights on 
cattle. It was pointed out that the cost of transport 
has failed to fall with the decline of prices of agricultural 
exports, and that it is therefore tending to become an 
increasingly onerous item in the farmer’s expenses of 
production. Much sound sense was shown at the meet- 
ing by farmers, who are much more intelligent than the 
politicians whom they elect to represent them. One 
speaker pointed out, quite rightly, that a substantial re- 
duction in freights would afford a much greater relief to 
Trish agriculture than the de-rating of land or the pro- 
posed compulsory use of a certain proportion of home- 
grown feeding stuffs. The general conclusion arrived at 
was that the problem could be solved only by co-operative 

‘ction on the part of farmers themselves, who should 

organise @ cross-channel service of their own. Such a 

scheme would, of course, encounter numerous difficulties, 

the principal ones being the provision of return cargoes 

and lack of facilities for landing in Great Britain. 
‘egotiations are rumoured to be proceeding between 

me Irish Flour Millers’ Association and the British 

‘tillers’ Mutual Association for an arrangement by 

which the Free State millers should copy the British 

rationalisation’ scheme. The basis of such an 
rangement would appear to be the limitation of the out- 
a the Irish mills at a level computed on their output 
salle the last three years, and the closing of the 
benefit ~ efficient mills. The precise details of the 
“er meh which the Irish millers would receive in return 
heal cepensions will not be disclosed until at least 
sient ae ‘ers of the Irish Flour Millers’ Association 
there’ will assent to the scheme, but it is believed that 
proportion Ane difficulty in getting the assent of this 
vurdine m,  vblie opinion is, meanwhile, anxious re- 

ing the possible effects 
“mployment in th 


of such an arrangement on 
MacGill e Irish mills and on the price of flour. 
that “no oem has stated on behalf of the Government 
industry ee arrived at privately within the 
the right of the any way diminish either the power or 
for the gaf ‘poovernment to propose such measures 
velopmenta “ni ing of the public interest as future de- 
bility of g tribun ¢ warrant,” and has hinted at the possi- 
On oath. al of inquiry with power to take evidence 


Im ; 

r £1 846 qunounted in 1929 to £60,221,000, an increase 
Nerease of 81.605 and exports to £47,128,000, an 
£13,098,000, an 000. The adverse balance is thus 
inerease in expe ees’ Of £241,000. The substantial 
Tanufaetured atv rs 18 largely accounted for by tractors 
- tractors @ © Ford works in Cork. The value of 

State © ethan in 1929 was about £1,000,000. The 


Y indebted to Mr Ford for having 


demonstrated that it is possible to build up a great manu- 
facturing export industry in Ireland with Irish labour, 
and also for having shown that an adverse trade balance 
is capable ‘of being reduced in ways other than the re- 
striction of imports—the remedy so dear to protectionist 
hearts. An interesting fact disclosed by the trade 
statistics is that direct trade between the Free State and 
foreign countries is rapidly expanding. While by far the 
greater part of our exports still go to Great Britain, 
exports to the United States, Germany, France, 
Australia, Finland and many other countries are show- 
ing signs of substantial development. A large part of 
the imports in 1929 was made up of machinery and elec- 
trical goods in connection with the Shannon scheme. 
The import of motors is increasing, and the Free State 
now buys over twenty per cent. of all motors exported 
from Great Britain. No doubt the Imperial preference 
given to British cars is very effective in directing demand 
to British manufactures. 








Letters to the Cditor. 


THE NAVAL CONFERENCE. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The difficulties of securing a real advance towards 
achieving something beyond a temporary or mere reduction in 
armaments through the Naval Conference are immense. Never- 
theless, is it not possible to make a beginning in the creation of 
some arrangement or procedure which will enable us to get 
clear of the vicious circle of competing armaments? 

Security is, in the main, what nations are most desirous of 
obtaining. You quote France, for example, in your ‘‘ Notes of 
the Week ”’ as having implied “ that on one condition alone 
she might modify her programme. That condition is the con- 
clusion of a new treaty of guarantee to provide for France’s 
safety in the Mediterranean.’’ Should we not approach the 
whole question from a different standpoint, introduce the spirit 
of Locarno, and, in a practical manner, formulate a policy 
which will guarantee security and, therefore, go a long way 
towards ensuring the peace of the world? 

It appears to me there are two ways of doing this. One 
method would be by a mandate of the Powers to allocate to 
certain countries the responsibility for the maintenance of law 
and order and the prevention of aggression in particular seas. 
The other way which suggests itself would be through the 
agency of an international navy or police force responsible to 
the League of Nations or Council of the Powers. If either of 
these methods was adopted a feeling of security would be 
encouraged in the minds of the various peoples, with the result 
that disarmament would follow. I suggest, therefore, before 

the Conference closes, that a committee of representatives of 
the various delegates might be appointed to draw up a scheme 
for consideration on the lines suggested.—I am, Sir, your 
obedient servant, D. M. Mason, 

34, Queen’s Gate Gardens, S.W. 7. 

February 22, 1930. 








Books and Publications. 
WORLD TRADE AND TARIFFS. 


In view of the present Tariff Truce Conference at Geneva, 
Dr. Grotkopp’s work* is a valuable and timely contribu- 
tion to a profoundly difficult and important problem, and 
should prove extremely useful in presenting a clear out- 
line of the points at issue, the difficulties to be faced, 
and the benefits to be achieved, even by a partial realisa- 
tion of the results aimed at. The book is clear and 
concise ; it contains a large amount of very relevant data 
in small compass; and the short summaries of conclu- 
sions reached at various stages as the argument proceeds 
should prove very acceptable to the busy reader and 
student. 

The author looks chiefly to the League of Nations as 
the direet instrument by which any reforms in trade 





*‘* Die Zédlle neider! (Down with the Tariffs!) Wege zur 
européischen Wirtschaftseinheit.’’ By Dr. W. Grotkopp. 1930. 





Dr. Walthér Rothschild, Berlin-Grunewald. 
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policy in the way of reduced tariffs can be achieved, but 
the indirect forces of public opinion must ultimately 
decide the degree of success with which that instrument 
can be used; and from this point of view his book should 
be widely read and closely studied. In the main, it 
adheres very closely to facts, so far as these are definitely 
discoverable, and to logical deductions based thereon. 
Dr. Grotkopp’s conclusion that within the course of the 
next five or ten years it will be possible, by means of 
tariff truces and ultimately more or less comprehensive 
zolivereins, to attain almost complete free trade between 
the constituent parts of Europe, and even to include 
other parts of the world, is perhaps too hopeful. Never- 
theless, the wildest and most visionary hopes are some- 
times realised. The present tendency among most 
civilised nations towards ever higher protective tariffs 
cannot be looked upon as permanent, and may indeed 
even now have reached its zenith preparatory to a gradual 
decline. 

It is, in any case, of the utmost moment to examine 
carefully all the signs and portents that may indicate a 
saner trade policy among the nations, and Dr. Grotkopp 
gives us a useful survey, in the first place, of the present 
position of the more important countries in regard to 
tariffs. One indubitable fact stands out clearly enough: 
protectionist tendencies are not quite so strong or so 
universal as might at first sight have been imagined. 
There are powerful forces and interests on the side of 
free trade, not only in England but in some of the other 
countries of Europe, and these are to be found, not only 
in academic circles, but also among industrialists and 
traders, and in a large measure also among politicians 
and statesmen. 

In his analysis of the effective forces ranged on the 
protectionist side the author gives first place to the agri- 
cultural interests—especially in France, Germany and 
the U.S.A., but not in England. Agriculture, of course, 
is of much smaller account in this country than in other 
countries of Europe and in America, and, apart from 
that, it is much less strongly organised politically. Other 
powerful influences on the tariff side are certain manufac- 
turing interests, and, owing to the peculiar circumstances 
arising during and after the war, the rise and persistence 
of the ‘‘ key industry ’’ idea. The use of tariffs as a 
source of national revenue is perhaps now a secondary 
consideration to that of protecting industry and agricul- 
ture, but it has at times played a leading réle in tariff 
policy. It is an interesting commentary on the import- 
ance of other sources of revenue to-day to find that in 
France tariffs provide only 5 per cent. of the national 
revenue (18 per cent. before the war); in England 13 per 
cent. (18 per cent. pre-war); U.S.A. 15 per cent. (44 per 
cent. pre-war); Germany 5.8 per cent. (15.8 per cent. pre- 
war). England's few import duties bring in a much greater 
share of the national revenue than the hundreds of duties 
levied under the French tariff. 

Among the forces making for free trade the author 
includes the mercantile elements, banking and shipping 
interests, and consumers’ associations; and one can 
hazard the prediction that, in proportion as the con- 
sumers’ interests become better organised throughout the 
world—and some progress in this direction is apparently 
being made—free trade forces will become stronger. In 
the second part of his book Dr. Grotkopp describes the 








NOW READY. 


THE 
DISCOUNT MARKET 
IN LONDON 


By H. W. GREENGRASS, Cert.A.LB. A descriptive 
survey of the organization and recent development of the 
London Money Market, from the point of view of the 
discount broker. An interesting and informative book 
for all interested, actively or otherwise, in finance. Demy 
8vo, cloth, 195 pp. 6s. net. 
Of a Bookseller, or 
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various practical methods by which a tariff truce coula 
be made possible, under the various forms of commercial 
or trade agreements, zollvereins, international cartels and 
combines, and other methods. He concludes with a brief 
survey of the conditions under which a definite European 
convention for tariff reduction might become practi 
politics, say, about 1935 or a little later. 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 
(1t would be a convenience to our readers if publishers would make 
a point of notifying use of the prices of books sent for inclusion in 
this column.) 

The Economic Development of Post-War France. By 
William F. Ogburn and William Jaffé. (London) 
Humphrey Milford, Amen House, Warwick Square, 
E.C.4. 30s. net. 


A valuable study of a remarkable achievement. The book is 
liberally equipped with statistics that are not conveniently acces- 
sible elsewhere. 


The Public Finances of Post-War France. By Robert 
Murray Haig. (London) Humphrey Milford, Amen 
House, Warwick Square, E.C.4. 27s. 6d. net. 


Valuable as general reading alike to the student of French politics 
and to the student of public finance, this volume is packed with 
statistics which make it a most convenient work of reference. 


London Life in the XVIIIth Century. By M. Dorothy 
George. (London) Kegan Paul, Trench, Triibner 
and Company, Ltd., Broadway House, Carter Lane, 
E.C. 7s. 6d. net. 


An indispensable book for the economic historian. It is a most 

absorbing account of the subject, very fully illustrated from con- 

temporary sources. Chapter and verse are given for every state- 
ment, but the references are conveniently relegated to the end of 
the book 

Economic Trends in Soviet Russia. By A. Yugoff. 
Translated by Eden and Cedar Paul. (London) 
Allen and Unwin, Ltd., 40, Museum Street, W.C.1. 
12s. 6d. net. 

The author has been at great pains to evolve accurate statistics 
from the welter of contradictory material available, and his dis- 

passionate discussion of the subject is a welcome contribution to 4 

subject upon which reliable information is so much desired. 

Russian Co-operation Abroad. Foreign Trade, 1912-192. 
By N. Barou. Foreword by Sir Thomas Allen. 
(London) P. 8. King and Son, Ltd., Orchard House, 
Great Smith Street. 2s. 6d. . 

An account, with the appropriate statistical tables, of Russian 
foreign trade during the last six years. The ‘‘1912"’ of the title 
is somewhat uilesiing, 

The Soviet Union in Reconstruction. By Louis ro a 
(London) Blackfriars Press, Ltd., 32, Furniva 
Street. 1s. net. 

A brief outline of the Five Year Plan. 


Russia’s Socialist Triumph. By Andrew Rothe. 
Second edition. (London) Communist Party © 
Great Britain, 16, King Street. 2d. 

An exposition, in pamphlet form, of the Five-Year Plan. 


Rumania’s New Economic Policy. By Virgil Madgort. 
(London) P. 8. King and Son, Itd., 14, Great Smi 
Street. 5s. 

A concise account of the recent economic 
by one of their principal promoters. hi 
The Indian Cotton Teztile Industry. By M. P. Sas 4 

(Calcutta). The Book Company, Ltd., 4-38 b 
Square. 6s. net. iss eumeill 
i ian cotton in y; 

ae ‘a Pa s yo gan bade haga the international cotto? 

problems of to-day. hanath 

Provincial Finance in India. By “* ss 
Banerjea. (London) Macmillan and Compan! 
Ltd., St. Martin’s Street. 

A useful account, based on official sources. 


n- 

Federation of Indian Chambers of Commerce as 

dustry. Monograph on Common Salt. ( use 
Indian Chamber of Commerce, 85 Gracee 

Street. 3s. 6d. India, com: 


A history of the salt industry and salt revenue in "4 the 
piled with a view to providing background for discussion 





reforms in Rumania, 








PITMAN'S, Parker St., Kingsway, LONDON, W.C.2. 





salt duty question. 
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‘tain. By Ludwell Denny. (Lon- 
— Conte OT nopt Lid., 87, Bedford Square. 
12s. 6d. 


ual book is that war between the United 


The thesis of this unas from being unthinkable, is a by no 
d Great ag tery oan te faced. The author belteves 


remote possibility tin compelling people to face the facts 
that the best sategutresment of the older Geantty by the new, and 
the ete stOry in the language, though by no means in the 
wit, of a typical American ~ booster. : 
aaa Problems: National and International. By 
(ndleed echt. (London) Jarrolds Publishers, Ltd., 
34, Paternoster Row. 16s. 
Part I is devoted to the problem of wages; Part II to that of 


tional trade. 
pe di Politica Economica Internazionale. By Vincenzo 
: Porri. (Torino) Libreria Scientifica Giappichelli. 

An Italian treatise on the theory of international trade. 

Die Staatseinnahmen aus Steuern und Zollen im 
Deutschen Reich und im Auslande. (Berlin) 
Verlag von Reimar Hobbing, 8.W.61. Rm. 12. 

ble collection of detailed revenue statistics 

i — gum, France, Great Britain, Italy, Austria and 

the United tates, in the years 1925-28. tee 

‘sirplay’s Annual Summary of British Shipping Finance, 

ago (London) ‘‘ Fairplay,”’ 51-56, Palmerston 
House, Bishopsgate, E.C.2. = = ‘ 
indi ble book of reference to e who are intereste 
yy ye dionine companies. In addition to share quota- 
tions and information aboat individual companies, there are earnings 
statistics over a period of twenty-six years, tables of prices, etc. 

The Municipal Year Book, 1930. (London) The 
Municipal Journal, Ltd., Sardinia House, W.C. 2. 

A remarkable work of reference on every aspect of local govern- 
ment in 1929. ‘There is also a directory of municipal and county 
council authorities and their officers. 

The Japan Year Book, 19380. (London) Azakami and 
Company, 6, Denmark Street, Charging Cross Road. 
32s. 6d. net. 


Contains a full background of history, raphy, currency 

politics and chmisliteation, etc.; a fully classtfiet provision of 

economic and statistical fact, and chapters on the arts, sport, 

— and other matters of interest to the foreign observer of 

apan. 

Chapters in the History of Book-keeping, Accountancy 
and Commercial Arithmetic. By David Murray. 
(Glasgow) Jackson, Wylie and Co., 78, West George 
Street. 21s. 


A substantial volume of historical scholarship, which gives an 
account of book-keeping and accountancy in seventeenth and 
eighteenth century Scotland and elsewhere in Roman and Medisval 
times. There are also several chapters on early writers on book- 


keeping in various countries. 

The History of the National Mutual Life Assurance 
Society, 1830-1980. Compiled by Robert Finch, 
assisted by Alfred Roberts. With a Foreword by 
J. Maynard Keynes. (London) National Mutual 
Life Assurance Society, 39, King Street. 

Pe interesting history, very beautifully printed. 

“port of the Superintendent of Insurance of the 


—— of Canada for the year ended December 81, 


- Vol. I. Insurance Companies other than Life. 
(Ottawa) Department of Insurance. ; 


"ae nt Statistical Society. Part I, 1930. 
Terrace, WC. a Bey Pee 


Contai ; 
lowed, mete pe Ng two papers, with the discussions which fol- 
YE | the Present Position of the British Coal Trade,” 


by Prof 
. G. wor he Jones, and “ Money and Index Numbers,” by 


March, 1930. Macmillan and Co., 
‘he Viceroy’s Pray Lhe, Kyoto Conference”; “ Indi d 
sist he Ua af ‘“‘ An Impression of China,” aan 
wala) Wont February, 1980. (Berlin-Grune- 
ree ag Dr. Walther Rothschild. 1 Mark. 
informed of a enthly whose purpose is to keep its readers 
and to Bunn bearing on the reconstruction of Europe 
Anal dell” Inti , Co-operation. ’ 
Atte uto di Statistica. (Bari) Stabili 
Grafche “ (Bari) Stabilimento 


Rubber and Rubber Shares. Compiled by Gow, Watson 
and Stanton, Ltd., 18, Rood Lane, London, E.C. 8. 
2s. 

A handbook for the investor which incorporates a simple but 

ingenious system of valuing shares. 

The Communist Manifesto. With an introduction and 
explanatory notes by Professor D. Ryazanoff. 
Translated by Eden and Cedar Paul. (London) 
Martin Lawrence, Ltd., 26, Bedford Row, W.C.1. 
15s. 


Readers to whom an understanding of the Manifesto of Marx and 
Engels is necessary will undoubtedly find this commentary a 
valuable aid. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Accounts relating to the Trade and Commerce of certain 
Foreign Countries and British Countries Overseas 
during the period ended September 30, 1929. 5s. 6d. 
net. 

Road Fund: Accounts, 1928. 3d. net. 

Consolidated Fund: Abstract Account, 1928. 3d. net. 

Army: Supplementary Estimate, 1929. 


Twelfth Annual Report of the Minister of Pensions, April 
1, 1928, to March 31, 1929. 6d. net. 

Police: Reports of His Majesty’s Inspectors of Con. 
stabulary for the year ended September 29, 1929. 
9d. net. 

East Africa: Report of the East African Guaranteed 
Loan Committee, appointed by the Secretary of 


State for the Colonies, 1926-29. Cmd. 8494. 4d. 
net. 


Report of the Chief Registrar of Friendly Societies: 
Part 3—Industrial and Provident Societies. 8s. net. 


Civil Estimates and Estimates for Revenue Depart- 
ments: Statement of Excesses, 1928. 1d. net. 


Navy Appropriation Account, 1928. 2s. net. 














JOHN MURRAY 


TARIFF WALLS 
A European Crusade . 


By SIR CLIVE MORRISON-BELL, Bt., M.P. 


“Highly original. This striking little book, of 
great interest, written clearly and with humour; 
it tells a warning tale.” —Dazly Telegraph. 

“A notable contribution to the employment 
question.”—Sunday Referee. Illus. 7s. 6d. net. 


THE MEANING OF MONEY 


By HARTLEY WITHERS 


‘‘Not only has much of the matter been re-written 
or eliminated, but several new chapters have been 
inserted. Mr. Withers has succeeded in con- 
densing within rather less than 300 pages a very 
great deal of useful information.” —The Financial 
Times. Fifth Edition, Thoroughly Revised. 6s. net. 


PUBLIC ASSISTANCE 


By GEOFFREY DRAGE 


The history of the struggle for economy and 
efficiency in the sphere of Public Assistance in 
which the author has been engaged for the last 
17 years. The letters which the volume contains 
have been described in The Times by an historian 
as “a most terrible indictment of national 
policy.” 15s. net. 
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as compared with those of 1928, and all the four com- 
panies have increased their ordinary dividends. Depres- 
sion in the Home Railway market, however, has 
proceeded to such lengths that ordinary stocks can now 


Ghe Stock Geehange. 





THE OUTLOOK FOR HOME RAILWAY STOCKS. 


‘ln net earnings of the four ‘‘ group ’’ railways of Great 


Britain showed an increase last year of nearly 9 per cent., 


be purchased to give a yield of 84 to 9} per cent.—a 
range more appropriate to new and speculative ‘‘ patent ’’ 
or mining enterprises than to indispensable public utility 
concerns in a great industrial country. It may be well, 
therefore, to examine the financial results of last year’s 
railway operations to discover what light they throw on 
the unsatisfactory state of the market. 

Our first table summarises the receipts and expendi- 
ture of the four trunk railways last year, as compared 
with 1928 :— 





——- —* a Total 
idlan anc reat 

and | North | Western Railway: | “Group * 
Scottish | Eastern way. . ; 
Railway. | Railway. Railways. 





(£000.) (£000.) (£000.) (£000.) (£000.) 











Receipts :— 
BRR Aes 73,195 55,561 31,028 22,993 182,777 
Compared with 1928 ... —675 + 1,448 + 542 — 26 +1,289 
Railway Expenditure :— 
’ ST ssctidenantiakimnstonseene 58,163 43,283 24,309 18,175 143,930 
Compared with 1928 ... ~—778 —48 — 168 — 27% — 1,266 
*Ancillary Businesses :— 
Reoeipts : 
EY Sideiiehuntioeepasenan 8,466 7,734 5,156 3,514 24,870 
Compared with 1928 ... +78 +423 +114 +17 +632 
* Ancillary Businesses :— 
Expenditare 
AEE 8,715 7,613 4,900 2,740 23,968 
Compared with 192 8... +98 + 206 — 32 +4 + 316 





TNet Revenue from all 
sources -— 


sonvencapecosousseoseson 17,175 13,061 8,199 6,548 44,983 
+ 904 +1,783 +1,142 +154 +3,983 




















® Including road transport, steamboats, canals, docks, hotels, collection and delivery 


Saving effected by 2} per cent. deduction from salaries, wages and fees since August, 
1 reflected in these figures, in case of L.N.E.R. and 8.R., but not in L.M.S. or G.W.R. 
The amounts in question, which are included in ‘* Net Revenue from all ” were : 
L.M.S., 1928, £419,000; 1929, £1,089,000; G.W.R., 1928, £181,000; 1929, £473,000. 
I Including joint lines, and miscellaneous receipts, less charges. 


It will be seen that while two of the four companies 
showed a falling off in railway receipts last year, and 
two an increase, all four made fresh substantial savings 
in expenditure. Reference to the detailed accounts shows 
that while all but the London, Midland and Scottish 
carried a larger number of passengers than in 1928, gross 
receipts from this source showed a further decline, owing 
to the increased use of cheap fare facilities. Falling pas- 
senger revenue is thus the price which the railways are 
being called upon to pay for competition with road trans- 
port. If the prospect promised merely an indefinite 
prolongation of such competition, the outlook for the 
stockholder would be anything but cheerful, but condi- 
tions in this respect have been profoundly modified by 
the railways’ acquisition of road transport powers in 
1928 and their policy of obtaining interests, under these 
powers, in a network of road transport services during 
1929. 

The most valuable set-off to the fall in passenger 
revenue last year was not receipts from the carriage of 
general merchandise, which showed only a slight rise 
(on the London, Midland and Scottish, a slight decline), 
but a marked change for the better in the revenue obtained 
from the transport of a single commodity—coal. Broadly 
speaking, about 18 per cent. of British gross railway 
receipts are derived from this one commodity. Last 
year’s recovery was due less to conditions in the coal 
trade as a whole than in the coal export trade, and its 
beneficial effects were more marked on the North 
Eastern and the Great Western (where export coal 

accounts normally for as much as 25 per cent. and 45 per 
cent. of the total coal traffic receipts, respectively) than 


much higher than 10 per cent.). The so-called “ Five 
Counties Scheme,’’ indeed, with its virtual subsidisation 
of export at the expense of domestic coal, tended to 
worsen rather than to improve the position of the 
London, Midland and Scottish, which, in addition, bore 
the brunt of continued depression in Lancashire and the 
Clyde Valley. 

he further reduction of expenditure was a crucially 
important factor in the final position. Broadly speaking 
of the £1,096,685 additional dividend received by the 
ordinary shareholder on the Great Western this year, as 
compared with last, about 60 per cent. may be regarded 
as attributable to increased gross receipts, and no less 
than 40 per cent. to savings in expenditure, including 
wages and salaries. On the London Midland and 
Scottish, of £952,024 extra ordinary dividends, the whole 
was due to savings in expenditure, in the absence of 
which shareholders would probably have faced a reduction 
of from 4 to } per cent. in dividends. To what must 
these economies in expenditure be chiefly ascribed ? It is 
clear that the 24 per cent. deduction from wages, salaries 
and fees, agreed upon as from August, 1928, has made a 
material contribution. In its absence, expenses would 
have been higher last year by nearly £1,100,000 on the 
Midland and Scottish (equivalent to 1.15 per cent. on the 
ordinary capital), and by nearly £500,000 (1.1 per cent. 
on ordinary capital) on the Great Western. A second 
source of economies in expenditure is the increase in 
efficiency, contingent on the progressive rationalisa- 
tion of the railways which the ‘‘ grouping ’”’ system, 
laid down by the Act of 1921, has made possible. A year 
ago we gave figures showing that, in the absence of 
grouping, ordinary stockholders on many famous post- 
war lines might not under contemporary conditions be 
receiving any ordinary dividends whatever. The econo- 
mies of rationalisation are by no means exhausted, but 
they were less striking in 1929 than in 1928, and were, 
naturally, greater on the Midland and Scottish and the 
North Eastern—which amalgamated many widely vary- 
ing pre-war railway systems—than on the Great Western 
and the Southern—which were much more coherent units 
from the start. 

Our next table compares net revenue, and revenue 
available for ordinary dividends, during each of the past 
three years and in 1928, the first year after ‘‘ grouping 
came into legal operation: — 


RAILWAY REVENUE. 























s (000’s omitted.) 
Net Rev: f Year's Revenue available 
Dekenteee Insane st). for Ordinary Dividends. 
1923. | 1927. | 1928. | 1929. | 1923. | 1927. | 1928. | 1929. 
bail e |\"¢ £ £ £ £ £ s 
R.:— 
Amount ......... 18,629 | 17,311 | 16,271 | 17,175 | 6,465 | 4,581 | 3452] 42° 
Per cent. of 1923 | 100 93 873, | 92| 100 71 
LN.E.R. :— 
Amount ......... 13,185 | 11,268 | 11,278 | 13,061 | 2,502} 154 | 1,225 
Per cent.of 1923 | 100 854, 85% 99 | 100 6 
G.W.R. :— ) 
Amount ......... 7,678 | 7,824 | 7,057 | 8,199 | 3,243 | 2,927 a se 
Per cent. of 1923 100 102 92 107 100 90 
_ 6,092 | 6,220 | 6,304 | 6,548 | 2,181] 1.964 | 20038) 210 
Per cent.of 1923 | 100| 102) 105) 1074) 100 90 Loe 
Four Groupe :— 186 
Amount»... 45,584 | 42,623 | 41,000 | 44,983 | 14,391 | 9,626 | 7.728 a 
Per cent. of 1923 100 934; 89% 95 100 
ee at 




















The Midland and Scottish is earning appreciably 1 
and the North-Eastern slightly less than ™ “king 
despite the increased efficiency and lower wo 
costs of both companies. The Great i 
and the Southern, on the other hand, show § | 
on balance, though not of very striking 





on the Midland and Scottish (where the proportion is not 





Our next teble shews that no company is paying bie? 
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yo on its ordinary capital to-day as during 
, ere year after grouping, but whereas in 1923 no rail- 
rs fully earned its ordinary dividend, recent payments 

: been adequately covered, while the North Eastern 
bas thi year created 8 favourable precedent by placing 
£500,000 of earnings to general reserve. With this excep- 
tion, ‘division of profits ‘‘ up to the hilt ’’ is still the rule 
on British railways :— 

RAILWAY DIVIDENDS. 

















eee 
———— 
idend Paid. Reserves an 
Rate at Dore Carry Forward. 
1923. | 1927. | 1928. | 1929. | 1923. | 1927. | 1928. | 1929. 
o o o o | £'000. | £’000. | £7000. | £000. 
a «gto ’ | @ | 3 | 4 |—199| + 59] +100] + 53 
a, ge | 3, [— 509] + 12] — 13 | +500 
a 24 | MI] N Nil 
2M asolidated a?'@ 7 5 ™ |—153| + 46] + 46] + 82 
SR 
*” Preferred... 5 5 5 5 |—247| — 45] + 30] + 26 
Deferred ...-:0+0» 3? | 2 2 23 
Pour Groups ...-++ —1,1083] + 72 | +163 | +715 
































* 34 per cent, pee ee on “ A” Ordinary. 
{ = agham were taken from reserves for the payment of dividends in 1924-26. 


It is doubtful how far the policy of generous dividend 
distribution is in the best interests of the railway stock- 
holders in the long run. Admittedly, the financial policy 
of the railways in other respects may be, in many cases, 
conservative, and the railways, for ‘‘ strategic ’’ and other 
reasons may prefer austerely to treat such items as re- 
newals and replacements than to make considerable addi- 
tions to general reserves each year out of profits. But 
their present dividend policy, taken in conjunction with 
the capital structure of the railways—which in other in- 
dustries would be regarded as decidedly ‘‘ top-heavy ’’— 
tends to throw on ordinary stockholders the entire burden 
of fluctuations in annual receipts. The results of 1929, 
and their bearing on the question of railway earning-power 


in the future, will be further discussed in a subsequent 
article, 








INVERESK PAPER. 


Tae report for the year to December, 1929, issued by the 
directors of the Inveresk Paper Company, is distressing, 
but might have been much worse. Profits fell from 
£317,452 to £181,795. Expenses showed a substantial 
ae chiefly on account of the interest on heavy bank 
st: while dividends and interest from investments and 
a. were £116,000 less than in 1928, chiefly on account 
0 oe conservative dividend policy adopted by the 
; eons companies, which retained about £110,000 
ha 8 vn of distributing up to the hilt. If the full 
3 aaa cae dividends are charged (only six months 
“ae v= ave actually been paid on both the 64 per 
carvings : “e 7 per cent. second preference shares) the 
‘ ire e ordinary shares work out at 2.7 per cent., 
of this win per cent. in the previous year. In spite 
ot 12} per unate decline in profits, an interim dividend 
when Mr we paid on the ordinary shares in July, 
* pales Harrison was chairman. The directors 
to the Saann regret that the estimate of profits submitted 
to justitc n, °Y the ex-chairman, Mr William Harrison, 
to be declaration of the interim dividend, proved 
in _ bo circular omer to the shareholders 
for the » €Xpressing the opinion that the profits 

Year would show a substantial increase ie hes 


An analysis of the last three years’ results is given 
below :— 





Net 
Profit | Avail, 

after for To 
Ord, deb’nture} Ord. | Earned. Paid. 
Cap. Int. and | Shares. 


Carried 
Reserve.| Forw'd. 





























Tax. 
% % | 
1927* | 1,000,000 | 257,762 | 227,732 | 43-Of¢ |int.12} final 223] 4,838 | 95,439 
1928 | 1,300,000 | 317,462/ 229,799 | 28-4 int. 12} final 12 Nil 124,199 
1929 | 1,300,000 } 181,795) 28,195t] 2-7 |int. 12} final Nil 67,001 
* 13 months, 


+ After charging full year’s dividends on preference shares. 
} Per annum on ordinary capital ranking for dividend during the year. 


With the directors’ report is issued a long circular 
to the shareholders by Mr B. H. Binder, who was ap- 
pointed chairman when the bank concerned insisted on 
the resignation of Mr. William Harrison. We quote the 
following words from Mr Binder’s report :— 
‘* The present position is largely due to the policy of indis- 
criminate expansion initiated by Mr William Harrison and loose 
business methods on his part. He committed the company to 
transactions without previous consultation with the board... . 
The purchase of shares in companies manufacturing esparto paper, 
supplying esparto we or purchasing in large quantities esparto 
paper (such as Illustrated Newspapers, Ltd.) can be rightly 
deemed the natural expansion of the company’s enterprise, but it 
is difficult to reconcile with the normal expansion of a company 
manufacturing esparto paper the investment of large sums of 
money in the purchase of shares in daily newspaper companies 
(United Newspapers, controlling the Daily Chronicle group and 
various provincial newspapers), and in a real property company 
Inveresk House), or in the launching of a weekly newspaper 
Britannia). ... <A collective letter from the directors to Mr 
Harrison, protesting against his exercising exceptional executive 
functions, not having the desired effect, his resignation from the 
chairmanship was insisted upon in December last. He declines to 
resign from the board, and it therefore remains for the share- 
holders to decide at a general meeting whether it is not 
inimical in the company’s interest for him to act as a director.” 
Mr William Harrison has replied to Mr Binder’s per- 
tinent criticisms in an equally voluminous circular to 
shareholders. He denies that the present position of the 
company is due to a policy of indiscriminate expansion, 
and declares that, with the sole exception of the Daily 
Chronicle acquisition, there is no purchase of an estab- 
lished business which cannot be justified by results. He 
protests against a proposal to amalgamate United News- 
papers (1918), Ltd., Daily Chronicle Investment Corpora- 
tion, Ltd., and Provincial Newspapers, Ltd., alleging that 
too favourable terms are being given to Sir Thomas Catto 
and his group for putting up half the £250,000 required to 
develop the Daily Chronicle and the Sunday News. This, 
however, is obviously a risky business, for, even according 
to Mr Harrison, there are certain to be heavy losses in the 
first two years under the development scheme which he 
himself launched. Further, Sir Thomas Catto and his 
friends have not only suffered from the passing of the divi- 
dend on the second preference shares which they hold in 
the Daily Chronicle Investment Company, but have seen 
the two provincial papers which were the safest profit- 
earning assets of United Newspapers (1918), Ltd., trans- 
ferred to Provincial Newspapers on terms under which a 


to earn has failed to return to the Chronicle group and 
been swallowed up elsewhere. These are some of the 
complications in the situation. One fact, however, is 
clear, namely, that under Mr Harrison’s chairmanship 
and control, the company has got into an extremely diffi- 
cult and tangled position from which only prudent finance 
and management can rescue it. Mr Binder declares that, 
although the company’s investments have brought a 
number of paper mills under one group, the full benefits. 
from such grouping do not appear to have been obtained. 
There has been competition within the group as well as 
with outside competitors, and a lack of cohesion as re- 
gards supplies of raw materials. 


has loans and bankers’ overdrafts for £1,151,954; that its 
investments will require to be written down, and some of 
them—for example, that in the Daily Chronicle Invest- 
ment Corporation—will need patient and careful handling. 
The technical management of the company, however, is 
in capable hands, and in Mr Binder’s opinion it should be 





on this erroneous estimate. 


possible to secure better results from the various enter- 
prises when general trading conditions improve. 


substantial proportion of the profits which they continue - 


Further, the unpleasant fact remains that the company | 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXOHANGE. 
SETTLING DAYS. 


TICKET. | Acoount. 
March 4. March 6. 

The extreme conservatism of sentiment associated 
with the later stages of a prolonged downward move- 
ment in prices, was again in evidence on the Stock 
Exchange. ‘The gilt-edged market alone showed even a 
superficial appearance of activity, industrial shares, with 
a few exceptions, continuing the slow but steady down- 
ward trend which characterised the month of February 
as a whole. Budget fears bore heavily on the market, 


- and the less favourable industrial outlook prevented 


many of the more favourable company reports, made 


' public during the wek, efrom exercising their normal 


effect on quotations. 


The first effect of the unexpected offer by the Govern- 
ment of a new 4} per Cent. Conversion Loan was the 
downward adjustment of the existing stock and the 
44 per Cent. War Loan, but the gilt-edged market quickly 
gathered strength under the lead of Five per Cent. War 
Loan. The movement was most pronounced on Wednes- 
day, when rumours were current of American buying, 
associated, in some quarters, with the pending arrival of 
Governor Harris, of the Federal Reserve Bank. Further 
support was given to India loans, the new sixes rising to 
14 premium. Australian loans were steady after early 
dullness. 

Expectations of increased business in the Foreign 
market were scarcely borne out by events. European 
bonds obtained fair support, and Turkish Unified re- 
flected a more favourable view regarding the Turkish 
Government’s financial intentions, but Brazilians were 
inclined to sag. Some disquietude was caused by the 
returns of tenders for the amortisation of the Argentine 
5 per cent. Internal Gold Loan of 1909, but the explana- 
tion was subsequently given that the Government had 
bought bonds held in the Argentine. 

No substantial changes occurred in Home Railway 
prices, though the market was a shade better on the 
cautiously hopeful review of prospects by the Great 
Western chairman, and the publication of a satisfactory 
week's batch of traffic returns—the latter, however, again 
affording comparison with a ‘* frost-bound ’’ week of 
1929. Argentine railways lost ground on a reaction in 
the peso, and Brazilians were irregular. Canadian Pacific 
shed a further portion of their recent rise. 

The industrial markets were quiet and dull, apart 
from a few special features owing their origin to un- 
expected—and not always welcoome—developments. The 
Inveresk report, and its sequelae, revealed an even more 
complicated state of affairs than the market had antici- 
pated. The position is discussed on page 469. The Post- 
master General's announcement on the ‘‘ Beam ’’ posi- 
tion stimulated fresh selling of Cables and Wireless, two 
or three fairly large lines even of the 54 per Cent. prefer- 
ence coming on offer. The Post Office’s statement of its 
case was found fairly convincing, but much criticism was 
heard of the handling of the matter from the outset. The 
pessimistic tenor of the Courtaulds report served still 
further to depress the artificial silk market. The Austin 
Motor profit statement, on the other hand, greatly sur- 
passed anticipation, and the ordinary shares rapidly 
doubled in value. A certain amount of investment support 
was forthcoming for tobacco shares, but breweries were 
irregular. The Match group was steady on the Swedish 
Match agreement with the Danzig Free State. Electrical 
shares made a fair showing, Johnson and Phillips being 
prominent. Internationals reflected moderate New York 
interest, after a quiet opening. With the Coal Mines Bill 
again before the House of Commons, at a vital stage of its 
career, iron and steel shares naturally attracted little 
public interest. Banking and insurance shares were dull 
at the outset, but had a harder tone in mid-week. 

Rubber shares had an easier tendency, in sympathy with 
the course of prices for the commodity. The Rubber 
Growers’ Association on Monday decided to support the 
scheme for a cessation of tapping in May, but America 


refused to follow London in putting up the quotat} 
rubber, and a reaction ensued rls Arca “rane 
Tea shares had a slightly better tone, but business re. 
mained on a small scale. The oil share market opened 
with considerable selling, but on Tuesday Paris became a 
buyer, and the leading stocks closed firm. The V.0.¢ 
share proposals would have been more favourably received 
had they been unaccompanied by the announcement of PN 
new capital issue. 

The mining share market was out of favour this week 
business being decidedly attenuated. Little change was 
recorded in Finance descriptions, though Rand Mines 
moved up the turn on Paris buying. Kaffirs closed 
slightly harder and Mozambique were a good market on 
reports of new oil discoveries. Tin shares were little 
affected by a further decline in the metal, though Renong 
improved a trifle, and London Tin remained firm. 
Northern Rhodesians strengthened after a weak Opening 
and Congo Border moved up to 14%, while N’Changa also 
improved. Paris interest added a fraction to “Chartered,” 
and copper shares, which at first were largely deserted, 
improved later on home and Paris inquiries, and Rio 
Tinto registered an appreciable gain. De Beers moved 
up on slight demand, but were unable to hold the rise. 


“ FINANCIAL NEws” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 





Feb. 20. | Feb. 21. | Feb. 24. | Feb. 25. | Feb. 26. |Feb. 27. 





peveccvccecsoesccccsccoes 1,120 1,152 | 1,522 1,217 | 1,209 | 1,140 





and Public Utilities......... 892 963 1,117 927 931 927 
and Industrial® | 1,760 1,579 1,989 1,731 1,672 1,982 
Banks, Insurance and Finan- 

—___ AS + 467 521 578 470 493 492 
Mines (including Nitrate) ... 420 428 552 523 463 448 
Gl vecesnescvscesesocosconssescosecs 140 159 163 160 154 166 
Rubber, Tea and Coffee ...... 471 266 344 336 168 187 

Total 5,270 5,068 6,265 5,264 5,090 5,342 





























® Including iron and steel and breweries 


“ FINANCIAL News” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
STOCKS (1928 = 100). 











Lowest 
of 1930. | of 1930. | Feb. 20. | Feb. 21. | Feb. 24.| Feb. 25.| Feb. 26. | Feb. 27. 
(Jan. 13). | (Feb. 27). 
90-5 82-5 84:1 84-1 83-7 83-2 82-8 | 82:5 





























FOREIGN STOCK EXCHANGES. 


NEW YORE. 

There is evidence of a slight setback to trade recovery, 
and feeling is growing that the coming month will see less 
than the usual seasonal improvement. The steel industry 
has dropped to 80 per cent. of operating capacity, and 
motor manufacturers are running about 65 per cent. Rail- 
road traffic is improving somewhat, but earning state- 
ments for the last month are about 23 per cent. under 
those of a year ago. Mr Hoover’s statements on the sub- 
ject of economy are generally disliked as they are felt to 
be inconsistent. The prospect of higher taxation is dis- 
couraging, and public statements by the Government 
cause a suspicion that it is whistling to keep up its courage. 
The progress of the Tariff is slow. The Farm Board is 
criticised, as, after dropping below a dollar per bushel, 
the Chicago market recovered 12 cents per bushel as the 
direct result of buying with Board money. Approximately 
25,000,000 bushels were bought. In the best quarters 
these activities are disliked, as eventually they do the 
farmer more harm than good. The Canadian wheat pool 
is quoted as an example, and the Farm Board is believed 
to have little hope of really accomplishing anything. The 
announcement of the liquidation of the balance of banking 
consortium stock, bought to arrest the decline yn 
autumn, was without effect on the market. Bankers par 
a million or so profit, though they had not attempted to ‘ 
more than come out even. After a moderate decline pas 
and cotton stocks are rallying. Coppers are quiet; me 
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in February are expected to show a further 
aa are ediate drop in price is anticipated. The 
phe ws worse, With output up and price-cutting 





‘] situation gro ~ : aa 
oil ~ h crude oil and gasoline spreading. Utility shares 
,- firm, and tobaccos, theatres and foods are rising. 
rasige investment buying is believed to be an important 
factor. 
= SF. 1s to. an, 
75.4% 7 Ble. 104 10th 104% | Phelps Dodge ~.-+. ae 
De. 4% 7-Bds. 111 110% lllgy | Pullman ........000 
33-41 k.. 100 A. Eiea ‘al 43 
> 35:38 101g 10 101 Un, Fruit.......... - 100 on 91 
935 233 228 | U.S. Rubber........ eH 
Gown Ft She caae | Westnet ss Top Init elt 
Brle...veerererreneere Woolworth eccccce oe 61 
Bouse zat 
Deer... 188 181 183, | Worthington Pump + ee 
rasa Pacific... 1224 23 1234 Am. Pow. & Light fx 923 95 
Southern Bay. wre ot ist nit Am. Tel. & Tig. . = 231 29-237 
—_ Int Tel. Teles... 66h 63t a 
Alaghany Corp.... 32 31 ~~ 418 4 48 
no aeding.. 15 10+ T1t | Utilities P.&L. ... 3%) ST 
Ansconds eeeeeseee 1 71 7 WwW. Union Tig. eee 211 209 21 
Bethlebern 100 
Carte Bete ~ Sit StF | amocintedGes“A” 444 415405 
are it e148 | Mid-Cont, Pet. 25% 24 2 
pm aids 43.s«| PanAmer.B.... 54 51 
Ist. Harvester eee 90 91 Sinclair Ol eccccecce 2: 
Ward nvve 42 423 Std. Oalifornia...... 5 56 59 
Fall Higolt wees 2068 204 Do. NSeuncee 6 H 
x Ex dividend, 
By co of the Standard Statistics Company, Inc., 


of New York and 13, Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926= 100) :— 





1928, 1929. 1930. 


Highest.| Sev! 


146- 
134-3 
202-2 


153-0 





Lowest.) Highest.) Lowest. 





5 | 186-4 
139°7 
180-6 


178-9 


134-5 
127-8 
178-6 


140-3 


157- 
144-6 
233-3 


167-5 


132- 
128-3 
130-3 


seeeeeee 











5+32% | 4°42% | 35-10%] 5-23% | 4-83% | 4-46% | 4-65% 























DalLY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 


Highest Lowest 
(Pe '¢) of 1930, Ire. 19,/Feb. 20.|Feb. 21.|Feb. 22,|re 24,|Feb, 2s,|reb. 26. 
13-4 





Gan. 11.) 
166-5 








178-2 | 175-0 | 177-0 

















ws | 175-1 115-8 | 179-6 





* Holiday. 
TOTAL DEALINGS IN NEW YORK. 
Feb. 20. 





Feb. 21.) Feb. Feb. 24.| Feb. 25. | Feb. 26. | Feb. 27. 





af 
il 


3,654 
10,950 


2,562) © 
8,858] © 


Ei 


2,315 
1,745 


2,628 
8,180 


3,011 
8,756 


i 


10,392 


FF 
F 


976 629 e 647 











127 


| 

















* Holiday, 





The CANADA. 
b nlition Se markets have attained a much healthier 
under 28,the past month. The technical position 

i anProvement, and, although there has 
rable irregularity, the general tone has been 

» and at intervals the market has even 

. volume of trading, however, remains 
agg dimensions, and the public, which 

in ite €sson, is clearly determined to play 
x be market operations. There has, 
and peaks? stream of investment buying of 
1 speculatiy. have even been able to generate 
enthusiasm, particularly in Inter- 


ickel, as . ° 
at the oe of glowing reports regarding 


; d mine. The splitting of the 
Canadian Pacific Railway was - ms bullish 


E 
ad 


figelsrere 
HTH 


Gps. Loan Py sine 

Desa iettet 
War Loan 6% 1 7 
Console 24% ...+.....00 
Punding 96 
tonto ee 
Japanese 6% (1924) .. 


Argentine 4% Beciss.. 


Bradford Dyers £1 eee 
Brit. Celanese, ‘ ton 
Coats, J. and P, (£1)... 


Associated Elec. (£1) ... 
British Insulated (£1). 








are distinguished by italics. 


British and Colonial Government Securities. 
Rise 


LONDON ACTIVE SECURITIES. 
NOTB.—Shares with a New York quotation, or with definite American interest 


Rise 
or Closing Prices or 
= = 7. ae “0 ‘a ae Pall, 
- Treasury ene + 
94 94 — | Canada 4 1940-60 88 89 + i 
l 101; + 8. Africa 5% 1945-75 100 100 ove 
101) 102% + x | India 34% .......... ~ 58 59% +1 
54 + Do. 44% 1958-68.. 82 +1 
oh + 1945-75 903 90 - 
874 8TH + f%& | V.S.Wales5%1935-55 88 - + 
92gx 929... N. Zealand 6% 1946 100 = 1 eee 
623 62% + & 














100 993 French 5% ......... a § 
84 t Do. ane (Brit)... ant . oot 
103 ho} — 4} | German 7% ..}...... ~ 105$ 1054 
11 1l ° Greek 7% « 102 102 
82 813 — 2/8 TE coos ~- 101 101 
89 89 : Obili 6% .....0eseccceee 93 — 1 
47% 47 : anita ~- 91 903 — 
112 uit - Mexican (1899) 22 20 — 2 
78} Tt — 8. Paulo 14% 824 8&— 43 
Corporation Stocks. 
6 62 = Sydney 1954... 88 88 
oe 96 ene : | Boeite 65t Bhe secceee Db Gb 
British and Foreign Railways. 
92 914 — 21] BA.@PacificOrd.Aik 8438 85 + } 
lg -1 B.A.Gt.Sthn.Ord.Stk. 94 94 om 
x4 35 +1 B.A.Western,Ord.Stk. 744 744 
52 613 — { Oordoba Ord, Stk. ... 18 13 
64 644 —- G.W. of Brasil 210... 3 3 
7 14)... Leopoldina Ord. Stk. 498 49 — 3 
i 31 — 44 San Paulo Ord. Stk... 1835 183} 
1 13t Int. Rilys, Cent, Am, 
ik, let DO PAP ....ccceccseese $326 $32) ... 
108 «1074 — 4 | Utd. HavanaOrd. Stk 25 22-3 
219 215 — 4 | Beira Riwy, no par. lk Us + & 
825 81 — 1 
Banks. 
248 wwe Nat. Prov. £20,24pd. 134 13 ene 
2 4A _ + Comal. BE of hom 10 1 4 1s ad 
Mh 3* = EF | seckeassosees et Os, 5 
4 4 | W'minsters4, lpd. 3 3H we 
Insurance. 
19 19 I etaseaee - 128 12 — 
24 23 -1 Phoonix £) fully pd... 135 13 — 
27 27 — 4! Rey.In£l,withlO/pd. 8 Tf —% 
Coal, Iron and Steel. 
+ b+ rs Powell Duffryn (£1). ] _ 
3 3 - Stewarte&Lioydw(£1) 1 1% — * 
oli Vickers (6/8) ....00008 a S «a 
1 li - + 
Textiles. 
1 1 oa Eng.Sewg.Cotton(£1) 2 lui— 
i -— Pine Cove Spinn (51) ha 1 -* 
34 3 + * Listers (£1) .....-.0000 x a-¢t 
2 2h Snia Viscosa (200 lire) ts. 
Electrical Manufacturing. 
if Lf s+, | General Rlectrie (81)... 24 ak + 
3 34 — i | Johnson & Phillipe(6l) 13 lif + ; 


Electric Light and Power. 








Oey ot Led 4-4 (su) if ik | ee ee se “1 + 
County of London (él) 2 at Newcastle-on-Ty isi if ew 
Gas. 

Gas tt & Coke (£1) x - Primitiva (£1) ..... 1 lk - 
arta, ether fi see ms + iy | @. Metropoliten Stk. 101" oan” 4 
Telegraphs and Cables. 

4% A 62 554 — 64) Canadian Marcont... lh’ + 2? 
Cables srebnd 
won | Bon. 3% 24 = 6 Orion tal Teloptcne (ai) a4 a ae 
54% Pref, %t WME — 18 
Motors. 
Dennis cnehases 2 1k — Rolls- (£1) ..see00e 2 24 - 
Ford Motors (£1)... iH 2% + * | Napler (5/-)  ..csceceeeee Ai +h + $ 
(£1) Secccocesooe 2 2 — wt Binger (& ) eee eeereesesone lk 1 see 
Oanard (8 - Detd 
BD ccscccoccsens 1] 1 _ P.&Q0, + (B1) oe 2 2h - 
Purnees Wiky (81) if if — | Royal Mai) O: "Sth.. at as he 
Tea and Rubber. 

A Dutch (£1) ...... 1 lift — London Aslatic (2/) .. _ 
Gone Tea & LadeXdi0) at a + 4, | Rubber Trust (£1) - ii, iF - $ 
Oil. 
4ngle- Person (£1) Ae 4 + ‘ Lobitos (61) aie 1 od 
Burmah Oil (81)......-. i .™ | Royal Dutch (632)...... 314 31h +k 
Canadian Eagle, no par a Le — dy | SRAL(EL)  cccccccesvese ~ 4 4% — & 
Miscellaneous. 

, a P. Same 1 eth - | ae mie yet os ie sit ry ; 
Brit. Am. Tobacco (61) 5 — Inter. Nickel of Can.. 39% + 
Carreras, “A” Ord. (£1) 8 9 + 1 Kreuger & Toli(kr.100) 29 af oe 
Oolumbia Graph. 6 6 - Margarine Union (£1) 53 _ 
Distillers (£1)......++00 oo a a rn Pinchin Johnson (10/-) 2 oe + 
Dumlop (6/8) ......0000 - & Swed, Match, B (kr \ 16 164 — 
Co. (£1)... 4 4% — 4 | Tate and Lyte (£1 lf 14... 
A, (BY) secceneee in” st —* & wall (ei) 3 3H _ 
meats i, iaca|fadee tase 
Imp. Cham. Ord. (£1) if | Watney DL{B1; 2 af! - 
Mines. 
as pwr yeaa a 18 - 4 N'Changa (£1 with 17/6 3h A 
Brakpan (61) rata rn af oa Paton Oe ae * &-gs 
yey oe ae =e $ ( leseesereeeveceoce eoee 15 15 e 
Beans ubwa, lf ow Rio (£5) secrccees 4h O+ 
Osntral Provinces + % = 1 l# — i 
Johan. Cons. (£))...... 2 2 eco Sur Nigel (10/) ...... 1 1 ia 
Leke View & (4). : - ¢ Hare; eng 1 a 1 lij- 4 
a a, Se. 2h oe Apron * 
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factor, which took the stock of the corporation up more 
than 20 points. The stocks of companies manufacturing 
railway equipment have benefited by the generous pro- 
gramme of new construction and equipment work 
announced by the Canadian Pacific Railway, but fore- 
casts of a diminution of construction programmes in other 
industries have adversely affected the stocks of companies 
which cannot rely upon railway orders. Newsprint 
stocks sagged steadily after the New Year, un depressing 
earning estimates, but some recovery has recently been 
visible. Public utility stocks have been reasonably 
strong, but the distillery stocks remain weak pending a 
decision on the proposed ban upon liquor exports to the 
United States. The Bureau of Statistics ‘‘ Investors ”’ 
Index of industrial common stocks (1926=100) was, for 
the week ended February 6th, 205.1, as compared with 
206.4 for the previous week. 





Jaa, Jan. Feb; Jan, Jan. Feb. 
16. 2. 27. 16. 30. 27. 
Abitibi Power & Paper 27} 263 30 | Dom. Textile (New) 77 77 «67 
COPD. cnceseeee No 24 Hollinger Goid M 54 
Bank of Montreal ...... 312 «=315x 310 International Nickel 35 38 ae 
384 38x Massey Harris ......... 4 4 st 
British Col, Power “A” 383 «O37 Montreal Light ......... 1384 135} 1 
Calgary Power ......... 155 155 15> National Breweries ... 118} 126 28 
Oana a. 268  265x 264) Nat. Steel Oar .......+. 655 90 70 
GRP woncsdnecese 28 27% «27 Port Alfred Pulp ...... 88 85) 80 
Canada Cement......... 16 1 17 Power Corp., Oanada... 77 ~«#«77 72 
Osn. Indus. Alcobol‘A’ 11 1 9 Price Bros. .....+0+++000+ 78 78 8678 
Canada Power& Paper 15 Quebec Power .......+ 67 664 63 
Can. Steamship Lines... oo» Shawinigan  .........065 80 79 75) 
Plow.....+. 23 223 «#19 Southern Can. Power... 33 “A 3 
Oons. Mining ......... ow 256 225 Steel of Canada ......... 46 4%: 4 
Dominion Bridge ...... 78% 79§x 174 Winnipeg Electric ... 53% 464 4 
x Ex dividend 








INVESTMENT NOTES. 





Protecting the Investor.—The possibility of making the 
new issue market a safer place for the legitimate investor 
in time of activity is engaging the attention of many re- 
sponsible people inside and outside the Stock Exchange. 
One of the most valuable contributions to the subject 
for some months past was contained in a paper read 
at Edinburgh on Friday by Mr O. R. Hobson, 
Editor-in-Chief of the Financial News. To protect the 
investor against the notorious evils of ‘‘ boom ’’ company 
promotion—reckless flotations, ‘‘ group finance,’’ weak 
underwriting and deliberate concealment of unfavourable 
developments—Mr Hobson believes that the Press, the 
Law and the Stock Exchange must co-operate. 
In spite of (or, possibly, because of) his long experience 
as a financial journalist, Mr Hobson’s view of the ‘‘ power 
of the Press ’’’ is modest. A responsible newspaper, he 
declares, can, and should, draw a line between ‘“‘ tip- 
ping ’’ based on knowledge and “ tipping ’’ based on 
market rumour, but commercial considerations limit its 
effective action in certain other directions. Company 
law, again, may be fairly effective in the rdle of Nemesis 
pede claude, if its provisions are duly and promptly en- 
forced. Astute promoters, however, will always tend to 
discover new avenues for parting the investor from his 
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money much more quickly than the Law can 
discover means of closing them. The Stock Ex e 
Mr Hobson believes, is likely to be a far more 
effective agency for protecting the investor, since 
without its imprimatur the speculative promoter’s wares 
cannot satisfactorily be marketed. ‘The Committee, he 
suggests, should tighten up their regulations regarding 
‘* permission to deal ’’ in many different ways, and mem. 
bers of the House whose conduct ‘‘ falls below the 
highest standard of professional integrity ’’ should be 
more severely dealt with. Whether this last require. 
ment could be enforced without making invidious dis. 
tinctions, however, is an open question, since optimism 
is neither criminal nor “* bad form.’’ The most provoes- 
tive part of Mr Hobson’s paper, indeed, is concerned 
with the case for the revision of the constitution of the 
Stock Exchange, and the imposition of severer qualifica. 
tions for membership. The question raises many compli- 
cated issues, but its courteous presentment, in the 
present instance, will ensure its being seriously and 
sympathetically considered by those concerned. At the 
same time, the City might go further, and consider the 
possibility of reorganising the whole new issue system, so 
as, eventually, to take the initiative out of the hands of 
the irresponsible individual promoter, and to replace him 
by more far-seeing and reputable financial institutions. 





The Post Office and the ‘‘ Beam ’”’ System.—In the 
House of Commons on Wednesday last the Postmaster. 
General announced that the Government had decided to 
conduct overseas wireless telephony by concentration at 
the Post Office stations at Rugby and Baldock rather than 
to utilise the facilities offered by the Imperial and Inter- 
national Communications Company. The main points 
of the Postmaster-General’s statement are discussed in 
a ** Note of the Week ’’ on page 456 of this issue. Both 
the “‘ A ’”’ and *‘ B ”’ stocks of Cables and Wireless were 
weak before and after the announcement. The secretary 
of Imperial and International Communications had, in 
fact, circulated a notice, a few hours before the Post- 
master-General’s statement, to the effect that the com- 
pany had received no intimation of the Government's 
decision—of which, presumably, the company first 
learned when the announcement was made in the House. 
Press statements had appeared the same morning accu- 
rately forecasting the Post Office’s declarations, and as 
these reports undoubtedly affected the market for Cables 
and Wireless shares, it would seem that a ‘‘ leakage ” of 
information occurred, which, in the circumstances, Was 
particularly regrettable. The market’s pessimism some- 
what overstresses the importance of ‘‘ Beam ”’ telephony 
as a factor in the combine’s earning position, the rents! 
proposed being in the neighbourhood of only £45,000. 
The situation would, however, wear a more formidable 
aspect if developments on the cable side were found, for 
any reason, to fall short of expectation. 





Oil Developments.—The threat of fiercer competition 
the oil industry, following on the continued over-produ 
tion of crude oil and gasolene, is causing the large © 
groups to strengthen both their organisations and thei 
cash resources. The Standard Oil group is paying we 
tion to its marketing machinery, while the Royal -_ 
Shell group is adding to its already large cash resources. 
The Standard Oil Company of New York and the Vacuum 
Oil Company propose to amalgamate, though the — 
is being opposed in the United States under the —, 
laws. The Vacuum Oil Company markets lubricating ~ 
in practically every country in the world, and the Stan -— 
Oil Company of New York is a large exporter of a 
and kerosene to the European and Eastern marke foe 
Standard Oil Company of New Jersey not long 98° - the 
the Standard Oil Export Company to amalgam ub- 
export trade of its subsidiaries, including its Britis Roval 
sidiary, the Anglo-American Oil Company. ens. 
Dutch-Shell group, in its turn, is proposme the 
merge the Venezuelan Oil Concessions, Limited, 9 pet 
V.0.C. Holding Company, Ltd., which holds por 
cent. of the former's capital. There is obviously 0 
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ali 3 : ‘ : 
in keeping the two companies distinct, seeing that 
pose 


, mpany holds no oil shares outside its 
0% ty a ao Company. There will be 
ger ercraa exchange between the two companies— 
r rence shareholders of the Holding Company 
the prefe nd the ordinary shareholders 
aking preference shares & 7 ; 
wing Pt yates in the Concessions Company with identical 
yee To provide funds for the further development of 
rs sroperties the Concessions Company will offer 
a ordinary shares, the shareholders of the Hold- 
2 Company having the right to take one such share at 
pat (ranking for dividend from January 1, 1930) for every 
three held, whether preference or ordinary. Finally, the 
Shell Transport and Trading Company, the junior partner 
t the Royal Dutch-Shell group, issued this week 
;,000,000 7 per cent. second preference shares of £1 at 
25s, per share, bringing its capital up to £34,421 ,361— 
£300,000 in 5 per cent. first preference, £10,000,000 in 
7 per cent. second preference and the balance in ordinary 
shares, The prospectus states that the Royal Dutch-Shell 
group controls a production of 25,000,000 tons of crude 
oil a year, which it refines and markets, a fleet of tank 
steamships of over 2,000,000 tons, and a world-wide 
marketing organisation, and that it placed orders in Great 
Britain last year for material of all kinds of a total value 
of £7,875,000. Since 1897 the company has paid over 
£66,000,000 in tax free dividends to its shareholders. The 
company is deservedly popular with investors, and the 
comparatively low yield of £5 12s. per cent. offered by 
the new second ‘preference shares should be duly re- 
garded in the light of the company’s past achievement and 
present position. 





White Star Line.—An announcement has been made 
by the British, Foreign and Colonial Corporation, as 
trustees for the 64 per cent. preference shareholders of the 
White Star Line. The corporation have informed under- 
writers of the 1927 issues of these preference shares that, 
alter an interview with the chairman of the White Star 
Line, they are authorised to state that the results for the 
past year will be practically identical with those for 
1927 and 1928, both of which were fully up to the average 
estimates given in the offer for sale in 1927. This state- 
ment is somewhat ambiguous, seeing that there was con- 
mp difference between the White Star earnings of 

927 and those of 1928, and that Lord Kylsant added, ac- 
a to the corporation’s statement, that, in #&ommon 
rr me shipping concerns, the current year’s receipts 

. ~ hite Star were not up to the average. In 1927 the 
ane dividends were covered 1.6 times on earnings of 
The a and in 1928 1.2 times on earnings of £323,768. 
that an Foreign and Colonial Corporation remark 
mesa! €se circumstances, there should be ample 
teastieiel payment of the preference dividends, apart 
Royal eye that these dividends are guaranteed by the 
maha Steam Packet Company. Such announce- 
scarcely “ter secpener up to a point, but shareholders can 
of the positi & position to form a comprehensive estimate 
These gee ppt the full accounts are presented. 
cxistenee, the ; ,000 64 per cent. preference shares in 
Vea they oe being made in 1927 at 21s., and last 
Present time “ey hands as high as 28s. 9d. At the 


low 6 ey are uot. d i 
® as 18, 6d. thie wae at 10s. 8d., having been as 








Purther 
‘tablished ‘avestment Trust Results.—Two more old- 
‘heir reporte—the eat trust companies have published 
Debenture Merchants Trust and United States 
189, The ee. Both companies were formed in 

: ee Trust, which has a share capital of 
‘s investment, a capital of £1,580,000, reports that 
” €Xee8s of the pa euaty 31st last, had a market value 
the as vn eure of £3,612,001. Nevertheless, 
"rting down seeu nue” 2PPlied £10,000 out of profits to 


. the general reserve account stand- 





ing at £260,000. A complete list of the 495 investments is 
given with the report, together with a geographical classi- 
fication, showing that 32.78 per cent. were held in Great 
Britain, 10.12 per cent. in the Colonies, and 19.57 per 
cent. in the United States. The United States Debenture 
Corporation, which has a share capital of £2,050,000 and a 
loan capital of £1,207,500, reports a depreciation, on 
January 31st, of £34,000 in its investments of £4,848,270. 
This depreciation represents less than 1 per cent. of the 
invested funds, and, to meet it, an amount has been 
taken from capital reserve. To maintain the 
reserve fund at the figure of £1,060,656 an appro- 
priation of £34,000 was made to revenue reserve 
from the net profits. The investments number 862, 
but no list is given with the report. The geographical 
classification shows that 49 per cent. of the investments 
are in Great Britain, 13 per cent. in the Colonies, and 
only 6 per cent. in the United States of America. The 
following is an analysis of the profits and distributions of 
these companies in the last three years :— 





Net Rev.| Avail. % % 

















after for Earned.| Paid. | Reserve.| Carried 
Tax,* Ord. (subject| to tax). Forward, 
Merchants Trust : £ £ £ £ 
January 3] 1928......... 198,178 | 104,145 16-0 13 10,000 88,079 
ae 1929......... 204,619 | 106,419 16-3 14 10,000 93,498 
~ )\ ae 208,077 | 109,877 16°9 14 10,000 | 102,375 
U.S. Debenture Corp. : 
January 31 1928......... 195,500 89,009 21-2 15 eee 80,191 
e IGBB neces. 231,120 | 123,632 | 15-1 15 eet 88,599 
on a 269,896 | 163,846 20°5 15 34,000 68,445 











* Before deb. int. 
t Calculated on capital increased to £1,000,000, but interest at 5} per cent. was paid 
in respect of 475,000 new ordinary shares from dates of instalments, 


The present market price of Merchants Trust ordinary is 
260, yielding 5.38 per cent., and that of the United States 
Debenture Corporation 242, yielding 6.20 per cent. Last 
year these stocks reached 278 and 303 respectively. 
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(Bank of Lithuania) 
KAUNAS, LITHUANIA 


Telegraphic Address: “ EMISBANK.” 
BALANCE SHEET 
December 31st, 1929. 


Litas = 0.150462 grams of fine gold (0.10 U.S.A. Dollars 
ASSETS. 




















1. Gold reserve... . 85,079,117.44 
2. Silver coins ... aa 3,775,703.— 
3. State Treasury coins tan 1,653,231.21 
4. Foreign currency ... eee «=. 78, 477,425.42 
5. Loans and discounts . 84,138,799.24 
6. Other assets eve 13,223,781.12 












216,348 ,057.43 
Pt hd ent A ES 


LIABILITIES. 
1. Capital as wie ota +e aos 12,000,000.— 
2. Reserve capital... iia ee ~—«-1,850,000.— 
8. Bank notes in circulation ... . 94,828,943.— 
4. De its doe See éve 99,550,957.90 
5. er liabilities 6,868,156.53 
6. Profit for 1929 1,750,000.— 









216,348,057.43 
PROFIT AND LOSS ACCOUNT 
for the Year ending December 31st, 1929. 


depreciation and other write-offs 8,218,521.06 
restr ae. tae 1°750;000.— 


9,968,521.06 


Gross profit for 1929 - _9,968,521.06 


J. PAKNYS, Vice-Governor. 
J. MASIULIS, } 

I. MUSTEIKIS, >Directors. 
V. STATKUS, 

B. MINIATAS, Chief Bookkeeper. 






At the annual meeting of stockholders of the Lietuvos Bankas, held 
,7p.m., at the Bank’s offices, Kaunas, presided over by 
ue J. = Saga of the Directors, of the Advisory Board and 


were presented. The reports were by 
of the Auditing P i yale ky 
voted to pay to the stockholders 10 per cent. dividend. 
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London Canadian Investment .—The first 
report of this company (formed in Canada in May, 1928, 
under the auspices of Wood, Gundy and Company with 
well-known British investment trust directors on its 
board) is of interest as showing how a Canadian investment 
trust company, managed on orthodox lines, has fared in 
the slump in the American and Canadian markets. The 
company has an issued capital of $4,000,000 in 5 per cent. 
preferred shares and 350,000 common shares of no par 
value. In addition, there are $6,000,000 of 44 per 
cent. debentures, which were issued at the time of the 
company’s formation. Few trust companies have had the 
advantage of capital obtained at so cheap an average rate 
as 4} per cent. Since its formation the company realised 
profits on the sale of securities of $1,062,069, which have 
been transferred to investment reserve, in accordance with 
British trust company practice. After taking into con- 
sideration the investment reserve, the market value of the 
securities at December 31, 1929, showed a depreciation on 
book value of 5.43 per cent. The net revenue for the 
period from May 8, 1928, to December 31, 1929, amounted 
to $100,626, which gave a satisfactory margin in excess of 
bond interest and preferred dividend requirements. This 
revenue took no account of dividends accrued but not yet 
paid, or of stock dividends received. The investments of 
the corporation were divided as to 21.74 per cent. in bonds, 
15.63 per cent. in preferred stocks, 58.94 per cent. in 
common stocks, and 3.69 per cent. in cash and call loans. 
The geographical distribution of the investments was as 
follows :—Canada, 40.4 per cent.; United States, 30.89 
per cent.; British Empire (excluding Canada), 7.98 per 
cent. ; foreign (excluding United States), 20.72 per cent. 
The chairman, at the general meeting of the corporation, 
stated that the investments since December 31st last had 
appreciated by $295,000, reducing the net depreciation in 
market value of securities to 2.69 per cent.—a reassuring 
development. 





Mather and Platt.—The accounts of this northern 
engineering firm for the year ended December 31st last 
may be regarded as another milestone on the road to pros- 
perity. Profits, which declined steadily from the ‘‘ peak ”’ 
of 1921 until 1927, recovered to the extent of £8,000 in 
1928, and have now almost regained the 1924 level at 
£228,398. Percentage earnings on the ordinary capital 
cover the dividend payments of 15 per cent., tax free, for 
the first time for five years, and at 15.3 per cent. compare 
favourably with the 13.2 per cent. earned for 1928. 


Year ended December 31 1927. 1928. 1929. 
£ £ £ 
En 192,036 200,610 228,398 
Brought forward .........:..s.0s0s+ 164,458 131,945 106,006 
Preference dividend.................. 20,000 20,000 20,000 
Rate per cont. ...........6. 0 .....eeee 5 5 5 
No. of times covered ..........ccs00008 9-6 10-0 11-4 
Ordinary capital 
Warned E woverecccccccscccsescscvcves 172,036 180,610 208,398 
SIEEE Ctasadecpeverccccccsccecscscccere 204,549"  204,549*  204,549* 
Harned per cent, .....ccccccceveees 12-6 13-2 15-3 
Paid per cont. ............cseeeeees 15* 15* 15* 
Other allocations ..............0.0.04 _ 2,000 _ 
Carried forward ...........s.ssssse00 131,945 106,006 109,855 


* Free of tax. 


Some £2,000 was voted last year to the employees’ benefit 
fund at the general meeting, and the item may recur this 
year. No addition has been made to reserve account, which 
figures in the balance sheet at £250,000, the last allocation 
of £50,000 having been made in 1923. Certain changes 
appear in the balance sheet in pursuance of the new Com- 
panies Act, the item of £989,418, which last year repre- 
sented fixed capital, trade investments and goodwill, now 
appearing under three separate heads, which together 
account for £974,108. The total amount representing 
“* sundry creditors ’’ and ‘* loans to subsidiaries,’’ which 
last year were shown as one item, has dropped from 
£284,126 to £264,683. The present price of the ordinary 
£1 shares is 24;, which, allowing for a final dividend of 


H.P. Sauce.—The accounts have shown in 
profits each year since the company became a public 

in December, 1924, The dividend is now raised to 30 nee 
cent., as compared with 25 per cent. on the last os 
occasions, and, in addition, a capital bonus of one on 
share for each three is to be distributed: — 


Years ended December 30th. 

—_ 1928, 1999, 
£ 

Net profits after depreciation . 


INCOME FAX .....ceeeeseeeeees 150,649 153,171 159,526 
Preference dividend .............+ 14,560 14,560 14,560 
Number of times covered .......+. 10-3 10-5 10-9 

; Earned, before Tax...  56-7% 57-75% — 60-4% 
Ordinary < Paid less tax ......... 25% 25% 309 
Amount of dividend 60,000 _—60,000 7200 
To reserve fund .............scseeeee 81,997 75,000 60,000 
Depreciation trustee securities... wee ove 9,443 
Increase or in carry- 
SOSWET  cocncccoccspccccceceosenees — 5,908 +3,6l11 + 3,522 


t Plus capital bonus, one share in three. 


A conservative policy has been pursued in the distribu. 
tion of profits, considerably less than 50 per cent. of net 
earnings, since the present company’s inception, having 
been paid away in dividends. The effect is seen in the 
strong balance-sheet position, surplus liquid assets, in- 
cluding £507,236 in trustee securities, totalling 
£516,781 after payment of the dividend, as compared 
with a present issued capital of £560,007 and a balance- 
sheet total of £992,887. The stipulated policy of the 
Board was not to pay a dividend exceeding 25 per cent. 
until the goodwill and trade marks item of £156,997 
had been eliminated, which was accomplished in 1927 by 
a transfer from the accumulated reserve fund. The 
latter account is brought up to £185,000 by this year’s 
allocation from profits and, after the appropriation for 
the capitalised bonus, will be £85,000. Last year’s earn- 
ings were equivalent to over 45 per cent. on the enlarged 
capital, and if the dividend is maintained at 30 per cent., 
the shares will yield nearly £6 10s. per cent. at the rela- 
tive ex dividend and bonus price of the present quots- 
tion of £6 8s. 9d. 





Austin Motors Dividend.—The Austin Motor Company 
has issued an announcement to the effect that on March 
Sl1st all arrears of dividend will be paid on the 6 per 
cent. ‘‘B”’ preference shares. Hitherto no allocation 
has been made since June 30, 1926, and the distribution 
required*to bring payments up to date will take £262,50) 
gross. In addition a first dividend of 20 per cent. 1s 
be paid on the 1,500,000 preferred ordinary shares, taking 
£150,000 gross, and a dividend of 20 per cent. on the 
600,000 5s. ordinary shares, taking £30,000 gross. The 
total amount represented by these payments * 
£442,500 gross, or £854,000 after tax. The past twelve 
months have clearly seen a far-reaching improvement ‘ 
the affairs of the Austin company. In 1928 the rs 
amount earned for dividend was only £243,025. 4% 
results are the more remarkable in view of the intensity 
of competition prevailing last year in the poe 
trade, and the invasion of the ‘’ Baby ” car market i 
the wealthiest British producer. The 5s. — 
shares jumped from 7s. 3d. to 12s. 6d. on Thu ~ 
after the announcement, and were subsequently ¢e 
in at 15s. 3d. 





S.T.D. Motors Capital Scheme.—The scheme of on 
reconstruction foreshadowed at the last general 7 
of S.T.D. Motors, Ltd., has now taken definite rs - 
and reserves which have been built up 10 gph : 
prepare for ‘‘ the inevitable losses resulting a be used 
stabilisation of the franc at 124.21 to the £ ri dof its 
to write down the ordinary capital to one-t ede UP 
book value. The present capital of £3,800,000, 400,040 
of 1,900,000 £1 preferred ordinary shares a? 370,261: 
£1 ordinary shares, is to be reduced to ** 





10 per cent., gives a yield of £6 16s. per cent., free of tax. 


. £1 
divided into 1,900,000 preferred ordinary shares of 
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eflected by resented by available assets, to the extent of 
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: res of £1 each, and 1,394,608 
ages "a. each: The reduction is thus 
cancelling paid-up capital which has been lost 

or is unrep: hare issued. At the same time, 
138. 4d. oi a eee ordinary shares of £1 each 
each . ‘ded into three ordinary shares of 6s. 8d. each, 
will be am any’s capital will be increased to £3,300,000 
al oe ditional creation of 2,789,216 ordinary shares of 
by the h. Preference shareholders have, therefore, 
fs. 8d. a eat little reason to be dissatisfied with the 
for one ered them. Arrears of preference dividend 
rs ack to September, 1926, are to be funded, and 
yen issued to creditors carrying cumulative in- 
a at the rate of 4 per cent. per annum. Application 
ef be made for the quotation of these certificates on the 
po Exchange, so that they may become a marketable 
weourity. They will be redeemable from time to time 
wut of available profits by purchase in the open market, 


by tender, or by drawings. 





The Outlook for Copper.—While the price of Rio Tinto 
hs lately fluctuated more or less in sympathy with the 
movements of standard copper prices, Rhodesian issues 
have been among the very few markets of the Stock 
Exchange which have shown even moderate activity. 
How far the latter movement, however, is influ- 
enced by the immediate outlook for copper is doubtful. 
For months past, users of the metal have pursued a strictly 
hand-to-mouth policy, writes a trade correspondent, and 
particularly during November, December and January 
they drew heavily upon stocks and substituted scrap for 
virgin metal whenever possible. Though this policy has 
been met to some extent by curtailment of production, its 
result is seen in the steady increase of stocks of refined 
copper across the Atlantic. At the end of last year this 
total had trebled the lowest point touched, and was up 
to 170,000 short tons, but during January there was a 
further addition of 30,000 short tons of refined copper and 
4,000 tons of blister, bringing the grand total up to about 
470,000 short tons. Not for years has such a huge tonnage 
of copper been seen above ground, and but for the grip 
on the situation exercised by the Incorporated Exporters, 
reduction in price would have long since occurred. It 
‘s now nearly a year since electrolytic copper was 
begged” at 18 cents in New York (equivalent to about 
‘44 on this side), while average costs of production are 
inostly below 10 cents per pound. Having maintained 
the present price for so long, and survived what will 
probably prove to be the worst statistical position recorded 
metres years, it is unlikely that the American producers 
ow to the popular clamour for cheaper copper, more 
‘pecially as they are understood to be sceptical of the 
Power of a lower quotation to induce purchasing. Con- 
aoe at last being compelled to abate their attitude 
wiry ss, and buying during February has been on a 
~ ee scale. With this encouragement, 
wasible at & cut in mine output, it seems quite 
maintained udes our correspondent, that 18 cents will 
shouldbe throughout the present year. This view, it 


servers in the age shared by all well-informed ob- 








en 





his isgue apa of the Week.—On later pages of 
Panies : 1 be found the reports of the following com- 
teat Western he: Electric Railways of London, 
Ship Canal, Cletical. wr. » Southern Railway, Manchester 
Beciety, Pearl Ann’ Medical and General Life Assurance 
Eoglish Ble ttle, Gan General Investors and Trustees, 
a Motors, Belen? Otieee, Borax Conse lidated, Ley- 
“y, and B. : mpany, Maple and Com- 
tl meeting (rt, s0d Sons. At the Manchester Ship 
. Ht of Manchecn™man said that the tonnage using 
tome trafie jon turing 1920—6,844,000 tons of 

ry of only once been exceeded in the 









of the coal stoppage. 
ing of Leyland Motors, Ltd., Mr J. H. Toulmin in- 
formed shareholders that considerable attention had been 
given by the technical experts of the company throughout 
the year to the question of heavy oil engines and 


Presiding at the general meet- 


exhaustive tests were being made. At the Great Western 

meeting the chairman declared that the company had 

contracted for a large part of its fuel for some months to 

come. At the Underground meeting, Lord Ashfield 

—" the economic effects of the rapid growth of 
ondon. 





aaa 
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CAPITAL ISSUES. 





The week’s new capital issues, though few in number, 
have been of undoubted investment interest. The 
British Government’s offer of 44 per cent. Conversion 
Loan came as a surprise to the market, but was more 
warmly welcomed than its predecessor, the more so as the 
Treasury did not, on this occasion, deem it necessary to 
effect any preliminary ‘‘ placing ’’ of the loan. The issue 
is discussed in detail in a ‘* Note of the Week ’’ on 
page 454 of this issue. The ‘‘ Shell’’ Transport and 
Trading Company's ability to obtain immediate subscrip- 
tion of a large line of new second preference shares at a 
price yielding subscribers no more than £5 12s. per cent., 
is a tribute to the high regard in which the company is 
held. Further comment on this issue, and its relation to 
general financial developments in the Royal Dutch-Shell 
group, will be found on page 472. The preference and 
ordinary shares of Olympia, Ltd. (whose issue was 
doubtless timed to coincide with the holding of the British 
Industries Fair in the company’s new ‘‘ Empire Hall ’’), 
were reasonable speculative propositions. The unexpected 
synchronisation of the offer with that of the Government's 
Conversion Loan was, from the company’s point of view, 
unfortunate, underwriters being required to take up 40 per 
cent. of the issue. The underwriters’ share of last week’s 
Hull Corporation Loan was 85 per cent. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, January 1 to February 22, 1930, £29,375,674. 
Total, including conversion, recorded January 1 to February 22, 1930, £29,375,674. 


National Savings Certificates. 
Net sales week ended February 22, 1930, £250,000. 
Total receipts, April 1, 1929, to February 22, 1930, Dr. £2,600,000, 





Conver- New 

sions or Money 
Nominal Repay- CashSub- First Further 
— ments. ae thine eee Liability. 


£ £ 
450,000 56,250 393,750 
112,500 56,250 56,250 
6,250,000 625,000 5,625,000 


To the Public. 
Olympia—Cum. Pref. ............ 
—Ord 


Sena eee ereeeeerese 





Total offered to public, week 


ended March 1, 1930 ......... 5,562,500 6,812,500 737,500 6,075,000 





None. 


—CENTRAL HANOVER= 


BANK AND TRUST COMPANY 





MAIN OFFICE Commercial and 
70 Broadway, , ! 
New York. Foreign Banking 
536 K 
n Bll Complete Fiduciary 
C. Noel Hume Service Personal and 
1 & 2 Gracechurch 
Street, E.C.3 Corporate 
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jean Excluding ee Excluding 
Conversions. Conversions. Conversions. Conversions. 
To £ £ Whole year— £ £ 

1930 ...... 36,438,174 36,438,174 1929 ..... - 488,764,940 285,259,400 
1929 ...... 82,250,529 68,675,978 1928 ..... + 693,100,056 269,058,073 
1928 ...... bos 144,167,729 ROBT? ..ccce bie 365,165,970 
Dy seseas owe 116,656,331 1926 ...... 230,782,600 
1926 ...... atl 53,271,455 1925 ...... 232,214,500 
1925 ...... id 350,295,871 1924 ...... 209,326,101 
1924 ...... 27,649,075 1923 ...... eee 271,399,173 
SE suede 57,153,799 BEES Sedvve ioe 573,675,653 





By Stock Exchange Introduction. 


Amount Prices at which Total 
of Capital Dealings Cash 
Began. 














eer eee = morayees. 
Amount previously recorded ........0....+0+++ 9,414,078 9,538,731 
Total to date, 1930 ...cccccccccscesessesessesseee 9,414,078 Be 9,538,731 
ee 5,694,700 am, 9,616,104 


Conversion Loan.—Issue of 4} per cent., Conversion Loan 
1940-44, at £95 per cent. Redeemable at par on July 1, 1944, 
or on any half-yearly interest date on or after July 1, 1940, at 
the option of the Government, at three months’ notice. The 
loan is a trustee security, ranking pari passu with the 4} per 
cent. Conversic» Loan, 1940-44, already existing. Holders of 
5} per cent. Treasury Bonds, due May 15, 1930, may surrender 
their holdings, in whole or in part, and receive therefor 4} per 
cent. Conversion Loan, 1940-44, at the rate of £105 10s. 
Conversion Loan for each £100 nominal of 54 per cent. 
Treasury Bonds surrendered. 


“Shell®? Transport and Trading Co.—Issue of 5,000,000 
7 per cent second preference shares of £1 each at £1 5s. per 
share. The proceeds of the present issue are required for the 
future development of the company’s business. Profits for the 
year ended December 31, 1928, totalled £5,447,894, covering 
dividends on the 7 per cent. preference shares, including the 
present issue, 7.6 times. 


Olympia, Ltd.—Issue at par of 450,000 7 per cent. Cumu- 
lative preference shares of £1 each, and 450,000 ordinary 
shares of 5s. each, to provide for the costs of the extensions 
and improvements to Olympia. The company was incor- 
porated in April, 1929, to acquire the property known as 
Olympia. Net profits for the year ended December 31, 1929, 
were £100,381, covering dividend on preference shares, includ- 
ing the present issue, 1.7 times. 





[Other Stock Exchange information, including the latest 
summary of balance sheets, profit and loss figures, shorter 
notices, and dividend announcements will be found on 
page 491, under the heading ‘‘ Company News.’’} 








OIL OUTPUTS. 


Tue Atrock Om Company.—Output for January, 21,778 barrels. 


Tue Barirish Bunman Perroreum Company.—The production 
of crude oil by this company for January was 37,514 barrels. 


British ConTrRoLiep Or_FreLps, Lap.—Production for the week 
ended February 19 :—Venezuela, 35,487 barrels; Trinidad, 11,116 
barrels ; total, 46,603 barrels. 


Hecron Waa.ino, Lrp.—Catch report to February 23, 1930 :— 


n Season 

1928-29. 1929-30. 

Number of expeditions reporting ... ee 4 
Catch for week ending Dekogery 23, 

in barrels of oil st o- abe 3,700 9,300 

Total catch to date, in barrels of oil 102,400 144,800 


Tae VenezugianN Or Concessions.—Production for the week 
ended February 22nd was :—Bolivar district, 123,378 metric tons; 
Maracaibo district, 6,393 metric tons; total, 129,771 metric tons. 





Grace National Bank 
Hanover Square, New York, U.S.A. 
A thoroughly organized interna- 


tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 
Special R 
148 Leadenhall St. London, E.C, 3. 


























DIVIDEND ANNOU en 
where 1: % or Stated Pivideng 
itente ef Comgans. * Interim div. ¢ Final div, Yean, 
Interim | Date of} M 
no Pay- Ort | Latest | Pre 
pal. | ment. | Payment, | Year, Yee 
a 
RAILWAYS. * 
isle of Man Steam Packet 7-7 Spe) Mar. 7) Lowtax | | % 
Natal-Zululand..............0..00.00. "1%" Mar. 12} Less tax e ‘ 
BANKS 
ee 
arn hcnenenersosconicecesees 6 | i 
Swiss Bank Corporation ......... i 
é 
TEA AND RUBBER. 
Goteng (Perak) Rubber ......... ina i 5 = 
Hope TOR o..:ccsecccoossccesensconeece 5%*| Feb. 28 Nil 
C neolidated Mines Selects 
rs) nes on ... eee eee f. 
North Broken Hill........seseseee0s 2/-'p.e.*} and ‘bonjus 60." 4: 
OTHER COMPANIES. 
ee ee 1 SO me 4 ‘ 
rl Colliery .......... picner . ee Tax free 8/- p.s. 9!-p ‘. 
Booth (James) ey rae bdvcocunenne’ ° oes’) Tax free 4 3 
Brown Brothers .......-.,......| 4% | em |S | 
British and Allied Investments 5¢2*| Mar. 1| Less tax " 
Coble Feloghons & Gen. Trust... in ies Less tax oS oe 
¥ D . ecccccenccosenccncesce coves —_ ants 
een a eoavbgeseuaiacenns a Pt Mar. 14 — - 1 3 
Cavendish House (Cheitenham)| ..°'| ‘2 | demstas | af | qt 
SINR ven donecedduicvebdsepecetseccccs > Tax f 
Chiswick Hiectricity _..."..". 8i%t oie Gee 
Ciro Pearls ...........0e0++00+ ria 25 
Clitford (Charles) and Son ........ obs ote bie lde | Moe 
Cork Gas Consumers ............++ 4%*| plus sup|plementary /2/- ps. | ... 
oyna ee evveseoneccces — one Less tax a 4 
Sheldon and Cov... | “6%e| Mar: 6| Lesstax | | | 
Crittall Manutacturing vad s.*| Mar. 8 bh oe ee 
Culter Mills Paper ......0+00 4 a Less tax 10 | 10 
Timmins ............... eos 20 2 
Farnham Gas and Electricity ... 38%t 7 7 
Friars Investment si Less 5 
DP ‘dcodipbbincccsebebnbopesesonce = 8s tax 6 _ 
General Hydraulic pais iat ale 1 1 
Grand Canal ..............+++ 2% hes Tax free 4 =. 
Grayson, Lowood and Co oseb 3° ais ian va mn 
ne ton weed ‘sn St Mar. 1] Less tax a et 
, Barber a settles baa oe 8 “ 
Hartlepool Gas ...............0+00e: stot aa Less tax 5 5 
rT] ” 4% + 5 10 
Hawkes (0.0) {0 News | 24t ~ Sa 
ae Games) and Sons......... “ex J na Sa me 10 10 
T Brooks,........0.ss0000 ine ‘ax free “Be 
Hill, Evans and Co. .............+- | UO | taxfree | 15 | i 
Holt Brewery .........ssessseeeresees 6%* sae Less tax & | & 
Home and Colonial ............++++- 15% ve ove 25 | 25 
Hooper, Struve and Co............. ae an 3d. p.s.j Nil 
BI.B.. BAMCO ..cccrccrcccccccccccccvccee “toe hes 35 30 
ughes- oO, oa = 
i n wate phic ne ke 1% ey en ni = io | i0 
H Electric Securities ........ 50 cts.*| Mar. 14 | Quarterly mee 
Tilinois Car and Equipment ...... 10 cts ps*} Mar. 31 


International Investment (Def.) 





Less tax 10 10 


| ay east Paper Pulp... “sec aaa Tax free it i 
Der RON «|. otchdtablidbebrocessosoous en Lis 
Lenden & Thames Haven Oil... | 5%¢ anid bonus |5% ... 15 | 15 
London United Laundries ........ 5%*| Mar. 20 hts ie . 
Mather and Platt ..............+.+. 5% and | bonus 5|% ¥ % 
facedown Deby agree | gel | egstan |e | 
Nationai Gas Engine ............... nae ole sn it } 
Northampton Electric Light...... 6%t os 4 | 1 
Oakey (John) and Sons..,......... 10%t Less tax 124 Ry 
a ay cattheidininedt red Tax free | 32; R* ‘TS 
y and Estates............... a : 
Soctet and ons... om oa a 244 a 
River Plate Trust “‘ ove Susctebes eet eee —_ a 4 9 
‘sbi ood 2 
Robinson (Peter)........-.s.++-s000+ , = ate , 12 sees 
144 /6 p.s.|2/6p 
Semnugaur Faia cen | Mima] ae ee 
Scott! orthern Investment... at ae oo 
Scottish Western Investment ... | 10%¢| Mar. 14| Tesstax | 19 ¥ 
Settle, Speakman and Co.......... sae ped Less tax 4 
South Shields Gas ...............++. | 





74%+t| Mar. 22| Less tax if 











Less tax 15 

on ee ib) 

oe Apr. 4 eee 12 » 

20%t] ro a 

eee 4 . 

S6%t ee so | # 

STL esiax | 3]! 
24%*| Apr. 3 geo “ 











@ Plus bonus 10%. 


Vecgnae, Ltp.—The following final di 
December 31, 1929, will be paid to the holders of the preferred stock mn atari 
who in the company 


to the 
UNtTgep RaILwayYs OF Havana.—Owins * = 


in the the 
required for the payment 


of 
preference stock in respect of 





» Plus bonus 15%. ¢ Pius bonus 5%. 


vidends for the hall-yea ee 


the books of 
less 
preferred 5 per cent. stock ( cent. 
income tax), 
shares yay Payment th Be made 


adequate to provide te Stig 
‘anal dividend on the 5 per cent. 


the year ending June 30, 1950. 
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COMPANY MEETINGS, &c. 





PEARL ASSURANCE COMPANY, LIMITED. 


SOUND PROGRESS DURING PAST YEAR, 
GOOD RESULTS IN ALL BRANCHES. 
INCREASE IN FUNDS OF NEARLY FIVE MILLIONS, 
MR GEORGE TILLEY’S REVIEW. 


i ual general meeting of the Pearl Assurance 
sagan ae on Thursday, the 27th ultimo, at the 
Mr George 


The sixty 


n Ltd., 
smtyerd offices, High Holborn, London, W.C. 1. 


: e company) presided. 
ps Ce 8 ° were F.C.I.8.), having read the 

’ te, . . 
porta said: Ladies and Gentlemen,—Before reviewing 
the progress of the company during the past year, I regret to record 
that we have lost an old and valued friend by the death of Mr J Be 
Bonny, which occurred last September. He entered the service of 
the company nearly sixty years ago. In 1909 he was elected to the 
board, and when, in 1924, his failing health made it necessary that 
he should relinquish active participation in the work, he took with 
him into his retirement the respect and goodwill of everyone con- 
nected with the company. He will be remembered as amongst those 
who, in earlier years, laid the foundations upon which the Pear: 
has been built, and those of us who were his colleagues and friends 
vill not forget those high qualities of mind and character which 
made his life an example to all those associated with him. 

You will notice that our president, Mr G. Shrubsall, is not here 
today. He has asked me to express his regret for this absence, 
which is due to his being on the high seas. I am sure you equally 
regret this absence which, I am pleased to say, is not necessitated 
by any reason of ill-health. We hope to welcome him as usual at 
our next meeting. ' 

In commenting on the operations of the Pearl Company in any 
year one is always brought to consider the various currents of social, 
commercial and economic forces which surround and influence the 
results obtained. Recent history in these respects has not recorded 
a very helpful tendency for insurance, which is a far-seeing and 
sober provision for, and protection against, the adverse results of 
calamity and misfortune. 


CONDITIONS DURING THE PAST YEAR. 


The past year was marked by the deflation or collapse in value of 
the capital and stocks of many doubtful concerns, accompanied by 
considerable losses to investors. 

Throughout the greater part of the year a long-continued period of 
optimism regarding security values in America led to a constant 
drain of money from this country, among others, for use there in 
financing speculation, with the result that rates of interest were 
forced up in this country to the detriment of our trade and industry. 

The collapse of the inflationary movement in America was severe, 
and led to a prompt repatriation of money, with consequent reduc- 
on in the Bank rate of interest, changes which suould ultimately 
nure to the benefit of our industries. 

Notwithstanding the conditions referred to, I am pleased to once 
so be in a position to report sound progress for the company, and 
re hopeful that the conditions under which business will be con- 
- in the coming year will be more favourable. In a more 

"derly progression increased impetus should be given to the growing 


"ecognition of the claims of life and endowment assurance as an 
‘rivalled medium of investment. 


ORDINARY BRANCH. 
This branch 


Derin continues to show a vigorous and healthy expansion. 
tie we have issued 40,308 policies, assuring sums of 
Rr Sr carrying annual premiums of £626,414. As a 
ad new business the annual premium income of the branch 
lthed & nos a of £365,525, and the total premium income estab- 
Mainly Sp in exceeding £5,000,000 per annum. 
betinning of the nut * Very serious epidemic of influenza at the 
teded. "Thos, if ee normal claim rate was considerably ex- 
vill note that you turn to the revenue account of the branch you 
orem death total £590,980, which is an in 
An ine Corresponding total for the previous year of £76,943. 
Winaed ty “i Mature does not, however, perturb us. Our ex- 
Vatiationg mortality is well within what we expect, and 
{or and, indeed, ae of a severe character, are amply provided 
—" orm a basis for the acquisition of further busi- 
Of the 
“ab sarendeg, a shown in the revenue account of this branch, 
Policies and bonuses show an actual reduction as 





compared with the total of the previous year. Variations in the 
amounts under this heading are often looked at as a more or less 
reliable barometer of the state of trade and commercial activity. 
The reduction in question may well be a reflection of the slight, 
though, we think, undoubted, tendency to improvement in this 
direction last year. 

BONUS. 


As a result of his valuation of this branch, the actuary reports a 
surplus of £1,093,621, and the directors, acting on his recommenda- 
tion, are again declaring a bonus of £2 6s. per cent. of the sum 
assured on all policies entitled to full participation. I would once 
again direct your atteention to the steady and continuous increase 


that has taken place in the bonuses granted to our policyholders. 
The record is :— 


1923 wes ove ite - £116 0 
1924 20 0 
1925 20 0 
1926 220 
1927 220 
1928 od de ov ove 2 6 0 
1929 ove vee coe tbe 2 6 0 


The rate of bonus we are now granting places us well to the fore- 
front of all competitors in this respect, and renders a ‘‘ Pearl ”’ 
with-profit policy a most desirable investment. We have every 
expectation of at least maintaining this bonus in the years to come. 


INDUSTRIAL BRANCH. 


Any comparisons that can be made in this, and to a less extent 
the ordinary branch, are vitiated by the fact that in 1928 we had 
what we term a 53-week year. The explanation of the term is the 
falling of that number of Mondays in the year, and, as we receive 
our weekly accounts dated for Monday, in such a year an extra 
week’s business falls to be dealt with. Bearing this in mind, the 
record of the year in this branch is a very good one. I have in- 
formed you in each of the past few years of the position of the 
great number of our policyholders who found difficulty in maintain- 
ing their premium payments, consequent on the trouble in the coal- 
fields of the year 1926. Year after year since, we have relaxed our 
normal rules in their favour, have kept their policies on our books 
although they were heavily in arrears with premiums, have paid 
claims upon such policies as qualified for benefit by the death of the 
assured, and have gradually brought the great bulk of them up to a 
state of normality. A satisfactory reflection of this may be seen in 
the item of industrial branch outstanding premiums in the balance 
sheet, which stands at £137,832, or only slightly over 2 per cent. of 
the premium income. The premium income of this branch has at- 
tained the figure of £6,656,349, and shows an increase of £165,456. 
The amount of the claims paid on death, which exceeded two and 
a-quarter million pounds, is an unusually high figure, being influ- 
enced by the epidemic of influenza to which I have already referred. 


FIRE BRANCH. 


The premium income in the fire branch during the year amounted 
to £498,126. Losses incurred, including provision for all losses out- 
standing, and after deducting the amounts recoverable under re- 
insurance, accounted for £264,065, being 53 per cent. of the pre- 
miums. Commission and expenses of management amounted to 
£216,454, or nearly 434 per cent. of the premiums. The premium 
reserve has been adjusted on our usual basis of 40 per cent. of the 
year’s income, and the account shows a surplus, including interest, 
of £35,168, of which £22,000 has been carried to the profit and loss 
account, and the balance of £13,168 to additional reserve. No part 
of the underwriting profit has been withdrawn from the account, 
for, as you will notice, the amount transferred is not even as large 
as the net interest on the fire funds. 

The fire insurance fund at the end of the year was £547,193, and 
the account is, therefore, in an even stronger position than before. 

Since I last had the pleasure of addressing you we have established 
a branch in Australia for the transaction of fire and accident busi- 
ness, in addition to certain agencies in other parts of the world, 
and, as a result of the opening up of these new territories and the 
expansion of our organisation in the home field, I trust that from 
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now onwards we can rely upon presenting you with an account 
showing a steadily increasing income. 


ACCIDENT BRANCH. 


Premiums in the personal accident, employers’ liability and gene- 
ral accident accounts were £150,964, a considerable advance on the 
previous year’s figure of £118,125. Claims paid and outstanding, 
less recoveries under re-insurance, amounted to £68,544, being 
45.4 per cent, of the premiums. Commission and expenses of man- 
agement were £49,328, that is, 32.6 per cent. of the premiums. 
After the adjustment of the premium reserve, the surplus, with the 
interest, is £26,403, of which £13,000 has been transferred to the 
profit and loss account, and the balance of £13,403 to additional 
reserve. The accident funds amount to £170,718. 

The growth of the premium income of the accident branch will 
doubtless be gratifying to you, and, although we could not expect a 
repetition of the very favourable claims experience of the previous 
year, the experience of 1929 was quite good. In the accident branch, 
as in the fire branch, we are cautiously extending our operations in 
the foreign field, and the results in this respect are justifying our 
expectations. 


INDUSTRIAL ASSURANCE ACT, 1929. 


Among the more important events of the year affecting the busi- 
ness of the company was the passing of the Industrial Assurance 
and Friendly Societies Act, 1929. The origin of, and the reasons 
necessitating, this Act are curious and deserve mention. Life assur- 
ance companies are in the habit of granting on the lives of children, 
policies which provide for the payment of a capital sum upon the 
attainment of a fixed age, such as 14 or 21, and such policies are very 
popular with parents in that they supply a ready means of accumu- 
lating a sum to provide for education or some advantageous start in 
life for their children. The policies usually contain a clause pro- 
viding, in the event of the death of the beneficiary, for the return 
of the whole or a part of the premiums paid. From time to time a 
doubt had been expressed as to whether such a return of premiums 
was the payment of an assurance on death within the meaning of 
the Friendly Societies Acts, which Acts impose a limit on such 
payments in the case of industrial assurance companies and friendly 
societies, and, in consequence, when the Industrial Assurance Act 
of 1923 was under debate, Mr Alexander, M.P. for Hillsborough, 
moved the insertion of a clause which would remove all doubt. 
This clause was opposed by the then Solicitor-General on the ground 
that it was unnecessary, and it was stated, in effect, that the pay- 
ment referred to, that is, the return of premiums, was in order and 
did not offend against the Acts governing these payments. The 
Industrial Assurance Commissioner, acting in his judicial capacity 
as arbitrator between policyholders and the offices, began to have 
doubts on this point, and he initiated proceedings to test the legality 
of a payment such as described, which proceedings resulted in the 
conviction of the office concerned, with the imposition of a fine. 

These returns on death where they exceeded the statutory limits 
which may be paid on the death of a child under 10 years of age 
were thus, in effect, declared to be illegal, although the policies 
were beneficial in character and were issued in good faith by the 
industrial assurance offices on assurances given in Parliament by 
responsible officers of the Crown. 

To rectify this injustice the introduction and passing of the Act 
of 1929 was secured, after a long and difficult struggle by the offices 
concerned, but the Act went further than a simple rectification of 
the impossible position in which we were placed. It takes its place 
as another addition to the list of enactments governing our business, 
and introduces further complexities into its administration. 

We endeavour to carry out every ordinance imposed on us by 
Parliament in the spirit as in the letter, and our success in impartng 
to thousands of employees throughout the country an understanding 
of the meaning of these various enactments is evidenced by the 
extraordinarily few cases of complaint that are brought against us. 


INVESTMENT AND INTEREST. 


The funds of the company, as shown in the balance sheet, amount 
to £58,464,241, and show a growth of nearly five millions sterling. 
Of the assets, which comprise Stock Exchange securities, over 
40 per cent. are invested in British Government securities, and, if 
the combined group of Government, provincial and municipal securi- 
ties be taken, the proportion is nearly 80 per cent. The gross in- 
terest yield on these funds again shows a slight increase in both 
the ordinary and industrial branches of the company, a fact satis- 
factory in itself, and particularly so to your directors, as a tangible 
result of the care and attention they have devoted to this most 
important subject. 

RESERVE FUNDS. 
In the balance sheet you may have noted that we have certain 


reserve funds, namely, a contingency fund of £100,000, and invest- 
ment reserve funds of £164,804 and £235,196 in respect of the ordin- 





and industrial branch oa 
ary es respectively, the ; 
£500,000. Heretofore the investment te —_ being 
mated, but we think it better to divide them into separste (on™ 
accordance with their origin, one for each of our major branche 
business. Further than that we have, as stated in the report be 
forced them by the substantial additions of £135,196 in = — 
branch and £64,804 in the industrial branch, thereby bring; 
investment reserve fund up to £300,000 in amount, aay 
grand total of investment reserves and contingency hare - 
£700,000. This additional safeguarding of our Position was _ 
mined on partly because of the troubled financial history of the 
past year; not that it had become necessary by 


reason of i 
that we have experienced, but rather as a further salety cage 


against the possibility of anything unforeseen which ma 
the future. han 


FINANCE, 


In connection with our investments a report appeared recent! 
in the Press stating that this company was joined with others as 
defendants in an action brought by the Gloucester Corporation 
with reference to the loan which they issued through the Corpora. 
tion and General Securities, and you may be anxious to know 
whether this implies any loss to us. As the action in the Court 
is actually pending, it would be improper for me to comment at 
length on the case, but I wish to assure you that the purchase of 
the security in question, amounting to £20,000, was perfectly in 
order; it is registered in the books of the Gloucester Corporation, 
and we hold the certificate under their corporate seal. 

We feel some little grievance in that, by reason of legal pro- 
cedure and formalities, we are put in the position of defendants 
when we should be, if anything, plaintiffs, since payment of divi- 
dend due has been withheld pending the hearing of the action. 


PROFIT SHARING. 


In my speech last year I stated that your board contemplated 
the inauguration of a scheme whereby policyholders in the Indus- 
trial Branch should be accorded a definite share in profits. I then 
proceeded to a reasoned argument showing that such a development 
of policy was clearly indicated, not only as a plain duty towards 
our policyholders, but also by reason of the great advantages which 
may be expected consequent on its adoption. 

I recalled to your recollection that on two previous occasions 
similar considerations had influenced your directors, with the 
result that in the year 1906 the sums assured in this branch were 
increased by substantial bonuses varying from 5 to 7} per cent. 
of the sums assured, and again in 1926, when a similar distribution 
was made averaging an increase in sums assured of 11 per cent., 
and involving a total increase of over £9,000,000. These generous 
distributions have been of great value, not only to the recipients, 
but to the company, in the enhancement of its reputation for 
liberal treatment of policyholders, and in the attraction of a 
ever-increasing circle of new policyholders. 

Much thought and time have been devoted during the past yer 
by your directors and management «in the formulation of a definite 
scheme of profit distribution to policyholders as an instrument 
the general policy of the company, but no completely satisfactory 
scheme has yet been evolved. We are, however, for this yei!, 
moving towards our goal by allocating out of the profits of the 
year a sum in excess of half a million pounds for the purpose of 
increasing the sums assured to the extent and in the manner 
stated in the report. 


SCHEME EXPLAINED. 


The method we have adopted in this distribution deserves 9 
attention. It is novel in that it is calculated upon the — 
paid by the policyholder instead of on the sum assured. 3 
reason for this is that in this branch sums assured are onan 
in reference to pennies or multiples thereof paid in anerg a 
as a consequence, are rarely a conveniently round amount, W om 
in Ordinary Branch assurance the premium is calculated by ace 
ence to £100 of assurance. A method of distribution based . -« 
penny of premium therefore has the merit that a policy : : 
can more easily understand an addition of 1s. 4d. in —— , 
penny premium than he could a percentage of the odd -_ “al 
pounds and shillings for which he may be assured. Furt i 
this, the method is easily and economically dealt wit t least 
istratively at Head Office, and it has the merit of being re oe 
as equitable in its broad effects to different classes of policyho 
as any of the methods commonly in use which we have e 


NATIONAL HEALTH INSURANCE. 


. . included 
There is one branch of our operations which cannot be inc t 


‘ 4 t of 
in our accounts, but which represents a vast amoun brief re 
national importance, and to which I would like to make 
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ee 4 * . 
to National Health Insurance, in the administra- 


faece. 1 refer WO Fig associated with the National Amalgamated 
ton of which or The extent of our participation in the work of 
Approved Society red by the fact that the Pearl staff 
society may be measu y 
that soc? troducing annually between 50,000 to 60,000 new entrants, 
me made 1,295,206 payments in respect of the various 
- pe benefit, representing a sum of over £800,000. 
ime de in these figures the disbursements in respect of maternity 
Jers adjunct of National Insurance which is rightly regarded 
benefit, = mai importance. These payments numbered 40,375 
he in amount over £86,000. : : te 
The figures of benefits are of substantial magnitude, but it is 
-enortant that we should look beyond and behind the figures and 
= iate what they represent in the alleviation of suffering, the 
penn of health and their beneficial effect upon the welfare of 
the insured classes. Very valuable work is being done, and we 
4 it as both a duty and a privilege to contribute what we can 
through the society towards making the National Insurance Scheme 
of maximum benefit to the community. A; 
| am glad to say that our relations with the society continue to 
be of a most cordial nature ; through our representatives on the com- 
nittee of management we take an adequate share in the administra- 
tion of its affairs. I would like to avail myself of this opportunity 
to add our congratulations to the many our good friend Sir 
Thomas Neill has received on the occasion of the presentation of his 
portrait to him by the staff of the society. As chairman, Sir 
Thomas occupies with distinction a very onerous office to which he 
has brought gifts of character and ability which have earned for 
him an outstanding position in the insurance world, and we hope 
that for many years to come he will be spared to guide the great 
organisaion with which his name is so closely associated. 


EXTENSION OF CHIEF OFFICE. 


Prior to the removal, in the year 1914, of the chief office to our 
present premises, our experience had been that, notwithstanding 
very optimistic views as to the probable growth of the company, 
and in consequence a practical realisation of the need for accom- 
modation capable of expansion, we had never been sufficiently 
optimistic, and the housing of our staff was a constant source of 
concern. In the preparation of the plans for our present offices we 
endeavoured to look far ahead, and although ground was se- 
cured and provision made for ultimate completion of the approved 
design, it was considered that the building as erected would meet 
our requirements almost indefinitely. Well, ladies and gentlemen, 
we were yet again not sufficiently sanguine, and it has now become 
necessary that we undertake further building and provide additional 
accommodation, The eastern frontage of the office is now in process 
of being extended, and we hope that when you meet us again next 
Year the building will be sufficiently advanced to enable you to 
view the accommodation it will provide, and also, we feel sure, to 
agree with us that from an architectural point of view it will prove 
“ acceptable addition to London’s commercial buildings. 


PENSION FUND. 


“on in the balance sheet at £897,859, an increase on 
str last year of £88,619, and we are allocating to it 
ner — a further sum of £100,000. This fund is being 
imei - up the addition of interest earned upon the moneys 
aot Rags as by the annual contribution from profits, and 
s ni * year with a growth in the average age of the staff, 
" increasing charges for the support of those whose work 
mp 19 pana by the disabilities of age. I feel assured 
dan 1 ane hearty sympathy and support for our policy 

tial grants towards the pension fund. 


SURPLUS OF THE LIFE FUNDS. 


The total 
£2,195,475, =n har the year from the life funds amounts to 
, £1,190,803 - eye been dealt with as follows: To policy- 
vor,’ Staff pension fund, £100,000 ; to investment 


funds, £200,099 . 
£198,033 ig catied torino and loss account, £511,033; while 


PROFIT AND LOSS ACCOUNT. 


iddition to 
Mat, been exe profite trom the life funds, there has, during the 


Carried 
a £35,000, and te from the fire and other branches 
vou to £137 219 . of the account at the end of the 
‘om the life This, with the addition of the amounts 
ths Proposed to 
The 


In adaie: 





. totals £648,243, out of which 
PY £246,968 as a final dividend to the ordinary 
Teport wag 
4 the Adopted, other ordinary b . 
iro, POCeedings , ; usiness was transacted 
‘airman, erminated with a vote of thanks to the 



































SOUTHERN RAILWAY COMPANY. 


INCREASED DISTRIBUTION. 
THE BRIGHTON LINE ELECTRIFICATION. 


The annual general meeting of the Southern Railway Company 
was held, on the 27th ultimo, at the Cannon Street Hotel, London. 

Brigadier-General the Hon. Everard Baring, C.V.O., C.B.E. (the 
chairman), said that receipts from railway working showed a 
decrease of £27,000, there being a falling off in passenger train 
traffic receipts of £165,000, an increase in goods train traffic receipts 
of £145,000, and a decrease in miscellaneous receipts of £7,000. 
The electrification of their suburban lines had again come to their 
assistance in regard to passenger train receipts; in fact, the increase 
in traffic in the electrified area was progressing at a pace which had 
considerably exceeded all expectations. 

After mentioning the benefit they had derived from the abolition 
of the railway passenger duty, he said that the working expenditure 
as a whole showed a decrease of £273,000, against a reduction in 
receipts of £27,000, and there was therefore an increase in net 
revenue under the heading of “ Railway "’ of £246,000. Net receipts 
from steamboats showed a decrease of £45,000. To sum up, the 
net receipts under the head of ‘‘ Railway working ’’ had increased 
by £246,000, while the net revenue from other businesses had 
decreased by £27,000, giving a net increase from railway and 
ancillary businesses of £219,000. As a result of the satisfactory 
increase in the amount for disposal, they were able to recommend 
that the dividend on the deferred ordinary stock should be increased 
from 2 per cent. to 24 per cent. and the amount carried forward 
from £136,000 to £162,000. 


AN ANXIOUS YEAR. 


The year had been an anxious one. Serious financial troubles 
on both sides of the Atlantic had done nothing to lessen the feeling 
of distrust and pessimism which existed, and the crushing load of 
taxation was not made easier to carry by the knowledge that it 
might be increased. The number of motor licences issued was 
going up every day, and in the circumstances it was satisfactory 
that they had been able not only to hold their own but even to 
increase their distribution and their carry-forward. 

If the Coal Mines Bill was passed in its present form, it was certain 
to have a serious effect upon the prices at which coal would be sold 
to consumers in this country. He was glad to say that they had 
made contracts up to the end of 1931 at prices very little in excess 
of those they were now paying. The amount of the reduction in 
their salaries and wages bill due to the satisfactory arrangement 
with the trade unions amounted in 1929 to £300,000, and it had 
been agreed that the deduction should remain in force until May 16, 
1930. 

ELECTRIFICATION OF BRIGHTON LINE. 


The decision to electrify the line from London to Brighton and 
Worthing had only been arrived at after long and careful considera- 
tion. They had had to decide not only the type of motor and the 
type of carriage, but they had also had to decide on the system to 
be worked. They were anxious to maintain the Pullman cars on 
the Brighton section, and special arrangements would have to be 
made. One of the most important points was whether the new 
trains should be worked by electric locomotives or on the multiple 
unit system. They had decided on the latter, treating that phase 
of their electrification rather as an extension of suburban electrifica- 
tion than as a main line electrification. 

The steam-train mileage that would be discontinued amounted 
to about 1,972,000 miles per annum. They proposed to substitute 
for that an electric train service with a mileage of about 4,921,000, 
thereby providing an increase in the train service of 150 per cent. 
The total cost of the whole scheme, including the re-signalling 
of the line from Purley to Brighton, was estimated at £2,700,000. 
In order to cover the increased cost of the additional mileage and 
to provide for depreciation and interest on capital, it would be 
necessary to increase their traffic receipts by 6 per cent. They 
were confident that that result would be achieved and they would 
be very much surprised if it was not achieved in the first year of 
working. 

They had come to an understanding with many of the large 
omnibus companies under which both sides would work to their 
mutual benefit, the total sum invested in those companies up to 
the end of the year being £1,038,000. They had every reason to 
expect a good return upon the money invested. They were in 
negotiation with other companies and, if those arrangements 
fructified, they would have obtained an interest in every one of the 
large omnibus companies operating throughout their territory. 
They had also arrived at an understanding with Imperial Airways. 
Should the company wish to run air services, they would be operated 
by Imperial Airways. 

The report was adopted and at a subsequent Wharncliffe meeting 
Parliamentary Bills were approved, including one dealing with the 
Charing Cross scheme. 
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GREAT WESTERN RAILWAY COMPANY. 


IMPROVED RESULTS. 
DEVELOPMENT 


The annual general meeting of the Great Western Railway was 
held, on the 26th ultimo, at Paddington, London, the Right Hon. 
Viscount Churchill, G.C.V.O., in the chair. 

In submitting the accounts the chairman said that the company’s 
liquid resources were ample to finance not only the present over- 
draft on capital account, but also the projected expenditure, so 
that the issue of new capital was not contemplated. The company 
had carried about 1,250,000 more tons of merchandise traffic, 
5,250,000 more tons of coal and coke, and 1,300,000 more passengers 
than in 1928, and while the goods and coal traffic accounted for 
increased receipts, the passenger train receipts showed a drop of 
£278,000 due to the policy of extending cheap fare facilities to 
stimulate the development of passenger travel. 

Expenditure on locomotive repairs and partial renewals was 
higher than last year, but this was largely due to greater mileage, 
and the expenditure in connection with superannuation, benevolent 
funds, pensions, &c., also showed a large increase, due to the 
circumstances which he had explained on a previous occasion. 
There were two items of railway expenditure which were new, 
namely, their payments in respect of the Railway Freight Rebates 
Fund, and in respect of the deficiency in the Railway Freight 
Rebates (Anticipation) Fund. The net receipts from railway and 
ancillary businesses amounted to £6,975,262, as compared with 
£6,119,372, an increase of £855,890. 

The net revenue for the year amounted to £8,198,644, which, 
after meeting debenture interest and other charges, enabled a 
dividend of £4 15s. per cent. for the half-year to be paid on the 
ordinary stock, making £7 10s. per cent. for the year. Referring 
to the Railway Rates Rebates Scheme arising out of de-rating, the 
chairman said that in the case of export coal the average rebate 
allowed was equivalent to about 6}d. per ton, a reduction of about 
30 per cent. off the railway rate, and there was no doubt that this 
had been of material assistance to the coal industry in ite efforts 
to regain lost markets. 


CAPITAL EXPENDITURE. 


He stated that the capitalised value of the railway passenger 
duty which was repealed by the Finance Act, 1929, was, under the 
arrangement with the Government, being expended on the renewal 
of 100 locomotives, the equipment of Roath Dock, Cardiff, with 
shipping appliances capable of dealing with 20-ton wagons, the 
provision of a concentration yard at Acton, where a very large 
volume of traffic was exchanged with other railway companies, 
and of additional warehouse accommodation at South Lambeth 
depot. Alluding to the large amount which the company would 
be spending on capital account during the next few years—princi- 
pally in respect of new works which were being undertaken with 
financial assistance from the Government under the Development 
(Loan Guarantees and Grants) Act, 1929, the chairman said it had 
long been recognised that the railways of this country must continue 
to incur expenditure on capital account if they were to keep pace 
with modern requirements and deal with the problems of transport 
in an efficient manner, but the situation in recent years, as affecting 
the railways, had been one of abnormal difficulty, and with the 
unsettled outlook which had confronted the company, they had 
been reluctant to embark on capital expenditure on a large scale, 

When, however, the railway companies were asked by the Govern- 
ment through the Lord Privy Seal, Mr. J. H. Thomas, whether they 
could put forward any proposals for assisting the Government in 
their schemes for the relief of unemployment, the companies inti- 
mated that, with adequate financial assistance from the Government 
to safeguard the position of the shareholders, schemes involving an 
expenditure of at least £30,000,000 could usefully be undertaken on 
new works, which ultimately should prove remunerative. The 
outcome of the discussions was the passing of the Development (Loan 
Guarantees and Grants) Act, 1929, under which the railway com- 
panies, in common with other authorities, were eligible to receive 
financial assistance from the Government for a period not exceeding 
fifteen years, in respect of the interest charges on expenditure in- 
curred on schemes approved by the Government. 


COMPANY'S SCHEMES, 


The Great Western schemes were the first to be considered by 
the Government Committee. So far thirty schemes, involving a 
capital expenditure of about £6,150,000, have been put forward. 
Most of them had been approved, and eighteen commenced. 

Dealing briefly with some of the more important schemes, the 
chairman said the proposed alterations at Paddington Station 
included the provision of a new parcels depot for down-line traffic 








and the reconstruction of Bishop’s Road Station. construction 
of a new parcels depot would also enable some ole =. im 
ments to be carried out at the east end of the station, and b on 
structing Bishop’s Road Station the company would ates ‘ 
divert a considerable number of local trains from Paddi : 
where additional accommodation was required for long-di 
trains. The enlargement of Bristol Temple Meads Station had been 
under consideration on many occasions, and during recent 
great difficulty had been experienced in working traffic einen 
station. Practically all the property required for future extensions 
had been purchased, but the company did not feel justified at the 
time in spending the large amount of capital necessary to provide the 
additional facilities required. As, however, the Government wer 
prepared to afford the financial assistance which was considered 
mea to safeguard the position of the shareholders until the 
work might be expected to become remunerative, it was felt that the 
opportunity of proceeding with the proposed improvements should 
be taken. The quadrupling of the line between Olton and Rowing. 
ton Junction, a distance of 9} miles, was under consideration prior 
to the war, and as the major portion of the land required had been 
purchased, it was thought desirable to offer to complete the work on 
certain terms which have been accepted by the Government, 


CARDIFF AND SOUTH WALES. 


At Cardiff the scheme provided for the remodelling and enlarge. 
ment of Cardiff general station, the quadrupling of the line from 
Newtown, Cardiff, to near Ely, and the construction of a new 
carriage shed. Under normal conditions in the coal industry, 
the running lines through Cardiff station were heavily occupied, 
and coal trains were seriously delayed. During the summer months 
and holiday periods considerable difficulties were also experienced 
owing to insufficient platform accommodation and the absence oi 
convenient storage sidings. The quadrupling of the line between 
Cogload Junction and Norton Fitzwarren was necessary to enable 
the increased volume of traffic passing to and from the West of 
England to be dealt with efficiently. The reconstruction and 
enlargements of the goods depot at Wolverhampton was desirable 
for dealing with the increasing volume of traffic, and the modernisa- 
tion of their locomotive repair shops would enable substantial 
economies to be effected. The deviation line at Westbury and 
Frome was to eliminate two-speed restrictions which adversely 
affected the working of express trains to and from the West of 
England. 

The largest, and perhaps most important scheme which the 
company had put forward to the Government was for additional 
and improved facilities at the South Wales Docks. This scheme, 
which entailed a capital expenditure of about £2,000,000, was 
now under consideration by the Government Committee, and it 
provided for the construction of a new entrance to the docks at 
Swansea, the extension of the North and South piers at Port Talbot, 
and the completion of the programme for fully equipping all the 
docks with appliances capable of dealing with 20-ton wagons. 

Swansea was the only large port in South Wales dependent 
a single entrance, and it was generally recognised that this drawbeck 
militated against the development of the port which served the 
anthracite coalfield, the metal trades, and the Anglo-Persisn 0 
Refineries. Recently, owing to the absence of a second entrance, 
it was necessary to close the dock to vessels over a certain 5% 
in order to carry out some essential repair work. The _— 
suffered serious inconvenience through this, and the Chamber ‘ 
Shipping, the Swansea Chamber of Commerce, and other — 
bodies had strongly urged the company to make application 
the Government for such financial assistance as might be —_ 
to provide improved facilities, and to obviate any risk of the x - 
having again to be closed for repairs. The extension of the 3 
and South Piers at Port Talbot was under consideration I 
and the improvements now contemplated would enable larg 
vessels to be accommodated at that port. 


TERMINAL FACILITIES AT PORTS. 

The completion of the programme for pooviding: ben 
appliances at all the ports capable of dealing with te 7 
was in accordance with the recommendations of t 
Committee on Mineral Transport. This committee ree 
inter alia, that financial assistance should be ~eiet to — 
designed to further the use of 20-ton wagons by pro Be sions bed 
terminal facilities at docks, and as their gregcsee ted 
recently been approved by the Government, Oe sopted os 
that in the near future 20-ton wagons would be P 
standard for export trade. a1 eubmitted 

The report and accounts were adopted, and the bill s¥ 
to the special general meeting was approved. 
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MANCHESTER SHIP CANAL COMPANY. 
: CARRY-FORWARD. 


MAINTAINED—INCREASED 
Pea eeting of the Manchester Ship Canal was held, on 
The een in the Houldsworth Hall, Manchester. 
9 C. Bacon (Chairman of the Company) presided, and in 
hus ty his address, said : I am pleased to meet you again 
t what I hope you will agree is a satisfactory report 
and to presen The year under review has been a most eventful 
ss yh ps t efforts have been made in every direction towards 
year, and’ Bree the trade of the country. I need not enter into 
detail. You will all have carefully followed the methods which 
aro being employed to improve the cotton trade and restore the 
ity of our staple industry. It is to be hoped that the 
— efforts which are being put forward will eventually be 
ae! and regain for us our prominent position in the world’s 


trade. 
RESULTS FOR THE YEAR 1929. 


As you are all well aware of the depressed state of trade in this 
district throughout practically the whole of last year, I am sure 
you will agree that it is gratifying that the tonnage—6,344,000 tons 
of sea-borne traffic—using the port of Manchester in 1929, has only 
once been exceeded in the history of the company, and that was 
in the year 1926, when the traffic was abnormally affected by the 
large imports of coal arising out of the unfortunate coal strike in 
that year. 

The net receipts of the whole undertaking, Ship Canal, Bridge- 
water Canals, and working of railways, amounted to £854,225, 
and miscellaneous receipts to £47,779, making a total of £902,004, 
ws shown in account No. 8. Deducting from this miscellaneous 
charges, chief rents, wayleaves, rent on elevators, docks and transit 
sheds, together amounting to £105,250, there remains a net revenue 
for the year of £796,754, as compared with £761,352 for 1928—an 
increase of £35,402. 

The dividends, as you are aware, are the same as last year, but 
whereas in 1928 the carry-forward was reduced by £12,545, this 
year the carry-forward is increased by £11,068, which means an 
improvement on the year of £23,613. 

When so many other companies have had to reduce their divi- 
dends, although I should have been very glad if we could have 
done better, I am sure you will regard it as not unsatisfactory 
that we have been able to maintain last year's dividends and to 
increase the carry-forward. 


_ PROSPECTS. 


As regards the prospects of our own undertaking. In spite of 
the present conditions of trade and the unavoidable difficulties 
ansing therefrom, there are some encouraging features. 

There is the steady increase in traffic to which I have already 
referred, and particularly the increase last year. I see no reason 
why the weight of traffic for the current year should not at least 
qual that of the past year—indeed there are certain trades to which 
We have every reason to look for an increase. 
wat Phenomenal, however, can reasonably be expected 
Under Pe some general tendency towards better trade conditions. 
Me stringent conditions existing at present, we find both 
Petipa tee traders clamouring for decreased charges. As 
mien Aisa reductions were made in the company’s charges 
Py r Ist last, and we were glad to have the opportunity 
tine substantial concessions in order to pass on the benefit 
a Aged De-rating Act of 1929. Every endeavour was 
tres of cans ute the reductions fairly; in fact, partly from the 
oe ths petition and also in the hope of increasing and consoli- 
tictiond -nW® °f the port, the reductions in charges already 
ea medial take to more than the relief which the company 
that this ni hn Reteemey Act. It is hoped and believed 
Nay roean some sf timately benefit the company, although it 
ight temporary reduction in net revenue. 


CURRENT YEAR. 


£64) in ; January shows an increase of 
t hold be Feceipte, This, of course, seems a small figure, but 
Charges arising os im mind, having regard to the reductions in 


the year decre of de-rating, that for the first nine months of 
: are to be expected and, up to a point, can be 
any reduction in net revenue. 
ty of the present state of trade of the country, 
¥ get them out of many people are looking to the Government 
"4 the Government nn teulties. My own view is that the best 
‘ditions as little can help is to interfere with trade and trade 
of must work out their own salvation and not 
or others. 





THE UNDERGROUND. 
CONTINUED EXPANSION—TRAFFIC PROBLEMS. 

The annual meeting of the Metropolitan District Railway Com- 
pany, the London Electric Railway Company, the City and South 
London Railway Company, the Central London Railway Company, 
the London General Omnibus Company, Ltd., the Metropolitan 
Electric Tramways, Ltd., the London United Tramways, Ltd. 
the South Metropolitan Electric Tramways and Lighting Company» 
Ltd., the London and Suburban Traction Company, Ltd., and the 
Underground Electric Railways Company of London, Ltd., were 
held, on the 27th ultimo, at the Caxton Hall, Westminster, London, 
8.W. 

The Right Honourable Lord Ashfield, who presided, said in the 
course of his speech : The traffic for the year 1929, as measured by 
the number of passengers carried, shows some small advance upon 
that for 1928, The total number of passengers carried by railway, 
tramway and omnibus amounted to 2,175 millions. The tramways 
carried 9 per cent. of this total, the railways 18 per cent., and the 
omnibuses 73 percent. These figures bring out in a forcible manner 
the predominance of the omnibuses within your group of companies. 
If I look further afield at the whole of the traffic carried by local 
agencies in Greater London, I find that the omnibus share amounts 
to about 53 per cent. of the whole, so that this predominance is 
complete and it is also unique, for nowhere else in the capital cities 
of the world can the omnibus show anything approaching so 
substantial a share in the fostering of local movement. During 
last year the passengers carried by the railways increased by 7 per 
cent., those carried by the tramways increased by 4 per cent., 
and those carried by the omnibuses by just over 1 per cent. 

A SATISFACTORY FEATURE. 


Perhaps the most satisfactory feature is the increase in the traffic 
carried by the tramways. It has been the habit in recent years to 
depreciate the value of the services rendered by tramways in the 
carriage of passengers, but we have found that if steps are taken 
to bring the standard of comfort of the tramcars up to that customary 
upon the railways and omnibuses, and that if steps are taken to 
increase the general speed of operation of the tramways, the 
passengers carried by the tramways will increase in numbers, 
proving that tramways serve to deal effectively and economically 
with considerable volumes of traffic upon the streets. The average 
speed of operation of our tramways has now turned 10 miles per 
hour, which, having regard to the growing congestion of the streets, 
is a not unsatisfactory figure; indeed, as good a record as may be 
found anywhere. Owing to the predominance of the omnibuses, 
the increase in the total volume of traffic carried for the year is 
just over 2 per cent., and I must admit this compares badly with 
the increases of recent years, which have reached 7 or 8 per cent. 
In the two preceding years we recorded a growth in the number of 
passengers carried exceeding 100,000,000 in the year, but this last 
year this growth has fallen to approximately 49,000,000. 

SEVERE 

The principal cause of this decline was, without doubt, the 
exceptionally severe weather of January and February, coupled 
with the widespread influenza epidemic. From the losses of those 
early months, the summer made but a poor recovery. But if last 
year started ill, by comparison this year starts well, for the advance 
that was noted at the close of last year is consistent, and continues 
into this year. But I should warn you that the increases in traffic 
now shown upon the published weekly returns include for the first 
time the results for the omnibuses formerly belonging to the London 
Public Omnibus Company and that some allowance (about two- 
fifths of the total increase) should be made for this fresh factor. 


OMNIBUS RECEIPTS. 


WEATHER, 


There has been a falling-off in the average receipt per passenger 
carried by the omnibuses during the year which has also mitigated 
against the largeness of our fortunes. Even a quite small change 
in the average receipt per passenger, when multiplied by the millions 
of passengers that we carry, makes an appreciable difference. The 
fall in this case was only three-hundredths of a penny, but if the 
1929 passengers had been carried at the 1928 average receipt, 
instead of at the lower receipt, the gain would have been close 
upon £200,000. In spite of this one adverse factor, the traffic 
receipts for 1929 amounted in the aggregate to £17,300,000, an 
increase of £200,000 over 1928, or 1-2 per cent. 

So far as expenditure is concerned, the Omnibus Company had 
to face an enhanced cost for petrol. Our contribution in petrol tax 
for the year 1929 amounted to £380,000, in itself a serious abstraction 
of our funds, and entirely apart from the amount which we paid in 
respect of licensed vehicle duty, amounting to £435,000, so that 
under these two heads alone the omnibuses contributed to the 
revenues of the State during last year a sum of £815,000, or almost 
7} per cent. of their gross revenue. No other form of transport 
makes a like contribution. Except for this one factor, costs were 
generally lower during the year. 
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The average wage paid to our employees throughout this group 
of companies a mounted to £4 3s. 7d. per week, an increase of 1s. 3d. 
over 1928, so that we can honestly claim not only to have sustained, 
but even advanced the standard of living of our 45,000 employees, 
for during the year 1929 the cost of living fell somewhat below that 
of 1928, 

INCREASING EFFORT. 


Everywhere that you may look within our undertakings, you 
will find increasing effort. It is impossible for me to put before you 
all the figures that would illustrate this. Our accident record, as 
compared with 1928, has fallen, and in relation to the work per- 
formed is indeed the best record that we have so far had. If you 
take one element in that record, the number of fatalities which have 
occurred in connection with our transport undertakings, whatever 
may be the cause, amounted in 1929 to 117 only, out of a total of 
approximately 1,500 occurring on the streets of London alone. 
Only one fatal accident occurred for almost every two and a half 
million car miles run. 

I need hardly add that we cannot be held to blame for these 
fatalities, for in all but two accidents we were entirely exonsrated 
from blame by the coroner’s juries which inquired into their circum- 
stances. Our expenditure on the settlement of claims has fallen 
to the lowest level that we have so far obtained. The delays on 
the railways are down to four minutes per 10,000 car miles run. 
This is another record, and is mainly due to the greater care and 
attention which has been paid to our rolling stock. 


NEED FOR FURTHER RAILWAYS. 


London is indeed remarkable as a metropolis, for in spite of the 
depression in trade and of the falling birth rate, it continues to 
grow all the while. It has always been the place in which the 
wealth of the country is spent, though it is rapidly becoming as well 
the place in which the wealth of the country is gained. The 
Londoner can scarcely understand the gloomy prognostications, 
the pessimistic forecasts which from time to time fill our newspapers 
and periodicals. London requires more underground railways. 
So far as private enterprise is concerned, no one can allege that 
we have not faithfully discharged our task to the limits of our 
strength. There may come a time when underground railways will 
have to be found and provided by public authorities just as roads 
are now found and provided. 

The report and accounts were adopted. 





GENERAL INVESTORS AND TRUSTEES, LIMITED. 
SATISFACTORY RESULTS OF A DIFFICULT YEAR. 


The twenty-third ordinary general meeting of this company was 
held, on the 27th ultimo, at Winchester House, London, E.C. 

Mr Gerald T. Moody (the chairman) said that the gross revenue 
was less than in the previous year by some £2,000, and the net 
revenue by about £7,200, of which a considerable part was to 
be attributed to additional interest paid on debenture stock. Never- 
theless, they had earned more than 21 per cent. on the ordinary 
stock, and the directors had no misgivings in recommending a final 
dividend on that stock of 11 per cent., less tax, making a total 
distribution of 17 per cent. actual for the year. They also recom- 
mended that £10,000 be carried to reserve account, increasing it to 
£275,000, that £2,000 be added to staff superannuation fund, and 
that £4,356, be carried forward, compared with £3,502 brought 
in. 

The fall in revenue was without doubt to be attributed indirectly 
to the whirlpool of speculation to which he referred at the previous 
annual meeting, not that the company had directly or indirectly 
had any interest in the group whose affairs had been occupying the 
attention of the courts, but because, in view of the impending col- 
lapse of the Stock Exchange boom, the directors had considered it 
wisest to abstain from participating in syndicates and in under- 
writing. At the close of the accounts on the 3lst ultimo they had 
upwards of 50 per cent. of the ordinary stock represented by cash, 
Treasury bills, and British Government securities. 

Throughout the year they had been playing for “‘ safety first,” 
and no doubt stockholders would agree that the policy had been 
more successful in their case than in that of an eminent politician. 
The valuation on January 3ist last showed, after providing for 
liabilities, dividends and other allocations, a substantial surplus 
over the issued capital and reserve account, but the aggregate value 
was not so satisfactory as it was a year ago. Fortunately, the 
company, in following conservative methods, had accumulated a 
reserve account of £275,000, and, as this sum had paid income tax, 
the gross appropriation was really £343,750, or exactly 86.8 per 
cent. on the ordinary stock. In the future it might not be neces- 
sary or even desirable to make such large contributions to that 
account or to so generously increase the staff superannuation fund, 
which had now reached a substantial aggregate, so that stockholders 
need not anticipate any reduction in their dividend. 

The report and accounts were unanimously adopted. 


CLERICAL, MEDICAL AND GENERAL LIFE Assunays 


PROSPECTS OF A RECORD BONUS. 
The 106th annual general meeting of the Clerical, Medical 
General Life Assurance Society was held, on the 27th 
15 St. James’s Square, London. 

Mr Francis E. J. Smith (the Chairman) said that as to their net 
new business, although below that of 1928, the total of over 
£1,700,000 would, up to two years ago, have been hailed as a re 
and it exceeded by nearly £400,000 the average figure for the last 
complete quinquennium. The number of policies issued had been 
practically identical with that of the previous year, but there had 
been a decrease in the average sum assured, reflecting undoubted!y 
the difficult conditions ruling throughout the year. y 

They continued to receive a very substantial amount of ney 
business from their connections with the Employers’ Liability 
Assurance Corporation, and, as there was an equally important 
flow of business in the reverse direction, the usefulness and valy 
of such a liaison to both companies would be appreciated. 

The vast bulk of their new business had taken the form of simple 
whole-life or long-dated endowment assurance contracts, and in 
these days, when there was an undoubted tendency to short-dated 
contracts, emphasising the investment rather than the protective 
aspect of life assurance, that was particularly gratifying. 

He had often referred to the advantages conferred by a carefully 
selected with-profit whole-life policy or endowment assurance. 
Such a policy offered three advantages. It increased the value of 
the estate of the assured in the event of early death to an extent 
out of all proportion to the premiums paid; it reduced the liability 
to pay income tax, and it was a care-free gilt-edged investment 
which steadily appreciated in value. 


ultimo, at 


TRADING RESULTS. 


They had received in 1929 a smaller sum by way of single 
premiums, a decrease which reacted directly upon their total 
premium income and to some extent upon their expense ratio. 
The net rate of interest which they had earned remained at the 
highly satisfactory level of £4 16s. 9d. per cent.—a fact which 
augured well for their 1931 bonus. Claims by death had been 
heavier than usual, but in character they had been good while 
volume they represented only 68 per cent. of the amount anticipated 
and provided for. , 

Surrender payments in 1929 had been heavy—a fact which was 
not surprising in view of the monetary conditions ruling during the 
year. None the less, it was remarkable that in spite of enhanced 
outgo their life assurance fund showed an increase of no less thao 
£424,539, and exceeded at the end of the year, for the first time @ 
their history, £10,000,000. In less than 10 years that fund hed 
increased by more than 50 per cent.—ample evidence of the vitality 
of the Society. = 

Mortgages on property out of the United Kingdom, standing 
£512,000 odd, gave them a very satisfactory yield; all os 
thoroughly well secured on house property in or near Toronto “ 
represented the fruit of their C.M. and G. Canadian Investment! 
Ltd. With the cash remitted to Canada for further aes 
£10,000 odd—they had now almost reached their self-imposed r 
for the board had long ago decided not to invest more than - 
mately 5 per cent. of their total assets in that particular way. 

While their Indian and Colonial securities showed small qe 
sions, ‘‘ Other debentures and debenture stocks” had grown mo" 
£250,000 to £400,000. A new feature in their balance - y. 
the preference and ordinary stocks of an investment trust it me 
In spite of the fall in prices during the year, their Stock Ex 
securities were worth £73,681 in excess of their book enn 

They had quite recently formed a new subsidiary, the ro 
Medical and General Investment Trust, Ltd. It hed — ~ 
by experience that by spreading risks widely @ ™mo0* - 
means could be created whereby a higher return for mone} 
be obtained with safety. 


BONUS PROSPECTS. 


con 

In the report the directors had expressed their pe 
fidence that the bonus to be declared a year hence wou ae 
record one. He wished to make clear the main grounds = a 
their confidence rested. They knew that mapryrd ; 
consistently favourable, and that the backbone of t remains? - 
of their profits consisted of interest. The surplus aenr » wal 
had enabled them to declare record rates of bene anal 
important additions to their reserve strength. erat 
had the average rate of net interest increased, ‘1 
upon a broader basis of reserves. That increasing a bad 
compelled the belief that the optimism which the directo 
expreased would be entirely justified. 





The report and accounts were adopted. 
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LEYLAND MOTORS, LIMITED. 


SUCCESSFUL RESULTS FOR THE YEAR. 
GOOD POSITION AND PROSPECTS. 


eleven ual general meeting of the shareholders of 
! a “8 mene was held at the head offices of the company 
—" Lancashire, on Wednesday, February 26, 1930, at 
a“ 
3 o'clock in the afternoon. iia ae 
H. Toulmin, J.P. (the chairman o company » preside , 
ape tr (Mr T. Phillips-Conn) read the notice convening 
meeting and the auditors’ report. 
" pm in proposing the adoption of the report and the 
a ts for the year ended September 30, 1929, said a. 
ar and gentlemen,—As you have had the directors’ report 
and accounts before you for some days, I propose, with your permis- 
sion, to take them as read. 


FURTHER PROGRESS. 


30, 1929, which are 
The accounts for the year ended September 4 ‘ 

submitted for your consideration to-day, disclose the result of a 
further steady advance by your company, and the board feel 
wnfident that you will find the position a satisfactory one. 


INCREASED PROFIT. 


The gross profit is £758,295 and the net profit (after making full 
provision for income tax, depreciation and all contingencies) 1s 
£559,373, an increase of £153,375 on the profit of £405,998 for the 
previous year. It may be of interest to you to know that this 
constitutes a record profit since the inception of the company. 


DIRECTORS’ REMUNERATION. 


One entry makes its reappearance in the profit and loss account 
after an abeence of a considerable number of years. Provision has 
been made for the additional remuneration payable to the three full- 
time directors in accordance with Article 84(a) of the company’s 
articles of association. This remuneration is not payable until the 
remainder of the arrears of the dividends on the 7} per cent. prefer- 
ence shares have been paid, but it is evidence of the Company’s 
return to prosperity that the provision is necessary. 

The directors’ fees, amounting to £795 17s. you will no doubt 
cousider a very small sum. This item only covers the fees paid to 
myself for the year and those paid to Mr Walker for part of the 
_ Mr Thorold did not, on account of his absence, receive any 


THE BALANCE SHEET. 


You will observe, if you examine the balance sheet, that the 
cial position has been considerably strengthened. The amount 
6 to creditors at September 30th last was £438,346 and this 
om ceded ® very considerable sum by way of provision for 
wre and contingencies, but did not include anything for our 
re 'e months previously we owed to creditors £871,819, 
er 4 considerable bank overdraft. 
£139 999 Na time the total of debtors and stock-in-trade was 
be Bank wr it was twelve months previously and the cash at 
“ety in hand amounted to £302,644. 
made oe have now given effect to a suggestion that has been 
ot $5,600 to meetings on former occasions by setting aside a sum 
intention to ad _& pensions and benevolent fund. It is our 
tbled 0 deal this fund from time to time so that we may be 
*. ate adequately with suitable and deserving cases. 
(South Prrery fe ‘ompany which we control is Leyland Motors 
« ted. The formation of this separate company 
“wl, ee by the regulations of the South African 
ce _ 9 Outside money is invested in the company ; 80 far 


is concerned, it is considered a depot exactl 
overseas depots. “i . 


DIVIDEND POSITION. 


With ‘ 
eddy. you are all aware, of course, of the 
been paid te — on the 6 per cent. preference shares have 
er Of these men 3st last, and consequently the 
on ¢ present at our meeting to-day. The 
December “ ee cent. preference shares com been paid up 
re 000 as our cnet We shall pay off the remainder of the 
* quite true that at resources will allow us with safety to do so. 
at but out of thee Pember 30th last: we had over £300,000 
man 2d We have ales non” we have distributed £229,800 in 
thet At here last Paid @ very large sum for income tax. 
Pelerence shareh, oct We have distributed £324,600 in cash 













Your directors are firmly of the opinion that the stability of your 
company must be still further strengthened by the conservation of 
its liquid assets and by the creation of adequate reserves. We 
have, therefore, recommended to you the setting aside, out of the 
year’s profits, to a general reserve fund, the sum of £120,000. 

Land and buildings, plant and machinery and tools and equipment, 
which are for the first time shown separately in the baiance sheet in 
accordance with the requiremente of the new Companies Act, have 
been maintained in a high state of efficiency. 


FULL ORDER ROOKS. 


The output is constantly increasing and the reputation of our 
vehicles has never been higher. The new range of goods models has 
steadily gained in favour, whilst the passenger models, both four- 
cylinder and six-cylinder, have continued to attract buyers who are 
determined to have the best. The works are fully employed and our 
order book is still in a very satisfactory condition as we have received 
more orders since September 30th last up to the present time than 
we did in the corresponding period last year. 


EXPORT POLICY. 


Your directors are aware of the importance of the overseas markets 
as an outlet for our increasing productions. I am glad to inform you 
that several members of the Board, and some of our higher officials, 
have visited various countries during the year and have studied, 
at first hand, the needs and the possibilities of the markets in these 
countries, and we look forward with confidence to an increasing 
trade generally overseas. 


HEAVY OIL ENGINES, 


Considerable attention has been given by the technical experts 
of the company throughout the year to heavy oil engines, and 
@ number of different types have been tested and exhaustive tests 
and experiments are proceeding. 


TROJAN INTEREST TERMINATED. 


References have appeared in the press from time to time regarding 
the Trojan car. As you are aware, the Trojan car was manu- 
factured and sold by us under a licence from Messrs Trojan, Ltd., 
of Croydon. This licence has now been surrendered and your 
company is no longer concerned in any way with the production or 
sale of Trojan cars or vehicles. The Kingston works are now being 
utilised for the production of our own chassis and bodies. 


MCKENNA DUTIES. 


I cannot let this opportunity pass without making an observation 
on the McKenna duties and the possibility of the withdrawal of 
those duties. Having regard to the present position in the United 
States, your directors view with considerable trepidation the possi- 
bility of the removal of the tariff on heavy vehicles and cars im- 
ported into this country. In our opinion, the removal of the tariff 
would inevitably deal a severe blow to the whole motor industry 
and would add, still further, to the already serious unemployment 
in this country. We trust, however, that the Government will 
decide the question by having regard only to the needs of industry. 


RETIREMENT OF DIRECTOR, 


It is with regret that I have to refer to the retirement from the 
board of Mr W. J. Thorold, but I wish to express our appreciation 
of the valuable assistance he has given us in the past. Mr Thorold’s 
business in the United States and Canada has grown to such an 
extent as to make it impossible for him to be in England and he has 
therefore asked up to accept his resignation. He has written 
assuring the company of his good wishes.and has promised to 
continue to help us in every way possible in Canada. 

The board elected Mr Walter Davies, who has been known to 
many of you for a long period, to fill the vacancy created by 
Mr Thorold’s retirement. 


TRIBUTE TO STAFF. 


Finally, I am exceedingly glad to state once more that the 
relationship between the management and the employees has con- 
tinued to be most cordial and I wish, on your behalf and on behalf 
of the directors, to thank all the 6,000 employees of the company 
for their co-operation and excellent service during the past year. 
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The chairman then moved the adoption of the directors’ report 
and statement of accounts as at September 30, 1929. The motion 
was duly seconded, and, after the chairman had replied to certain 
questions put by individual shareholders, was carried by the meeting: 

The formal resolutions were passed confirming the payment of the 
half-yearly dividends on the 6 per cent. cumulative preference 
shares and arrears of dividend to December 31, 1927, upon the 
74 per cent. cumulative preference shares. 

Mr Walter Davies, who was appointed a director of the company 
by the directors, and who retired in accordance with the Articles 
of Association, offered himself for re-election and was re-appointed. 

Messrs Geo. A. Touche and Company and Messrs Davies and 
Crane were reappointed joint auditors to the company. 

The proceedings then terminated. 





BORAX CONSOLIDATED, LIMITED. 
HEALTHIER POSITION—HOPEFUL OUTLOOK. 


The thirty-second ordinary general meeting of Borax Consolidated, 
Limited, was held on the 26th ultimo, at the Cannon Street Hotel, 
London, E.C. 

The Rt. Hon. the Earl of Leven and Melville (the chairman) said 
that the company had had a bad year from the profit-making point 
of view, and as a consequence the directors were, for the first time 
in 31 years, or since the formation of the company, not able to recom- 
mend a dividend on the deferred ordinary shares. They had 
considered it advisable in October last to inform the shareholders as 
to the position, being also led to that course by a number of un- 
authorised statements in the Press as to impending agreements- 
He was glad to say that competitive sellers had for the most part 
relieved the strain by quoting higher prices than those of the last 
six months of the company’s financial year, and, while there were 
still some disturbing elements, there was a reasonable prospect that 
the improvement could be maintained. 

The balance of profit and loss account, £160,624, was only about 
half that of the previous year, and it was evident from the figures 
that this had not fully covered the prior charges. 


THE CURRENT YEAR. 


As to the current year, the industry was in a much healthier 
condition, but it had had a bad time, and could not be expected to 
make a miracu'ously quick recovery. The company had to clear 
off old contracts at unremunerative prices before they could benefit 
by the very moderate increase which had taken place. The directors 
hoped for some further increase, but they realised that prices should 
be kept at such a level as would best foster enlarged industrial uses. 
There was a good prospect of borax finding new outlets. Their 
trouble had been a too large production of borax from various 
sources in comparison with the demand. The opening of new 
outlets would, therefore, help to solve the difficulties consequent upon 
over-production, leading to cut-throat competition and, conse- 
quently, no reasonable margin of profit. 

During the past year the company had been in a state of 
reorganisation, but with the increasing demand which was certainly 
taking place—their sales of borax to date being ahead of last year— 
with @ saving in distribution expenses and the cutting out of every 
expense capable of reduction, and a moderate recovery of prices, 
and with the advantages of low costs due to the new mineral, the 
directors looked to being able to show again a satisfactory profit and 
loss account. 


PREDOMINANT POSITION. 


It would appear from the values set upon their shares that some 
undue pessimism must exist as to the position of the company, 
They should look back upon its record of 30 years, during which 
a large amount had been earned without a set-back. They had 
had declining profits for a year or two, and had had a bad year 
in 1929, but the position did not appear to call for so drastic 
a decline in values. 

The company still had a predominant position in a growing 
industry; they had enormous reserves of raw material in their 
mines, and their works in various countries were up to date. That 
at Wilmington, California, was the largest borax refinery in the world 
and was equipped with the most modern plant for economical 
production, and they had a very fine worldwide organisation for 
the distribution of their goods. They had also a freehold property 
on Searles Lake of large potential value, containing the brines from 
which potash and borax were being produced, and available, should 
they at any time determine to proceed with its exploitation. In 
view of all that, it certainly seemed that the fall in values was over- 
done, and that the prospects of the business were not as bad as the 
values set upon the company’s shares indicated. 

The report and accounts were adopted. 





a, 


THE CITY OFFICES COMPANY, LIMITED. 
FREEHOLD OF PALMERSTON HOUSE ACQUIRED. 

The ordinary general meeting of the City Offices Company, Lid 
was held, on the 25th ultimo, at Palmerston House, 34 Old Broad 
Street, London, Mr E. M. Rodocanachi (chairman) presiding. 

Mr W. E. A. Norman, A.S.A.A. (general manager and secretary’ 
read the notice convening the meeting and the auditors’ ar \, 

The Chairman, in moving the adoption of the report and 
accounts, said: The past year has again been a good one for this 
company, notwithstanding the many financial troubles in the second 
half of last year. 

The future of business this year will depend to a great extent 
on the Budget. If the Chancellor is ill-advised enough to increas 
direct taxation, either by increasing income tax or surtax ¢ 
death dues, he will seriously retard any recovery in trade and 
industry. It does seem to be most regrettable that Mr Snowden, 
following in the footsteps of Mr Churchill and guided by th 
present Permanent Officials of the Treasury in this majter, should 
refuse to consult the bankers of the City of London on financial 
questions. Surely it stands to reason that men who have spent 
their lives in studying financial questions should be able to give 
valuable advice, even to the Chancellor of the Exchequer for the 
time being. The Bank rate has now been reduced to 44 per cent., 
and that should greatly assist trade and industry. 

In the early part of last year we were able to buy the freehold 
of the small remaining portion of Palmerston House, and I can 
congratulate the shareholders on now owning the freehold of the 
whole of Palmerston House. Your board is now carefully con- 
sidering the future of Palmerston House. In a few years it should 
be possible to offer the site on the market for a new building, and 
as our site is about 30,000 ft. super you will realise that it is very 
valuable. The Cecil Hotel has been sold for a million and a half, 
and I understand the area there to be about 90,000 ft. super. Our 
site, in the centre of the City, should be even more valuable, pr 
rata. ; 

Having reviewed the salient items in the accounts, he observed 
that the directors on this occasion had been extra cautious in the 
matter of the dividend—30s. per share, less tax, for the year—and, 
instead of increasing the dividend, had decided to put £4,000 
the equalisation of dividend fund, against £2,000 for the previous 
year. 

The resolution was unanimously adopted. 
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THE ENGLISH ELECTRIC COMPANY, LIMITED. 


FINANCIAL REORGANISATION SCHEME APPROVED. 

Meetings of the holders of debentures, debenture stock and shares 
in the English Electric Company, Ltd., and also an extra-ordinary 
general meeting of the company were held, on the 25th ultimo, # 
Kingsway Hall, London, W.C., to consider a financial reorganis 
tion scheme. ’ 

Mr W. L. Hichens (chairman of the company), addressing the 
extra-ordinary general meeting of preference and ordinary share 
holders, said that it had been apparent since the heavy losses dis 
closed in the balance sheet for 1927 that the financial reorganissties 
of the company must be undertaken at the appropriate momett 
The most urgent need at that time was to reduce the fixed charg 
and, as the result of economies, losses had been reduced {rom 
£123,000 in 1926-27 to £33,000 in 1928. ail 

It was clear that the company was over-capitalised, and the 
of the scheme was to write down the existing capital by £1,755," 
The scheme would result in a reduction in charges for interest 
sinking fund from £182,000 to £72,000 per annum. wet ia 
the provision of new machinery, the new capital of £750, 
Messrs Lazard Brothers would provide, was sufficient not ee 
liquidate the indebtedness of the company to its bankers, sing 9 
to enable important improvements to be carried out, ah oti 
reduced costs. Another necessity for success was a bigger © 
and that required unquestioned financial stability. That was 
under the scheme. nee 

With regard to the financial aspect of the scheme, as Us sit 
preference shares would be buttressed by the £750,000 re" ' 
ary shares which Messrs Lazard Brothers would _— be 
assuming that the new ordinary shares might reas it was 0 fal 
pected to yield in course of time a satisfactory return, time bave * 
inference that the new preference shares nnd in 
market value at least equal to their nominal vaiue. - 

The resolutions oun carried without dissent by < 
majority at all shareholders’ meetings. The ase sentares 
of the 54 per cent. sinking fund first mortgage neues tbe 
adjourned for three weeks in the absence of ® a tible debento* 
meeting of the holders of the 6 per cent. conve ¢ hands by 
stock the resolutions were approved on & show *ipements of the 
necessary majority, but, to comply with the be announced Is 
Court, a poll was taken, the result of which wil 
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TURNOVER MAINTAINED 
annual general meeting of Maple and Company, 












Ad., The — on the 27th ultimo, on the company’s premises, 
road Lid, was Court Road, London. : ; 

ny Y Regnart, who presided, said that the period under re- 
ary), Mr C. © ed normally, and gave promise of their usual success- 
rs ae er the end of August, when, first the American slump 
and fal ane Hatry crash, came in rapid succession. In a business 
this ond pap which, although extensively engaged in the manu- 
cond sach as d supply of household furniture and other goods always 

— es tee a very important and profitable luxury side, 
- yr immediate. Another factor which had to a large 
Tease os va terfered with the normal flow of orders was the very 
gle pen ae political and industrial state of the country generally. 
. and geoveen! ding those handicaps, however, there was a bright 
den, sje to the picture, and although their profits were appreciably 
bee ath the total turnover for the whole year, including foreign 
ancial branches and factories at home and abroad, had practically been 
spent maintained at the same level as in 1928. All things taken into 
) give acount, the results as a whole were therefore satisfactory. 
og GOOD PROGRESS WITH NEW BUILDING. 

In regard to their new building, good progress had been made. 
sehold Their show windows in Tottenham Court Road had always been of 
I can the greatest value to the business, and under the new conditions 
of the vould become doubly so. 

y con: The whole scheme when completed would give them 31 new 
should vindows in Tottenham Court Road and, together with those in 
g, and Euston Road and Gower Street, a total of 60, undoubtedly the largest 
is very vindow display of furniture in the world, and when completed they 
a half, would have the finest entrance hall in London. The main central 
Our block had been entirely rebuilt, which, taken together with the 
le, pro provision of new lifts, would in every way add to the comfort of 
their customers. 
served (f the item of sundry book debts and debit balances, less reserves, 
in the standing at £968,980, a large sum was represented by hire purchase 
r—and, accounts. 
,000 to The report and accounts were unanimously adopted, and the final 
revious dividend of 10 per cent., making, with the interim payment, 124 per 
cent. for the year, was approved. 
B. MORRIS AND SONS, LIMITED. 
. SUCCESSFUL RESULTS—GOOD PROSPECTS. 
. , The annual meeting of B. Morris and Sons, Limited, was held on 
shares “6th ultimo, at Winchester House, London, E.C. 
ordinary Mr W. Somers L, Schuster (the chairman), after comparing the 
timo, at figures in the balance sheet with those of the previous year, said 
organist ow profit on trading at £20,429 showed an increase of £1,652 and 
the item of interest: was higher by £648. During the past year 
sing the — had been most difficult for the smaller outside firms and the 
xy share Pei. campaign had been intense. The company, as far as 
ses dit : MBs ecount was concerned, was in a very liquid position, 
anisation - mi en, of tobaccos, debtors, cash, and investments amounted 
momett. Mr A ; 1,000 and their creditors were only £7,149. 
charges, bles - May (managing director) said : Last year was certainly 
ved from me ne year, and the fact that we show a reasonable profit is 
= ‘0 be thankful for. The company is in a very sound 
the resi bear Very shortly we are introducing new lines of 
1,755,000 wey » tobaccos, and cigars, and we shall make every effort to 
erest he note year. We are always trying to improve 
be ~ hove done ennit eu wan are a little better than anything 
veel ful sateen think there is a very good chance of 
, ete sete: ae in this country remains stationary, but we 
sulting , more, We he share of the trade, and I hope this year we shall get 
tara? i Autealia. had for many years a small export trade in cigars 
as i * although Australia has always imposed sub- 
eat Ic rain in w have,by ecieing«portion 
sew ordi m bet of cigar workers ka intain our business there and keep a 
ae "made their taritt sired employed here. Now the Australians 
ly be # ™ we had over oj itive, and also eliminated the preference 
od 3 fait ad that that taal be narra outside England. I am 
ne have * ¥, a out of em “on and in consequence our 
uce Many ¢ ent : 
requisil# "© 4 large sale ypes of cigars, of varying qualities, and we 
as poldes Lagi grown nat Corona to-day, which is made entirely 
pore * BE 8 Corona,” and they votan rand of this cigar is the “ Las 
, At OT, in not much glare re ttil at 6d. each. 
debento** ‘ | ate optimist; raapeniy to say, except to impress upon you 
sds by ve SPARE by al the company’s prospects, and no effort 
OE ha omen to show on 
, nti . 





unanimously adopted. 





SELFRIDGE AND COMPANY, LIMITED. 
INCREASED PROFITS—PROGRESS DURING 21 YEARS. 


The twenty-second annual general meeting of Selfridge and 
Company, Ltd., was held, on the 24th ultimo, at the company’s 
store, Oxford Street, London, Mr. H. Gordon Selfridge (the chair- 
man) presiding. 

The Secretary (Mr A. H. Youngman) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and accounts, 
said that he was pleased to be able to present a very agreeable 
report of the past year’s business. The profit shown was, all things 
considered, the best in their history, and the entire condition of 
the business, even as viewed from an intermural standpoint, was 
most excellent. 

With their approaching anniversary—March 15th—this business 
became 21 years old, and in this attainment of their majority it 
was perhaps well to look back over those busy years. During those 
21 years the feelings of the public towards the business of retail 
distribution had shown an extraordinary change. The great dis- 
tributing house had won a position equal in prestige and dignity, 
and often superior in opportunity, to any other financial, com- 
mercial or professional activity to which man could direct his 
attention. All this had been done by serious, thoughtful, fearless 
work. It had not come by chance. It was instead a harvest grown 
from seeds of determination, of careful judgment, of continual 
energy, of the real, genuine love of work and accomplishment, and 
of earnest and undeviating attention to business detail. 


21,000 EMPLOYEES. 


During these years the house of Selfridge had grown with almost 
each succeeding year. They started 21 years ago with 1,100 em- 
ployees, whereas the number in this individual business was now 
between 4,000 and 5,000—the past year had shown the heaviest 
pay-roll in their history—while in the entire Selfridge businesses 
there were 15,000 on their rolls. The premises had been added 
to continually, and further necessary additions were in contempla- 
tion. From a totally unknown firm some 21 years ago they now 
numbered among their many thousands of well-satisfied, permanent 
customers names from every part of London and from every town 
or district of Great Britain as well. The returns had increased 
continually, the past year having shown the highest of any. 


GROWTH IN PROFITS. 


The profits had shown equal progress. In the first year they 
were £6,100; the second, £36,200; the third, £50,200; the fourth, 
£104,000; the fifth, £131,500; the sixth, £134,800; the seventh, 
£150,200; the eighth, £225,100; the ninth, £258,700; the tenth, 
£322,800 ; the eleventh—the boom year of 1919—£372,400; and this 
year, £481,312. If the profits of all the Selfridge businesses, in- 
cluding those of the provincial branches, were added together, the 
total would exceed the £900,000 mark. Floor area was vital to the 
development of a business like theirs, and they were forced to 
feel that the selling capacity of the premises at Oxford Street had 
nearly been reached. If the buying public had more money to spend 
the company’s returns would automatically increase, but all over 
Europe the same condition existed. The public had not the money 
to spend, so while the management would strive to increase the 
business in every way possible, greater selling space was its pressing 
need. 
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The chairman then dealt with the balance sheet, and said that 
the least agreeable item on the sheet this year was the charge of 
£31,002 to make good the guarantee to shareholders of Wm. 
Whiteley, Ltd. It had been a little more difficult than they antici- 
pated to bring that fine old business up to the mark which they 
had set for it, but they would surely and without any possible 
question finally accomplish it. 

In concluston, he expressed the hope that the Government of 
this country would establish a lead to all others by reducing to 
the extreme minimum the art of simple government and corre- 
spondingly reduce the costs of governing. We were, all over the 
world, being over-governed, and at a continually increasing cost. 

The report and accounts were unanimously adopted, and the divi- 
dends as recommended were agreed to. 

The formal business having been transacted, a cordial vote of 
thanks to the Chairman terminated the proceedings. 








Government Returns, Ke. 








NATIONAL ACCOUNTS. 
The following table shows the national income and expenditure 





during the week ended February 22, 1930 :— 
(000’s omitted.) 
EXPENDITURE. £ : 
lnteret, ot posceeceeccoossecceee 6,300 | From Revenue............sssse00 . 25,952 
On Debt ........000 879 
eeerereee Seeeeeeteeeeee 1,404 
eopeccenesbooccecesece 469 
=: Debt eeeeeeeeeee eeecsee 16,663 
in Balances ............ 237 
25,952 25,952 





The ordinary revenue for the week amounted to £25,952,300, as 
compared with £26,351,200 in the corresponding week last year. 
Income and Super tax were at £13,120,000 and £2,600,000, against 
£13,967,000 and £2,060,000 respectively. Customs brought in 
£2,059,000, as compared with £3,050,000, and Excise £6,290,000, 
against £5,734,000, 


With five more weeks to run to the close of the financial year, 
revenue stands at £603,645,100, as compared with £626,130,800, 
and expenditure at £683,992,100, against £668,364,600. The 
accounts to date, therefore, show a deficit of £80,347,000, as com- 
pared with a deficit at this time last year of £42,233,800. 


During the week the National Debt was reduced by £16,663,000, 
as shown below :— 


(000’s omitted.) 


£ £ 
National Sa Certificates + 250 REED nesteonscnenséious — 20,813 
: + 5 S00 Treasury 








+ 4,150 — 20,813 
The Floating Debt was reduced by £16,925,000 to £709,245,000. 


Financia Year, 1929-30, Aprit 1 tro Fesrvuary 22. 


£ £ 
683,992,062 | Revenue 603,645,107 
Decreasesin balance 3,149,412 

Amount borrowed 77,197,543 


683,992,062 683,992,062 
Estimates ror Financiat Year, 1929-30. 
£ £ 
Ex iture........ - 691,564,000" | Revenue ...... sees 746,060,000 
i Fund ..... - 50,400,000 
Surplus _..........+. 4,096,000 
746,060,000 746,060,000 


* This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


Se._r-BaLtancinGc REVENUE AND EXPENDITURE. £ 


Road Fund............ hendtdiietindeden a eee sobcwbese sseeee 22,510,000 
80,620,000 
Ratinc Rewer Suspense Account. 
Balance on Aprii 2, 1929 ... 22,653,000 | Cost of m5 
Sgr ie 
Balance on 31, 1930 20,063,000 





NATIONAL DEBT—(Million £). 















































February 21, 1930, 


21,740,000 
752,915,000 700,295,000 657,615,000® — 20,825,0m 


37 050,000 


ga 32 | Sd | Sg | a | Fg | He | als 
- £7 ~ ~~ ~ 5 g- £ i 
and Consols | 573 | 300 300 | 300 
Pundcl Dette 15} 15] 14] 14] 16 4 4 | 
Term Annuities......... 30 20 13 13 12 12 12 4 
4% Consolidated Loan | ... | ... |... 166 | 206] 354] 3e4| 2 
Conversion Loan | ... eee 709 760 740 | 832) 61) él = 
Conversion Loan |... | «.. | 210] 211] 211] 221| 223] #2) @ 
Conversion Loan... eee eee eee eee eos eee ee 1“ Rs 
War Stock ...... -- | 63] 63| 63) “e3] | % am 
4% War Stock --... = Jeet leon leat aids |aald 13} “is! “y 
ar Stock eee 
ar Bonds...| :.. |1,509 | "778 | "706 | S86 | "ios | 7" | 22% [2am 
4 Loan... oe | 409) 594] 390) 389) 385] 3a] ta! iy 
4 Bonds eee eee 360 303 292 277 261 246 prt uM 
eccece eee eee 499 482 454 675 681 600 SK 
Sateen 20} 323 15 15 15 16 16] 16 
National Savings Certs.| ... | 267 t+ ft AL 362) 361) 350) iy 
at eocccece ae ’ ’ 1,097 1,087 1,087 lon 
Treasury Bills ......... | 151,107 | 876] 665] 599| S371 Joo! ful = 
Temporary Advances | 1| '243) 167] 139] 117| i62| ‘s7| "| & 
654 | 8,033 | 7,598 | 7,558 | 7,555 | 7,528 | 7,500 |7 
Other CapitalLiabilities| 67] 46) 68| ' 75] ' 103 | "120 | "ite | "in 
Total Liabilities ... | 711 | 8,079 | 7,666 | 7,633 | 7,653 | 7,631 | 7,620 | 7,789 |. 
© Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. Movement 


Week 
bate = Means Advances Feb. ry °29. Mar. 31, 29, Feb. 8 'e. Feb, a 


51,630,000 + 3,900,00 





Advances by Bank of Eugiand... 
Treasury Bilis outetanding 
Total Floating Debt. ........... 


+ 774,655,000 737,345,000 709,245,000 


e ETERS GENNIS he pete 


TREASURY BILLS BY PUBLIC TENDER. 
Tenders for £30,000,000 in Treasury Bills were opened m 


— 16,925,000 


+ + 9) penne heel 
the period of the accoun 


and the total amount applied for was 


£59,005,000. For bills at 3 months, dated Monday, at £99 ls. 7d, 
about 36 per cent., and above in full ; Tuesday, at £99 1s. 10d., and 
above in full; Wednesday to Friday, at £99 1s. 7d., about 36 pe 
cent., and above in full, and Saturday, at £99 1s. 3d., and above » 















































full. The amounts allotted were in bills at 3 months, £30,000,00. 
Amount Treasury Bill 
Amount 
Date. Applied at 3 Months. 
Offered. For. Average Rate. 
1929. £ £ és ¢ 
Dec. 20 40,000,000 44,235,000 416 0-8 
Dec, 27 45,000,000 67,110,000 412 0-4 
1930. 
Jan. 3 40,000,000 63,480,000 4 Sul 
Jaa. 10 000,000 48,705,000 41 . 
Jan. 17 30,000,000 40,730,000 401 
Jan. 30,000,000 50,635,000 319 Ol 
Jan. 31 30,000,000 20,000 317 2% 
Feb, 17 000,000 47,105,000 317 H- 
Feb. 14 000,000 42,905,000 317 a 
Feb, 21 30,000,000 59,005,000 315 35) 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUE 
























































22,633,000 22,633,000 





Total Receipts into the te 
Estimate Exchequer from Week Bi 
REVENUE AND for the Ended | Bale 
OTHER RECEIPTS. : Year [April 1, 1929,|April L 1928, oy i 
to . 
929-50. pe. 22, 1930.| eb. 23, 1929 
ORDINARY REVENUB ; . P | ‘ 
Inland Revenue— 0 
Income Tax  ....+.+.00+ 239,500,000] 175,170,000) 173,747,000/15,120, ro ror 
Super-Tax scocsseaeeeee 58,000,000 56,130,000 si, arya AT 000 Lis 
i," erase et 31,000,000] 20,530,000} | 24,920,000| 730,000, 
Nand Corporation Profits ass 
enoeocevecscosccoococose 1,700,000 10,000 760,000 
Land Tax and Mineral | 0,090, | au 
Rights Duty, &. ...... 800,000 620,000 570,000) |_— 
8,507,000 18, 50,00 
Total Inland Revenue... |412,000,000} 303,950,000 308,507,000 18,6908 —4" 4 
Customs and Excise— 3.00 350 
686,000} 107,046,000) 2,0 
Back IIT [SO] essozoo] 24s) cane 5 
oa hen ed ~ 
Total Customs and Excise |250,400,000| 224,286,000) 231, 33.05:00) «480 __— 
Vehicle Duties : 
"exchequer Share) ...... 4,700,000 Ry i oy oe) prssooonn Drom 
Office et Receipt 8, ’ ’ ’ = = 
a geen ” 1 $3s0:900| 1,190,000] 1,120, 000 7 - 
Se cedniacanes 7 | 30,550,000] 25,420,274) 21,887,500 * os 
Miscellaneous :— 33 1 
986, 12,459,44 
Special Receipts sac. | Becoooono| | assresie| 35.7609") IS 
Total Ordinary Revenue |746,300,000 603,645,107 26.8025 988 sen ee 
SELF-BALANCING = agin pom 
rae 58,110,000] 51,100,000] 49,500,000, 2000") 
ewtigned te Road Fund | 22,600,000] 21,590,532} 20,858,955 Foon.0e ae 
Self - Balancing \— 
pion vevestereee | 80,710,000} 72,690,532 sa — 
OI a aaceitatiaiae | 676,335,639  696,489,740124) 
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ee 
= oan | The OCEAN ACCIDENT and QUARANTEE | 
April 1, 1929, Apeil 1, 1928, Fe. 3 22, Feb. 25, oa CORPORATION, Limited. 
Feb. 22, 1930.|Feb. 23, 1929 ’ ASSETS ‘ ‘ ‘é - 29 2aa 
CLAIMS PAID . felt? jo ee 
3 A 
°g Seay] Adan under £ £ Empleo. . pontente and iiness. fae 
# . Capital ae é, ae 36,917 36,917 a = — 'e — . Motor Cars. Public Liability. 
om Act, 108 exp t Insurance 4 Electrical Plan ~ S ° 
wm ade G00 to 1928 eeveessssnnnnnnes 4,830,000] _ 774,432} 40,000) _—s.. pen \ Plant and cnr Snames 
¥ aoa ind csateamietchanqeooesennat 2,241,000] 3,825,000 “ “ ecutorships and Trusteeships. 
2 We a are Issue Office: 36-44 MOOR N, £.C. 
' Issues eiielleliellen i¢ } et eiteriesieieieiieii2iie 
ot A Sule the Tela ce and 
2 Act 1925 ones) Act, 1928..| 7,750,000) 7,650,000 
on , Unem| t Insu- 
\3s 0 Coder wi, 1900 1 ~- oct 5,900,000] 10,450,000 200,000 
: ) Ie eagory Bil. Bite: 6 Rete 2,734,932,000|2,475,489,000|42,077,000! 42,033,000 
| i Fo ee cevmresewesee | SSA2T,590| wn oi - 9 fees 
| iy By National Savings Certificates | 36,350,000) 36,650,000) 1,C00,000) 1,000,co0 y) ait rs a 3C tc ‘ 
! he By National War  rrery 10 eee eee 
| 1p ines Saaay Bee. 93,603,348 
|: By 4 percent, Treasury Bonds, | o- 55.972] 18,960,000]... 50,000 
> | 
3 (oy Ya nd Mee Advances ies 651,870,000] 554,540,000/14,640,000/ 12,040,000 BANK OF ENGLAND 
111,38 Canal . 
We) Bo edadndansatbencen 4,899] 5,133)... i 
“1 In respect of Issues under Land Return for Week ended Wednesday, February 26, 1930. 
= ieieent (Pecilities) Acts, 1919 129,672} 132,325]... “s si 
4,300,098,689] 3,898,606,505] 85,709,346] 83,674,196 I6SUE DEPARTMENT. 
ovement 1929. | 1928. & £ 
ok ended Balances in Ex-| & £ Notes Issued— Government eenmiennin - 11,015,100 
2,8 choqeer 00 lat In Circulation  ..........-.0-. 346,812,165 | Other Government Securities .. 233,598,190 
: re pel % In Banking Department ... 64,514,661 Other Securt Sibineanabeniil ws 10,924,646 
“ Bngland [5,515,917}5,918,513} ver 4,462,064 
3,900,008 Da of ndand *q36607| 40412 6,252,524] 6,322,625 _ 4,462,064 
0,825,000 Amount of Fiduciary Issue ... 260,000,000 
—— Os ap nate "E | 4,306,351,213] 3,904,929,130185,709,346| 83,674,196 Gold Coin and Bullion ......... 151,326,826 
6,925,000 get mcg a FF pono URN 
et | Total lamees out of £411,326,826 £411,326,826 
for the Year 
o—— ISSUES— 
mares | SP | Sl wok | Wok BANKING DEPARTMENT. 
AND OTHER ISSUES. |" soppje- | APF- 1, 1929, | Apr. 1,1928,/ aded | Ended £ & 
y mentary Feb. 22, | Feb. 23, | Proprietors’ Capital ........... - 14,553,000 | Government Securities ......... 34,441,563 
ned oa Grants). = a 1930. 1929. Rest 3,705,755 | Other Securities— 
or was —~CinhY Public Deposite® ...........006 - 11,987,053 Discounts and 
Is. 7d, EXPENDITURE £ £ £ ¢ £ @ther De Advances ... £4,716,355 
_ oemtael * Bankers ...... £50,713,918 Securities ...... 12,868,859 
’ Managemen Other Accounts 36,231,367 ————_ 17,585,214 
+ 36 per x Saco Debt cad 304,600,000} 301,586,534] 300,927,194] 879,403] 800,437 ee 86,945,285 | Notes ‘ 64°514°661 
— iin at. eee : 5,000,000! 8,690,627/ 10,107,983 445,314} 135,000 | Day sad other Bills ........ 2,757 | Gold and Silver Coin .......... « —«-6 52,412 
wee putin’ Exhequr ... | 5,400,000] 4,269,162) 3,908,843] 21,000] 16,000 £117,195,850 £117,195,850 
Consolidated eS 
oe ga womvncnir | 3,800,000] 2,829,683 2,202,247| 2,900 268 Sactating Dathogen,, Hetaas Savin Cummtatenan of Matha Bt dnd 
age Rate Pat 8) 372,945,000] 324,589,278] 301,681,956] 6,300,000] 8,028,050 
a. @ Oniinary Ex- 
6 O08 + Ame 701,445,000} 641,965,284) 618,828,223] 7,648,617] 8,979.755 Amount. . or Dec. . or Dec, 
2 04 Ped. | eh Seperate Feb. 26, 1930. | Last Week. | Last Yeat. 
Be rcsnee | $0,400,000] 42,026,778] 49,536,342] 1,404,000] 1,332,000 
sil LIE onNG g g £ 
1é | 346,812,165 | + 1,231,392 | — 5,441,050 
9 1 aera 58,110,000} 51,100,000} — 49,500,000] 2,000,000] 2,000,000 11,987,053 | — 1,884,168 | — 1,979,840 
19 Ol! “ 22,600,000] 21,590,532] 20,858,933, ... i 50,713,918 | — 8,453,103 | — 6,326,383 
1 2% 36,231,367 | + 1,814,696 | — 430,323 
17 10 1757 | — 162 + 1,350 
u $a ee 80,710,090} 72,690,532) 70,358,933] 2,000,000] 2,000,000 445,747,260 — 1,291,945 | — 14,176,246 
2 ee tw... 8,258,755 | + 781 | + ; 
—— iii » | 756,682,594) 738,723,498/11,052,617/12,311,755 
im_ = 279,054,853 | — 4,141,751 | — 9,462,334 
Discounts and advances ..........+.... 4,716,355 | — | 16,413 | — 3,637,154 
Other securities .........0cssssseseeseseeee 23,793,505 | — 3,424,326 | — 1,265,247 
ones Silver coin in issue de ent ...... 4,462,064 + 1,588 - ,840 
ues. 36,917 36,917 Coin and — ne 151,979,238 - 340,738 723,721 
Reserve of notes an a 
em BI Bod Fund, under eee seettereees 5,900,000} 10,450,000 200,000 gman ccecrececerececcesesesceseee 65,167,073 | — 890,654 | + 6,164,771 
2.241 Proportion of reserve to outside lia- 
te woo meet Capital x cndlivang 1241, 3,825,000 bilities— 
Baie! Tar the (a) Banking department only 
Feb. 1h 7 and os RT rng ” eves seennnna 65% | + 49% | + Ub% 
’ eraph stocks tu deposits an 
= Yo ala 9,000, 9,050,000) eee eee notes (“* reserve ratio *’) ° HUG te % a 14% 
yment _ ss 
1 <i " 4,830, 774,432 40,000 eee 
en eestor eseesesessesesensans 2,777,570,000) 2,249,540,000/62,890,000/62,935,000 
00, te 2 " Issue Department. Banking Department. Gold in or 
Pracipal teeeeee 40,150,000 36,900,000 750,000 700,000 Date. j out of 
ict seein -! Notes | Circula- | Public | Bankers’ | Other Sty 
of,  Brchequer Bonds paid 1,4 3,061 * eee Issued. tion. Deposits. | Deposits. | Deposits. 
Principal of” pestedieny 15,640,000 uP az 7: 1930. ry ry t r £ £ % 
niin us 7a acer sn seagr| eaiges cates tes Saueei| Maton | 5 
0888008 eesesecees eee 906, 504: bie x 410,466 78 1, 915 . y | * s A ’ 
_ Other Debt 43,980, 25,990,787) ... nee 22 |411,058,475|346,399,540) 29,151,416] 59,948,356| 36,011,972) 590,186in | 5 
190) 18.450 Paid , 29 |410,134,547|348,017,972| 14,592,859) 67,463,302) 35,987,303] 960,518 out) 5 
——— wit surrendered “for asic 4,729,012 3,341,000 Pe ii Feb. 5 410,783,865)348,690,421| 23,294,173) 54,250,174 36,226,901 622,665 in 
| late 12 |410,936,551) 348,003,176] 17,937,246 59,083,652) 35,481,738] 106,033out| 4 
soe Oa 19 |410,971,511|345,580,773| 13,871,221| 59,167,021) 34,416,671) _ 12,681 io 
100 Sta Penprerese 50,206 ooo pm a 26 |411,326,826'346,812,165! 11,987,053) 50,713,918) 36,231,367! 347,66lin | 44 
—| 
00, TA pian 694,650,000]10,740,000] 6,940,000 
a Mn ws Bt 
rs 
: 4, Date. | Govt. | Other Govt. 
mo #99) 7 * oa Debt and| Securi- | $24 Bullion | geouri. |°Qunie, © 
fT] : 
5 . — au aoe — 1,000 ore eee 
4 1930. £ £ £ 
wo Us 4,303,248,10113,902,197,932]85,472,617/83,586,755 | Jan's 53}1045148611492148691 30% (69885615]15081971|152847 
—— 10429647) 150654341/3144 |61250615| 9671904)1 
sonnet 151288975|32 s1ess615 5719566 agrees 
a 10806 329150428168) 32 
" sit3,an om + 31,729} — 48,559 | Peb. 51244616294 11151212106 |32 #4 |49894613| 5602697/13914631 
b 2,731,198] +1 + 136,000 13696] 10924838|151499219| 324 |44711563| 7963260 
rt. 4,306,351,2131 15 3| 4732768] 16293348|66057727 
oe. 3,904,929,130! + 236,7291 + 87,441 $13290110924646|151979238/33 4716355' 1286885916516707 3165 
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Feb 1, | Jan. 3, | Jan. 10, Jan, 17, ; Jan. 24,) Jan. 3 “= omitted 
ASSETS. 1929. | 1930. | 1930. 7 1930. "|" 1930. "| “i930.” BANK OF NORWAY —In kroner (000's _ 
Gold coin and builion......... | 8,119 | 7,394 | 7,198 | 1,155 | 7,535 | 7,914 yo. lh 
Babsidiary coin .....-cecee02 | 101 81 34 103 | 107 105 Position, |». 1,| Jan. 31.) Fed.t | Peg 
Bille discounted 2.2... | 8,835 | 9,045 | 8463 | 8,731] 8,960 | 9,107 May Sl, | Fos. | 1930. | 1930.5} ea 
Investmenth........ceereeee | 721 | 984 | 934 826) 588 | 749 ond bee sete | 146,856 | 146,527 146.608 oe) 
Dapitnl nsvsevssraresesseeseeos 1,000 | 1,000 | 1,000 | 1,000] 1,000 | 1,000 | Balance abroad and foreiga bills 28,533 | 31,834 | 39 - 
sssesssssesesseeserseeee | 509 | 600 | — 600 600 | 600 | 600 | Norwegian and Foreign - 9.345 | 26,897 | 2544) sei) 
Notes in circulation ......... | 9392 | 9,541 | 8475 | 17,944] 17,831 | 9,156 ment tHE eeevevvevvereeeees | 8,816 ago | 232,920 | 226,865 
seen A ey covseevee | 2,220 | 1,291 | 1,612 | 2,218 | 2,324 | 1,740 | Discounts and joans.............+ 16,911 | 261, | oe 
Bankers’ sovesersenss | 5,504 | 4,907 | 4,679 | 5,198] 5,092 | 5,178 LisBILITIES. 91,984 , 292. 
Ratio of cash yeserves to Notes in sirculation ces sececoosceee 113,484 2 091 71,419 63.928 
Mabilities to public ......... 46-7% | 46-9% | 47-0% | 48-2% | 48-7% | 48-2% | Deponits at sight ................- 7.188 | __ 88, 









































































ia, 
IMPERIAL — 
BANKERS’ CLEARING RETURNS (000’s omitted). BANK OF INDIA. In rupees (000's omitted) 
Sei Total ASSETS. *1e09- ie reese von. Ht, | Jan. 24, daa 
Se Total securities ...... | 21,44,40 | 33,03,78 | 32,98,75 | 33 Is'66 33 tein | iS 
~“T530. Loans Prrerreriit eeseves 17,33,27 6,92,45 7,43,76 8,13,25 7 %4 32.64.08 
a £ £ £ £ Onsh credits .........« | 29,10,51 | 25,93,76 | 26,66,68 | 28'28'99 | a4’ss'4) | TL? 
January 1 to Febroary BD ....cc08 4,752,006 243,534 391,723 5,387,263 Injand bills............ 13,00, 7,89,05 6,26,62 6.44.99 119,97 Wd a5 
Week ended February 19 ......... 700,663 4,208 58,052 792, Foreign bills .......... 37,72 37,58 33, “a2 20,57 | 7.15% 
Week ended February 26 .........| | 720,627 33,247 61,244 | 805,118 | Dead stock........... | 28219] 27283] 2 2.79188 | aie fia 
Bal. with other banks 14,05 17,28 14,77 | 22,98 ‘ 79 
Total to date, 1930 SeeR ORS e OEE eee e ee 6,173,296 310,989 501 019 6,985, 304 ee? ee os { 13 lads 
Total to date, 1999 smcvenene | GyBL594 | 518,055 #958 | 1.638.605 om 14,68,01 | 12,98,56 | 15,38,95 | 15,56,37 | 15,73103 | 16 2 
Increase or decrease tn 1850--{| S45 | = ad’ | = Tee | — oem | Sepllal paldup nn | 56250] Sento 2750 | Ssrso | Sei seas 
Total deposits......... | 78,2308 |_ 79,37,05 | 78,37;34 | silaa'i7 | arses | Ss! 
Total for year, 1929........c.-..-0-. | 39,935, 2,881,789 | 3,078,764 | 44,896,477) | Fe ; ; - : 50,48 | 86,159) 
om iene Set | aes | 38.542 | '691'761 | Deposits in London 869 820 731 | “a9 “n| 
Increase or decrease in 1929...... = 16% | = 1-8% | = 163% | =m 1-6 gags aden 914 723 727 123 121 — 
Banks in London 106 121 109 ke 
PROVINCIAL CLEARING RETURNS. + 1 | 
BANK OF FRANCE.—In trancs (000's omitted), 
Aggregate Weekly Feb. 22, Jan. 30, Feb. 6, Feb. 13, ) Phan 
Totals to Febevary 22 ASSETS. 1929. 1930. 1930. 130." | 0 
Gold eeecceceserecocoescee 34,037,604 42,921,007 42,931,049 42,947 184 4 u 
| % | 1929. | 1930. WBS | 92,960,343 ' 
owt | RATS [ARB |S | eee oe 
5 779, ,777,089 | 18,79], ‘ae 
£ £ Commercial bills dis- 1,890 | 16,751, 54 r 
— 2-9] 22,768,800 | 21,240,200 counted at home... | 5,238,627 | 5,865,759 | 6,398,696 | 5.992,663 
—11-8 eee see Advances against sec. 
— 10-4} 10,285,000 | 8,924,000 To the State ...... | 9,130,000 | 8,652,545 | 8,652,545 | 8,652,545 | agsa.s x 
s+ | 41,467,200 | 39,888,900 Other advances 2,263,008 | 2,578,059 | 2,578,449 | 2.511.431 | 245% 6 
— 4-8) 17,446,300 | 6,874,000 | Other assets (exclud- P 
+ 3-0] 8,419,700 | 8,270,300 ing forward exch.) | 3,147,734 | 4,274,564 | 2,874,788 | 2,674,621 
— 8-0] 6,039,200 | 6,828,600 . 
— 17-4) 68,423,000 | 58,437,400 Notes in circulation... | 62,505,668 | 70,338,986 | 69,429,473 | 69,072,414 | 68,872,2; - 
— 7-8|104,775,400 | 94,110,100 | Public deposits ...... 99,992 | 10,172,143 | 10,051,343 | 9,779,601 | 9.703475 . 
— 2-5) 11,645,900 | 11,217,300 | Private depouite ..... + | 6,884,626 | 7,130,424 | 7,189,057 | 7,338,115 | 8.046.775 
+ 0-2} 5,452,300 | 5,248,100 | Other liabilities ...... 1,948,703 | 2,413,963 | 2,521,402 | 2.358.624) | 
— 2-1] 8,312,700 | 7,793,200 : 
mes ? H 
Total .ececcscscseseseesees 147,728,000 |134,107,000 |— 9-2 NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted), : 
Position, 0 
AN Mina” | ‘1ai9. | “teso°* | Piss? | aud) 
: . e . 193%. 
OVERSEAS BANK RETURNS. Gold ..... or (b) 906,105 |1,176,619 |1,176,642 (1,178,303 [1,178,517 
HNOTE.—The latest Return of the Bank of in the Economist of — Abroad [| 2526505 | 474.121 | 542,009 | 520,896 | 534,095 | 535.09 a 
) ayy Denmark in Feb 8; Chile in 5 ; Reichsbank, Roumania, | siiver and other coin 1,617 2,776 2,731 2,884 | 3,054 Ds 
and Poland in February 22. i amesesnennaiel 697,600 | 708,367 | 816,061 | 794,697 | 791,562 | 786,78 — 
LIABILITIES. 
US. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). Notes in circulation .. | 934,150 |2,368,620 |2,768,152 2,769,562 |2,763,316 |2,742£93 
= Fae =I Fa = Current accounts ... | 112,125 98,258 5 79,861 | 94,763 | 100,835 os 
. 28, . . 3, . , ~d , 
Bot pl nor ans | nase | afta | aSitnl atin | nd Geen tok 
TEBETVE ...ccecereee 8 ’ 974, 977, 5 me : » ; 
Total le discounted rsd 952,480 $21.49 $81,910 $76,980 363.768 NETHERLANDS BANK. In florins (000’s omitted), ; 
Bills t 1080 4 id ’ » ition, b. ° Jan. 27 Feb. 3, Feb, 10, Feb. uy 
Total U.B. Govt. securities | 166,400 | 477,840 | 478, 480,620 | 482,750 Assurs. May 50 isi4. ey 1930. | 1930. | 1930.°| 19% B 
Total bills and securities ... | 1,453,050 | 1,167,240 | 1,147,840) 1,152,900 | 1,158,520 | Gold vssssnsesessseee | 168,092 | 434,549 | 439,532 | 437,019 | 437,005] 470 fa Ge 
pak ese ccecsecceces » 166, 5,079,760 | 5,112,970) 5,124,290 | 5,147,300 | giwer 8,436 22.252 | 26,421 | 27,298 = Br a 
Home Bills decn 66,816 | 59,313 | 52,204 : 
Federal Reserve notes in ion Bills ane 166,385 aril? 211,308 | 211,528 | 20512 LC 
actual wccsece 1,653,970 | 1,685,480 | 1,682,440) 1,656,160 | 1,637,090 | Loans and edvances | f 155-504 rey ese ; 
~ ,513 | 112,414 | 82, i D 
mun rpane | Rain | Bani | Baan susan | eeaee | | Masao oad er sa | ma 
ta eee eRe eee eee eee , , ' . ’ ” , ’ , :778 824,025 7 5, on 
Capital paid in and surplus (660 | "448,480 | '448,370| "448,520 | ‘448,750 | fotes in circulati : sar pty eet 20,190 | 20,595 |_ 18st 
Total ak ities SA aA = | 6,165,590 [5,079,760 | 5,112,970] 5,124,290 | 5,147,300 
ond Deheral BANK OF JAVA.—In florins (000's omitted). 
Reserve note liabilities ——— Feb. Feb. 15,) Feb. 22, = 
combined.............-.ne00+0 69-9% | 78-0% | 77-9% | 78-5% | 78-8% oenet a, 7 aad be ed : 
SEW YORE FEDERAL RESERVE BANK.—In $’s (000’s omitted). sted eee 29,78 5 i 
Pet Fe other investments ...... 17,567 | 141,662 | 140,100 | 140,100 | 154,000 | 15) 
“yoa | “isso.” | “ies.” | “isso,” | "i330." LaBILITuE. ns 
5 5 5 5 7,200 | 283,100 | 278,600 | 27% 
Total bills discounted......... 222,390 | 54,720] 79,300] 88,790 | —§8,400 | Notes in ciroulation....... | 109,499 | 299,926 | 277, 1 | 32,400 | 5 
Bills in open market | 66,530 | 109,560] 89,690} 85,360 | 76,840 | Deposits and billspayable | 11,250 | 52,350 | 39,900 | 32,100 | 52,400" “ie 
Total U.S, Govt, securities... | 15,320 | 211,940 | 212,350] 216,630| 217.260 ; itted) 
Total Bilis and os eosaritien. ai : 383,370 | 387,590 | 403,020] 365,150 SWISS NATIONAL BANK.—In francs (000’s omnes, 
Teserve account ............ | 959,850 | 956,480 | 942,920} 946,080 | 985,270 Position, Feb. 
Ratio of total res. to dep.and May 31, | Feb. 23,| Jan. 31, — = 19% 
Gaconbiecd 1-5 76-5% | 76-1% | 75-1 78-2 Gold acnererees nits | seers | 559,892 | 559,901 | seit | #3 
8 com 81-5% % % se gummemanenae 18°35 45,697 24,437 24,126 | 23,748 23, 
» y 174.501 | 378,087 | 365,248 | 358,909 | S288 
STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). a ae 174.501 | 3700 | gas | 8452! ws a 
eee ';' ’ ‘ 16 38,515 >] " 
Nov. 30, Aug. 31, Sept. 30, Oct. 31, Nov. 30, AGVBNCES ....0.000ce0008 103,000 61,976 42,185 41,9 a 
. . : ’ 9,946 | 849,17) 
Cash and bank balances 556,277 | 420,887 | 482,136 | 537,665 | 495,609 | Notes in circulation... | 275,925 | 780,279 | 889, “289 Dae 
Bank balances abroad ...... 81,697 85,411 81,445 | 121,999 94,029 | Deposits .......-.....-. 33,750 | 86,923 | 188,473 | 200 fen 
Call and short lcans......... 526,531 1 594,187 | 520,619 | 531.947 Ora 
Becarities o.oo... .eescecceeee 488,291 | 461,926 | 487,498 | 487,481 | 475.370 BANK OF ITALY.—In lire (000 ea 
Loans in Canada ............ 1,361,129 | 1,465,385 | 1,529,239 | 1,596,233 | 1,576.245 Feb- 10, ) Jan. 10, . 
oN ea ER: 239,325 | 238,674 | 235,119 | 241,866 | °261,3 1929 1930. 
Other assets... ... 197,932 | 195,896 | 205,278 | 204,832 | 219.436 ws m= . eae. | 5,058,500] 8,189,400] 5,189, = 
LIABILITIES. Gold, bills ps ereee 5,765,900} 5,009,500 4,934,500 
Note circulation ae 186,631 | 189,571 | 196,895 | 185,086 | 187,004 a ; balances abroad 196,000] 201,100 500 W 
a Pa | 127,395 | 146,541 | 158,528 | 204,003 | 205,313 | Gold deposited abroad due by 813,100 
Public im Canada ......... 2,249,718 | 2,125,659 | 2,229,990 | 2,255,814 | 2,181/938 the Beate ¥508°200 998,500 3,838 500 
pi $85,551 | 425,742 | 425,805 | 425,146 | 453,598 | Discounts 1'129°800} 1,096,700] | 876,100 
Bank balaaces— ‘vances. a , . ’ 
EE. 16,754 | 13, 14,433 | 24,410 | 13,463 | Credit with “ Istituto di Ldquid- | | 1! ace g00| 851,400 
Foreign ...... -| 91611 | 125,514] 133,948 | 162,448 | 135,488 asioni 1041800] 1,074,000] 1,053,000) 1,054, 
Bilis payable, &c............ - | 118,488 99,46 117,664 | 117,704 | 132,328 | Government securities ............ | 1,041, = 
and 154 296,287 | 298,704 | 300,795 | LUBILITIBS. 16,383,100|16,510,900| 16,308,100 16,528.00 
er liabilities ............ 7,194 7,610 4.862 6,256 9,847 tes in circulation ..........+.+ 300'000 Y 300,000 wail 
Other deposita and drafis......... | 2,575,400] 1,658,400) 2,778,300) 1 
SOUTH AFRICAN RESERVE BANK.—In £'s (000's omitted). Sen nena . _ 56-17% 




















THE ECONOMIST. 


489 










































































































































































































































































































































































































rc BANK OF SPAIN.—In pesetas (000’s omitted). BANK OF FINLAND.—In F. Marks (000's omitted). 
= FobAS, | FOOT | Web. 6 | Feb TS) Wo, oa, Assets mays0,1914 “i909.” | “isso” | “Yes0" | “tai.” 
0 30,1914.| 1929. 1 Gold 4 ‘ ; > - 

7 \ 7 516,941 2 517.092 2,517 198 SOOT EOS R eR See SEE Eee EEE EES EEE ES 5, 303,500 301,439 301,280 301,185 
un eee = “hans asenses ee — "364 | 09.314 | 712076 Balance abroad s and foreign bills! 90,379 | 723,463 | 721;861 | 754.941 | 761,314 
55 Srcreccween | TaOOS 4,798,891 | 293.480 [2,179,447 |2,)22,131 |2,083,952 | Finnish and Foreign Govern- 
36a = Ducounts 4 344475 | 344,47 415 ; 344.475 ment securities .............4. ° 21,826 301,708 | 322,930 | 322,430 | 322,430 
19.79 Po rospehs 150,000 150,000 150,000 150,000 , Discounts at ee eccccccce 105,151 1,469,649 1,307,940 1,336,796 1,294,539 
2s to 7 : : 

Notes in circulation ............. 123,941 {1,435,704 }1,2) 
4) 4,410.487 |4,461,361 |4.444,346 |4,401,321 , ,704 |1,258,988 |1,247,407 |1,269,272 
. ‘ a. 901,559 et aH 1'434 | 9557384 | 956036 | Deposits at notice ....-.0........ 21,225 | 398,652 | 260,374 | 315,247 | 274917 
ee ’ — 
Bs pa : BANK OF GREECE.—In drachm@ (000’s omitted). 
~~ BANK OF SWEDEN.—In kronor (000’s omitted). Feb. 15, | Jan. 23, | Jau.3l, | Feb. 7, | Feb. 15, 

2) PE 58.128 635 913 | easese | cane sas 

a Ne ete Ate ts OA Sy a Ee wee ee cE ene / 8 644,662 | 645,582 

1% a 35, 7 ie mS ve = a8 eatnnye ne 4.000813 aaa 387.189 3,707,147 | 3,674,583 

7 ss. : . . . . Sanne ‘ ' 824 2,642 
niacin | “ett | RES | PHS | ERS | ER | Buceaintmnn | gos) gees | able | aie | eae 

155 | Adwanced ......... oS .218 84,906 
Goverment ® Foreign 73,774 | 51,358 | 51,359 | 51,359 | 51,559 | Debt to the State.........- | 3,789,638 | 3,596,491 | 3,596,491 | 3,596,491 | 3,596,491 
2, bonds quo LIABILITIES, 
a3" one Oeuli S esscsoeeeee esnece 749 se i nes po oa = _ pool Capital paid up..........-.... | 400,000 | 400,000 | 400,000 | 400,000 | 400,000 
60,33 rable in Swedent .....-.. | 195,309 , . ’ ; Notes in circulation ......... | 5,430,809 | 4,916,899 | 4,907,255 | 4,910,193 | 4,892,985 
Bulls pa road ...cccseeeee ees 78,386 123,158 120,180 119,084 112,259 Deposits and current ac- 
67,161 pilance 8 mnsnsennesssse st 45,935 | 61,396 | 63,725 | 60,514) 69,117 counts. — 2,113,702 | 1,559,580 | 2,070,659 | 1,934,089 | 1,923,351 
ira endef cneneee | 47,917 | 61,631 | 54,975 | 55,274 47,379 Poreign exchange 1,134,776 | 1.636.630 | 1,140.795 | 1,108,470 | 1,128'299 
or el ite 442,974 526,425 495,252 488,613 468, 551 BANK OF ESTONIA.—In Est. krones (000’s omitted). 
5 ee se feposite.sccccsceeee | 192,558 | 170,318 | 172,884 | 179,133 | 175,826 Feb. 15, | Jan. 23, | Jan. 31,| Feb. 7, | Feb. 15, 
468,90 Private GepOsite......srosseeeeseees 4,182 2,202 3,434 1,821 4,297 +s ie balion — re 1930. | 1930. | 1930. 
+ The sum of the items “Bills payable in Sweden ” and “ Advances made on Govern- | Net foreign exchange csooceniisiuediaties (4 SUE 19; 168 19:478 18775 | 181095 
neat Securities and Bonds” excludes advances and cash credits which are not available 786 620 701 727 133 
i228) TAR wore or the note isso. rome dbo - | isizez | 12723 | iaieos | iats9 | sores 
703,875 - vances ‘ . > ,078 
~ BANK OF PORTUGAL.—In ecu ve ) Notes in circulation . 34,345 | 33,495 | 32,260 | 31,633 | 31,431 
— Feb. 13, | Jan. 22, | Jan. 29, ) Feb. 5, | Feb.12, | Sight deposits and current accounts.... | 21,005 | 15,484 | 17, 16,732 | 16,959 
ted), 1929. ; 1930. 1930. 1930. 1930. Ratio of reserve to current liabilities... | 52-59% | 52-27% | 52-58% |52-14% | 50-71%, 
—— py ot att tat ft hit ® includes Ekr. 8,013,637-07, guaranteed by the Government, 
." 323,900 8,868 ” ” . :. 
ay 251,709 358,827 361,148 363,914 365,049 BANK OF LATVIA. —In late (gold francs) (000’s omitted). 
resi 1,745,990 | 1,717,175 | 1,719,321 | 1,719,705 | 1,706,930 Feb. 20, | Jan. 22, | Jan. 29, | Feb. 5, | Feb, 12,; Feb. 19 
LiaBILErIES. 1929. | 1930. | 1930. | 1930. | 1930. | 1930. 

535,0b3 Notes in circulation ......... | 1,902,020 | 1,984,953 | 1,971,897 | 1,973,330 | 1,939,083 | Gold bullion and coins ..... . | 23,771 | 23,937 | 23,940 | 23,938 | 23,942 | 23,948 

3034 anes 49,266 | 120,343 | 107,627 75,148 ¥177 | Silver coin sesecsecssarecee | 4,748 | 5,677 | 5,793 | 6.525 | 6,466 | 6,227 

786,145 Balance abroad rassesnescosne 69,705 42,356 42, $55 42,679 42,993 43,187 

: Treas. notes and sm. change ’ 1976 522 | 14,884 5,321 | 14,553 
Mats AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) Short vor bills was ssssse 85,203 95,778 94,164 94,543 | 93,909 | 94,328 
106,85 5 Fo 7 securities...... 675 6 802 | 54,372 | 54,050 | 52,830 
ASSETS. Feb. 15, | Jan. 23, an. ag eb. 7, - 15, | Other agsets............cccceeee 19,609 | 21,855 | 20,696 | 20,038 | 13,697 | 14,190 

Ol ots and balion 19752 | tenes | iose34| 168634 | 168634 | srotes in ee 2,4 
: ene tien | eee | ete | tevese| Soneee | soress otes i circulation . iabeocess + SE 46,982 47,508 | 46,746 | 46,150 | 46,829 
- on Boe oee ee | ress | Shi'ztt | goa'ses | Capital paid up... | 16581 | 17,010 | 17,010 | 17,010 | 17,017 | 17,010 
oy Bila diownnted ee | qas'e90 | 188031 | 237/621 | 208628 | 199,388 | ROSCN® sons scesssscesesesssss $500 He aeon <— oe te 

ai GOV, Debt..usssssrveseeseeee | 116,069 | 108, 108,604 | 108,558 | 108,558 Deposits 2 OS oe RS ia 12,518 wall 15,489 15,709 15,738 15,847 

1, Ourrent accounts ecus +7 x 4502 | 63,859 1043 | 64,988 
s1pél Fae apilnrnrarrereeees | 43,200 | 43,200 | 43,200 | 45.200 | 45,200 | Government accounta......... 104,987 | 91,157 | 87,112 | 86,464 | 87,750 | 86,868 
| 10518 —_ scone mreneenen atin . A 990695 | PR = e1kaep Other liabilities ............... 16,087 | 19,204 | 18,689 | 21,029 | 12,524 | 10,557 
| G54 HERI Deponita............cseeeeeee 93,788 122,037 53.059 94,676 117,634 BANK OF LITHUANIA.—In It. (000’s omitted). 
| 158 + In dollar and sterling only. Feb. 15,) Dec, 15, | Dee. 31, Jan. 15, | Jan. 31,| Feb. 15, 
im) aa ASSETS 1929. 1929. 1929." 1930. ] 1930. | 1930. 
TIONAL BANK HUNGARY.— Si Ae ee — ' 35,07 5,079 | 35,088 | 35,098 | 35,155 
mA yes. 2 G. ¥.—In Hungarian Pengé. Silver sit: che nine 4,391 3,167 5,776 4.019 4,029 4,068 
tted). COINS... ..00e0 ) 65 666 676 | 1,67 
15) Fe. ( oo ted) Foreign currency..........s+++ 40,378 14,689 76,210 | 76,190 | 82,383 | 80,343 
| 19m. Feb. 15, Jan. 23, Jan. 31,| Feb. 7, |Feb. 15, | Discount and credit ......... 81,197 | 84,611 | 85,837 | 83,182 | 83,663 | 84,762 
: F 1929. | 1930. | 1930. | 1930. | 1930. . 
0 | 169,50 re ssssee | 204,437 | 162,751 | 162,751 | 162,643 | 162,631 | Capital ...............ceeereeerees 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
‘ cevvcovevesodead t,. GLTR 9,663 | 18,308 576 | 20,206 ROBCTVE 2.0... ccccecccsceccccees 1,200 1,350 1,350 1,350 1,350 1,553 
00 | 131,40) saaeaidiia 773 | 9,719 9,861 9,703 | 10,073 Banknotes in circulaticn...... 81,585 | 94,821 | 94,829 | 92,348 | 96,443 | 94,840 
- - ts and securities. ws« | 292,108 | 263,539 | 293,406 | 257,361 | 232,674 Deposits ......ceseeeeseceeeeeees 71,118 | 93,552 | 96,444 | 95,758 | 96,484 ' 98,149 
00 | 2748 Treasury .......+e0000 | 92,398 | 87,506 | 87,506 | 82,937 | 82,937 ? 
09 |S Sar op ee 300,000 a BANK OF DANZIG.—In Danzig guiden (000’s omitted). 
toe 1000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 Feb. 15, | Nov. 30,| Dec. 14,, Dec. 31, , Jan. 15, Jan 31, | Feb. 15 
ved). Curent accounts, deposite, de. ......... aor iee Leeeaes | aries | eaaee | eenee ETS. 1929.'| 1929. | 1929.'| 1929.'|° 1930.'|° 1930,’ | 1930.” 
—— nar : : » D , Coin and bullion... | 2,860 | 2,738] 3,000] 2,747} 3,332] 3,125] 3,413 
Feb. 22 * Calculated at pre-war parity of exchange, Ot which gold coin 8 10 12 12 12 12 12 
15, 19 ——~ subsidiary 
in | BATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K a se 2,852 | 2,728 | 2,988] 2,735} 3,320] 3,113| 3,401 
| ie e re) ng.. 
| oH (000’s omitted). inc. notes...-.-.. . | 11,726 | 15,596 | 12,895 | 16,660! 10,922 | 13,969 | 12,779 
°9 so ROS ec . Bills of exchange... | 21,712 22,465 20,927 21,742 19,933 | 20,481 | 18,872 
4 > an, an. 31 eb. 7 Feb. 15. ~ pom ae ade 20 
Hf ae 1929. | 1930. 1930. 1930.” 1930. Foreign exchange 689 | 11,710 | 12,999 | 12,433 | 12,439 | 13,483 | 11,429 
1,206,310 | 1,261,575 | 1,261,694 | 1,261,762 1,261,797 Other bais.on dem’dj| 3,403 809 995 798 979 5 24 
. itintetel ateeide | naan Securities Meshes m we 2,810 | 2,810} 2,810] 2,810] 2,703} 2,703 
wa easresseees | 1,842, ; ,843 | 2,007,126 | 2,005,801 ABILITIES. 
phy Hy ermal + | 161,753 | 448,193 | 364,253 | 373,676 | 318,289 | Capital paid up.... 7,500 | 17,500] 7,500] 7,500/ 7,500] 7,503 | 7,500 
1 + | 4,076,770 | 3,744,415 | 3,742,762 | 3,738,833 | 3,738,334 | Notesincirculation | 32,914 | 38,121 | 34,130 | 37,797 | 31.160 | 36,281 | 31,012 
—~ . 895,614 849,184 689,759 689,790 657,007 Deposits on demand| 2,453 998 1,824 3,398 | 1,800 1,333 1,842 
‘To w= | 6,450,602 6,271,592 | 6,922,998 | 6,562,371 | 6,248,455 BANK OF JAPAN.—In yen (000’s omitted). 
Ne ses svnsees Lables... esesesee 324,166 " ; : Position, Feb. 2, | Jan. 11, } Jan. 18, | Jan. 25, Feb. 1, 
BATION ——— Cash é bali vote Lis 4 | 1,111,393 LL: Tar 1,089,977 1071685 
AL BANK OF wu ‘ & bullion 221,320 ,113,23 ’ J 124,135 ,089, , 68 
GOSLAVIA.— i F Discounts... 41,740 749,890 | 643,950] 647,082 | 656,792 | 670,578 
— In dinar (000’s omitted). | {ivances 7. 70,540 89,982 | 74,662] 74,776 | 74,936] 174,793 
eb. 15, | Jan, E LIABILITIES. 
1929. 1930" ea a = 15, | Notes ......... 362,270 | 1,405,060 | 1,253,408 | 1,231,501 | 1,347,113 | 1,406,118 
91,251 | 95,658 95,759 95,827 95,884 | Govt. deposits 87,340 466,951 | 453,426 | 457,079 | 470,084 | 437,579 
18,422 18,263 18,757 18.688 18.743 | Other deposits 11,440 276,079 | 496,410 | 497,668 | 351,763 | 254,639 
viens | agg | 25262 | , 09602 |  az013 TES 
369, ; ‘ .175,729 > 
4,201,152 | 4,163,092 | 4,151,099 | 4,147,101 | 4,145,093 LONDON RA 
= | 5,142,995 | 5,414,541 | 5,585,766 | 5,566,208 | 6,464.2 ; ob. 26 
, 566, 464,216 Feb. 20,|Feb. 21,|Feb. 22,| Feb. 24,|Feb. 25, Feb. 26,| Feb. 27, 
a eats 205,907 | "203,914 | ‘199,916 | °197'909 1930. | 1930. | 1930. | 1930. | 1930. | 1950. | 1930, 
’ 1,759,172 | 1,527,913 | 1,649,239 | 1,706,412 
). TTOnar BANK Bank rate (changed from % % % % % % % 
wed) OF BULGARIA.— In leva (000's omitted). me Bee, 6, 19.90) «~--.000 44 rts 44 44 44 44 44 
5 ari ra o un 
p. 1 | gs As8ETs, Jan. 23, | Jan. 31, | Feb. 7, | Feb. 15, 60 days’ bankers’ Lene 3i—4 | 3% 3H—F| 3 Sit 3h—t| 3 
509 | We ie, 1.2932. 1930. 1930. $month’ do. ses tt s4-it sti) 32 sa—t ae at 
564,464 | 1 months’ do, ... a _ é oe 
| aa r565,758 | 1,566,892 pemomths do. ccc | SH—4] SH LSM | SESE | SHA) SH 
874,975 179,302 17 iscount (Treasury - " 
1,246,468 | 1,2267549 | 1,214;760 | Lassdoe | 2 mouthe’ -cccs.seseec0e0 4/31 | 3H SH SB | Sal 3 
3,340, 3,340,302 | 3,340,302 | 3,340,302 3 months’t eR F Sit 3H 3t—2) Ste—h) 5h} 3% 
poo.eee = Loene—Day to day..  Neape ie | a ne 31—4 : pe g i 4 
1,241,415 | 1,245,642 1oeeon aoe Deposit ‘allowances: Bank | 2 2f 2 2 2 . 24 
$401,316 5,260,361 | 3,337,567 | 3,310,077 | Discount pennen at onli amis 4 . : - : a4 
Mien © | 1,658,677 | 1,748,415 At notice .......... 2 2 
, 334,605 332,078 32 t oe to those offered by tender in the preceding week, 
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Comparison with previous week -—- 





—$$— 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, 
The Anglo-South American Bank, Limi 
































Bills Trad ted, quotes 
Short ae o Bie. rates of exchange :— “. the following 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. yee of Par Value. Canes | wre 

% %e eo % % % Sucres to & ......... 24- 

1930. Bolivares to £ ..... 3S aoe” | Sight London | a5 
Feb. R Sf-4t 3H 4 : : ; : : : i Pesos to £1 .....006 5 " a 

to £ 4- ” . 
20 | 34 | 3 4 shor |sh ot} 4 4 Games i ; +3 
27 | 3¢-44) +'5 4 4 pence to Boliviano 18-0 90 lave 2% 























RATES OF EXCHANGE. 

































Feb. 28, | Feb. 20, | Feb. 27, 
| pence oe | 1929. | 1930. 1930 
Cable) 4 4-854 - 4° 86- 4085-- 
Cable | 4-864 | 4-87 | cout ‘ta 
T.T. (124-21 | 124-25-28 | 124-25--27| 124-26--28 
T.T. | 20-43 |20-449-- 454/20- 364—- 20- 363-7 
T.T. | 12-107 2 ei 12°12}--4 | 12-12)- 
| TT. | 35-00 | 34-93 34-89--4 | 34- 9 
T.T. | 92:46 | 92-63-68 | 92-83--85 | 92-74-6 
T.T, | 25-22 | 25-23-4 |25-19}--20| 25-19-4 
T.T. | 18-159 | 18-1 18-3 | 18-169-17 
T.T. | 18-159 | 18-19$-199 |18-11$— 124/ 18-10§-11 
T.T. | 18-159 | 18-20}-204| 18-16-4 18: 16-4 
T.T. | 25-224 | 31-95-98 | 38-85-90 | 39-63-8 
TT. | x 109}-110 | 1084-8 1084-§ 
T.T. | 34-58) | 34-50-54 | 34-49-53 | 34*50-4 
T.T. | 1644 | 1633-164 | 16-4-% ie4-} 
T.T. | 25-225 | 2763-9 “6-4 153-64 
T.T. | 27-82 | 27-84-87 | 27-78--82 | 27-79--83 
T.T. |813-6 815-818 | 817-20 817-19 
T.T. | 25-224 | 672-675 | 669-75 669-75 
T.T. | 375 | 3749-375¢ | 37 3744-5 
TT. | 10 | 983- 1075 sellers| 1095 sellers 
T.T. | 9°46 | $9-42--44 |t9-438--457/¢9-438--457 
TT. | 43-38 | 434-438 | 434- h-# 
rr 10-68 rey avy “a ~4 484-4 
7. ; 5 
T.T. | 18-159 | 18-15-25 | 1820-7. | 18-20--37 
T.T. | 25-22) | 25-15-25 | 25-20--30 | 38-20--30 
Bight ay 97H - 1 - 97 k-% 
T.T. | 47-624.| 474,- 4244-8 
days) 16 5j- 5i-t 5H—* 
T.T. 51 50 43}-2 4 
90days| 40 39: 39-78 18 
90 days) par (199% prem. |22%prm.nm// 27}% prem. 
T.T. 1/6—& 1/5}- 1/ # 
T.T. |} 18 L6-& 1/5}- 1/5% - 
TT. 16d 1/54- 1/5#-# 
TT. |~ ... || 1/12/08 | 1/68-1/78 ifs -1/7 
TT.| .. 18% 2/7 1/114-2/0 | 1/11-1/11 
T.T. | Qe. 4d. | 23%-2/34) 2/3%- 2/34-2/3 
T.T. | 24-58d. |1/104-1/10}| 2/04- 2/0 -te 
T.T. |24-066d.) #28. 044. | $2. 04d. 12/0 % 
T.T. | 9-76 | 9-75-10-05| 10-10--30 | 10-15--30 
T.T. |21-818d. on 1/108 1/108 








+ Rate for previous day. 
OVERSEAS BANK RATES. 








Changed. From To Changed. From To 
%. % % % 
Amsterdam....... Jan, 15,1930 44 4 | Oslo ......... Dec, 28, 1929 
Athens............. Dec, 2,1928 10 9 | Paris.......... Jan. 30, 1930 3 
Feb. 5} 5 Prague ...... Mar. 8, 1927 5 
» © Pretoria ..... Aug. 17, 1929 6 
64 «6 Reval ........ Oct. 3, 1929 7 8 
SF FP A Btge wanneens April 1,1928 7 {$f 
7 6% | Rome ........ Mar. 13,1929 6 7 
6 7 Soffa ......... July 2, 1929 9 10 
5} 5 Stockholm Jan. 1, 1930 5 4 
6 7 Swiss Bank 
64 7 places... Oct, 22,1925 4 34 
oo VF Tokio......... Oct, 18,1927 5-84 5-4 
9 «68 Vienna ...... Feb. 10, 1930 7 6+ 
Warsaw...... Jan. 31, 1930 st 8 
tt 4 | Irish ......... Feb. 6, 1930 5 





eg 4 Bank of Chile.— Discount rate for member banks, 6%; discount rate for the 
lic, 7%. 
“ 6% , to banks, &c., charging not more than 11% p.a. for their loans. 

t 4] applied to banks, &c., charging more than 11% p.a. for their loans. 

CURRENT PRICES IN NEW YORE. 

The Irving Trust Company cable the following money and 

exchange rates in New York :— ‘ 
Feb. 27, Jan. 29, Feb. 5, Feb. 12, Feb. 19, Feb. 26, 
1930. 1930. 1930. 









































1929. 1930. 1930. 
% % % % % % 
Call MOMEY.......-6eccrecersereeeeeeenees « ‘ 4 4 4 | 
Time money (90 days’ mixed coll.) 7} 4 4 os 4 4 
Bank acceptances :— - Selling Rates. ~ 
Members—eligible, 90 days....... of ‘t 4 — 3 3t 
Non-mem. ble, 90 days ... 5 4 4 — 
Ineligible, 90 days.........-.00.+0+ 6 f _ 4 4 
Commercial accept., 90 days........ 53 4] 43 — 4 44 
Rates of Exchange, Par | Feb. 27,| Feb. 13,| Feb. 19,| Feb. 26, 
New York on— Level. 1929. 1930. 1930. 1930 
London— 
60 days .......... 4-804) 4-823 | 4-82 4-823 
Cable .......00.. Dollars for £1 4- 8666 4-85 4-86y,| 4:86 4-86 
Cheques........... 4-84 _ 4-856 | 4°85% 
Paris ......... cheques |Cents for 1 franc 3-918 | 3- 3-918 | 3-914} 3-91 
iebenisee »  |Cents for 1 Belga | 13-90 | 13-885 | 13-93% | 13-915 1H] 
Switzerland », [Cents for 1 franc | 19-30 a 19-30 | 19-278 | 19-28 
+»  |Cents for ] lire §-263 | 5-23 5- §-23 5-235 
» {Cents for] mark | 23-31 | 23-71 | 23-875 | 23-84 | 23-845 
»» |Ots.forAustrn.shig) 14-07 | 14-05 | 14-07 | 14-07 | 14-07 
+ |OCents for] peseta | 19-30 | 15-235 | 12°61 | 12-46 | 12-35 
»» {Cents for 1 guilder| 40-195 | 40-02 | 40-09% | 40-065 | 40-06 
eee 26-64 | 26-78 | 26-745 | 26-755 
+» > |Cente for 1 kroner} 26-804 | 26-645 | 26°72 | 26-71 | 26-725 
ea ee 26-82 | 26-80 | 26-80 
» |Centeforldrachma| 1-297 | 1-2 1-2975) 1-295 | 1-299 
+ |Oan, Cents for $1 100 yy i dis. Hy dia, 4 dis, 
a peas See hoe 49-85 | 44-90 | 49-37% | 49-10 “15 
» |OentsforH.Kong$|_ ... 48-85 — 38°15 | 38-00 
+ |Otefor1Shng.taelj _... 62-20 — 48:00 | 47-50 
» (Cente for 1 ru 36-50 | 36°33 _ 36°20 | 36-16 
+ }|Gold Pesosfor$100}103-65 {104-70 — {116-50 {117-50 
Cents for 1 milreis 32-42 | 11-87 | 11-10 | 11-40 | 11-25 
» ‘Oentsforl peso | 12-125 | 12-07 -- 12-00 | 12-00 











SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 























Union of South Africa. Union of South Africa, 
From oe 27, From November 25, 
x 1929, 
London on South Africa. South Africa on London, 
Buying. | Selling, Buying. | Selling 
sd % dis. par to 4% pm. 0 
14% ais. in” 4% dis. hog 
1 % - 4% 1» - « as 
24% 3 ~ 14% a 
3 ge ” ” % ” % . 
34% _»» AE | SR 














OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND Dominion oF 
New ZEALAND. 























London on Australia and Australia and New Zealand 
New Zealand. on London, 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.) tralia. | Zealand.| tralia. | Zealand.) tralia. | Zealand, 
> abs one at 97 ie pol 103k | 10% 
Demand 96 96 97 97 101 101 102% | 10 
30 days 95 td see sos 10l 100 102¢ | 1 
60 days 94 94 ese ooo 100% 1003 101 101} 
90 days 94 tt 94 eee 100 994 101 10] 














INDIA COUNCIL REMITTANCES. 
No remittances were made by the Government of India to the 
Secretary of State for India in Council during the week endix 
February 22, 1930. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended February 27, 1930, are issued by the Statistical Depart- 
meut of H.M. Customs and Excise :— 














Im into Great Britain and rted from Great Britain and 
ae Ireland. wae Northern Ireland. 
Prom— £ To— £ 
France ...... subesopavenscocs " 3,457 Poland .....sccrccereveseeeseees 1,74 
Venezuela.........0ccceeseeeee 2,438 nstipenepenimnmane . 5,200,880 
tish South Africa ...... 1,035,183 France 9,67 
Other Countries....... sation AUBETIA .....eccecceereeeeeres 11,600 , 
Netherlands ..........cesseeeeee 213) 
Switzerland............0esees0+ 15,400 
British India ..........++++++« 15,75] 
Other Countries.........++0++ : 
Total declared value of — nen 
RIEIIED ccccocnteresescocsere 1,041,419 || Total declared value of exports 3,258,063 ( 














GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows:— 








19530. ARRIVALS. £ 1930. WITHDRAWALS. ai F 
Feb. 21 Bars bought ............ 5 | Feb. 21 Sovs. for export .....- 2,000 
FSR Nil »» 22 Sovs. for export... 
» 24 Sovs. from abroad...... 250,000 99 BF acccvccecescerees “Ni 
a en enn we Nil eee } mere iy 
» 26 Sovs. released ........... 100,000 | ,, 26 we aevcnererenerneeenerereerer® ; 
Bars bought ............ 1 656 a Sill « 
» 27 Sovs.fromabroad ... 30,000 gp BY. cvccccvcccsccosocsocseoeees — 
a 4,00 
| 381,661 Total ...-.++seereeeeer 





Net arrivals, £377,661. 


. ; 95 
Messrs Samuel Montagu and Co. write on February 26, 1930 


as follows :— 





GOLD. 


wv 

The Bank of England gold reserve against yard amoanes 
£150,971,511 on the 19th instant (as compared with ©1001 iy 
on the previous Wednesday), and represents @ decrease 0 * 
since April 29, 1925—when an effective gold standard yoo " 
£1,480, of bar gold, being the balance of the - : 
Spain, was offered in the open market on Lanapry A 4 por fi? 
wnsle of this amount was secured by Germany #) © voll 
ounce. In the open market yesterday £786,000 bd Lid. per £0" 
South Africa was available, and was realised at O78: © t hogt 
ounce. There was again a good demand from Germany Continents! 
£711,000 was secured for that country. The — 000 was takee 
trade requirements amounted to £55,000, and .~ the Bank # 
for India. Movements of gold as announced cok under review: 
England show a net influx of £347,661 during the WIN "yas 000 i 
Receipts amounted to £351,661, which inclu a release 








sovereigns from South Africa and £100,000 sovereign® 















| seeesl > | & 
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SILVER. 
an easier tone. Although China has 
from this quarter, es age with 
d the Continent, have served to depress 
cerngs from Tne Following a decline on the 20th instant to 
ad =. 19 id.—the lowest rates hitherto reached—prices 
afd. ae next day to 20d. and 19$d., following a demand from 
reacted the however, was not maintained, and subsequent 
China. This, downwards, the — quoted today 
and two months’ delivery respectively, 
1a. ond = es ve prices for silver. The Indian Bazaars 
onal for shipment by this week’s steamer, and America has 
a bought and sold, without, however, exerting pressure in either 
The following 


arket has developed 
both ways, Te-8° 


the United Kingdom imports and exports of 


0 mid-day on the 17th instant to mid-day on 


silver from 

instant :— 
ul Exports. £ 
British India.............++ 
Other countries 


Mexic0.....0eeeevereeeeveee 
British 34 o- seneeees 92,086 
British West Africa ... 
Other COUNTIES .....++++ 17,671 


£395,969 
InpiaN CurRENCY RetuRNs (in lacs of rupees). 











£57,650 


Feb. 22. Feb. 15. pe 
Cotes in CIFCUIATION....+.0++eeseceeeeeeees 18,115 18,014 17, 
on pe and bullion in ladies nis 10,722 10,621 10,605 
i d bullion out o a aie = 
merge aa bullion in India ....... . 6 3,227 3,227 
Gold coin and bullion out of India ... aaa al pat 
Securities (Indian Government) ...... 3,872 3,872 3,885 
Securities (British Government)....... 294 277 


The stock in Shanghai on the 22nd instant consisted of about 
90,700,000 ounces in sycee, 129,000,000 dollars, 21,640 silver bars 
and 6,300,000 Saigon dollars, as compared with about 89,900,000 
, 127,000,000 dollars, 20,950, silver bars and 5,000,000 





























ounces in 
Saigon dollars on the 15th instant. 
GOLD AND SILVER PRICES. 
Gold Silver— Silver. 
Per Per Ounce. Date. 
Ounce. | Cash |Forward Cash. 
1930, 8. d. d. d, d. 
Feb, 21... 84 11} 20 19} Feb. 29,1924 | 33% 
o am 84 11} 19% 19} » 27,1925} 323 
mn Ave | 8411$ | 19% | 193 » 26,1926 | 30x 
Decrees 8&4 11 19 # 19% » 25,1927 | 26% 
o ew 84 112 19? 193 » 23,1928 et 
_— 84 11} 19%} 19% » 27,1929} 26 
NOTICES. 


The Midland Bank announces the opening of new branches at (32 
Victoria Street, Bristol, and at 9, Walnut Road, Chelston, near 
Torquay, Devon. 

Ras Daniel B, Grant has been appointed a vice-president of the 
vuaranty Trust Company, of New York, and also of the Guaranty 
Company, of New York. 


Lloyds Bank, Ltd., announce that a sub-branch of the bank is 
“Ww open at 18 School Road, Tilehurst. 
’ Barclays Bank Limited announce that they have opened sub- 


at Cottenham, Cambridge, and Histon, Cambridge, both 
tached to Cambridge local “ot Po 7 


Com any News. 


REPORTS AND NOTICES. 


Mr G , 

bam, an ge Heath, director of George Heath, Ltd., of Birming- 

Robertson Auton” Ltd., London, has joined the board of the 

Me Win; uvomatic Variable Speed Gear Company, Ltd. 

the Mareonighons ett Peak, O.B.E., late managing director of 

Typewriter Mon’ Company, Ltd., has joined the board of the Oliver 

iphi "3 a Company , td. 

Lastman of Meat Company, Ltd., announces that Mr 

Bell has been elected to a seat on the board. 

















MISCELLANEOUS. 
DPERLaL, 
ct conan ue Al: INDUSTRIES, LIMITED.—With regard to 


© company is contemplating making either 
: issue, the directors wish it to be 
in these of the shareholders, that there is no truth 

~ umours, The company is closing its books for 
satisfactory increase in earnings over 1928, and has 
for all its requirements. 


P. AND O. AND TANGIER.—The P. and O. Company has 
received advices from Messrs M. H. Bland and Company, of 
Gibraltar, that, although some contraction in the Bland Line sail- 
ings will, until further notice, occur, the passenger services to and 
from Tangier, connecting at Gibraltar with the outward and home- 
ward P. and QO. mail steamers on Tuesdays and Fridays respec- 
tively, will be maintained as heretofore. 


BIECKERT’S BREWERY COMPANY (1900), LTD.—On March 6 
next stockholders will be asked to approve the scheme mentioned 
at the last annual meeting. Preference stockholders will be repaid 
at par, together with interest of 5 per cent. to the date of liquida- 
tion. The remaining assets will belong to the holders of £610,000 
of ordinary stock. Cerveceria Bieckert has recently been formed to 
acquire all the brewery assets in Argentina, the company being 
$5 (£1) shares. Present holders of ordinary stock will receive 
10 $1 shares in this company for every £10 held in Bieckert’s 
Brewery Company (1900). Bieckert’s Brewery Investment Company, 
with a capital of £612,000, will be formed to acquire the investment 
assets of the Brewery Company, holders of ordinary stock will 
receive one new £1 share for every £1 already held in the brewery 
concern, accounting for £610,000 of the capital. 


THE DUTCH FORD MOTOR COMPANY IN 1929.—At the general 
meeting of shareholders of the Dutch Ford Motor Company, at 
Rotterdam, the chairman, Mr August Philips, stated that only 
10 per cent. dividend was declared, because large reserves were 
necessary for the new factory-building. ‘The financial year, which 
closed on October 31st, will, in the future, end on December 31st. 
The earnings during the past year are :—Gross earnings, 3,730,024 
florins; working expenses, 697,087 florins; depreciation, 1,167,646 
florins; nett earnings, 1,865,291 florins; dividend, 10 per cent. 
The earnings of the Ford Motor Company, of Holland, amounted, 
in 1925, 1,890,160 florins; in 1926, 1,225,829 florins; in 1927, 
875,962 florins; in 1928 (10 months), 965,593 florins; in 1929, 
1,865,291 florins. 


ENGLISH ELECTRIC COMPANY.—Extra-ordinary meetings of the 
preference and ordinary shareholders and the debenture stock- 
holders were held on February 25th. The resolutions were carried 
by the requisite majority without dissent at all the shareholders’ 
meetings. The meeting of the 54 per cent. debentures was 
adjourned for tliree weeks in the absence of a quorum. At the 
meeting of the 6 per cent. convertible debenture stock, the scheme 
was approved on a show of hands by the requisite majority, but to 
comply with the requirements of the Court, a pool was taken, the 
result of which will be made known later. 


FORD MOTOR COMPANY.—The first annual report of the Ford 
Motor Company, covering the period from incorporation to Decem- 
ber 31, 1929, shows profits of £1,013,507, after making ample pro- 
vision for depreciation, less £195,000 for income tax. A dividend 
of 10 per cent. is proposed on the £7,000,000 ordinary capital, which 
before deduction of tax will absorb £700,000. The carry-forward 
is £258,507. These results do not include dividends for 1929 re- 
ceivable from affiliated companies, each of which have traded suc- 
cessfully. A reserve has been established of £811,736, and out of 
this fund it is proposed completely to write off patents, designs, etc., 
£350,000, goodwill £250,000 and preliminary expenses £68,324, 
leaving the reserve at £143,412. Meeting, Hotel Cecil, W.C., 
March 7th, noon. 


HOME AND COLONIAL STORES.— The latest Home and 
Colonial accounts compare with 1928 as below :— 


1928. 1929. 
£ £ 
Net profit .....ccccccccccccccscecscccoccece 454,090 576,265 
Additional from Meadow Dairy ‘en 87,920 
Brought in  ......ccccccccccsccssccceseees 128,260 131,940 
NIL Doin ccanameunccncousent 45,410 105,370 
Carried forward .....cccccscccsccceccees 131,940 140,510 
Ordinary dividend and bonus ...... 250,000 395,245 
Ordinary capital ............seeeeeseeees 1,000,000 1,580,975 


Meeting, Winchester House, March 7th, at noon, 


LONDON BRICK COMPANY AND FORDERS.—The following 
table shows a comparison of results for the past year with 1928 :— 





1928. 1929. 

£ £ 
TE IRS. ccwicrevrdesionteososecseess 334,430 426,525 
BOURNE I .nccccccccsvccccccccccovccccsccce 218,670 220,000 
DATED ~cccvccecevessscceccesevesessesesceee 553,100 646,525 
I sccccnsisnsebarovciaibatintaepenhbedenanine 1,100 3,525 
To gen. depreciation ...........eseeseeeee 125,000 150,000 
I aivacecncccdcccacceiesonsecoscs 32,000 32,000 
Ord. dividend amount ..............+566 175,000 240,000 
Ord. dividend rate per cent. ............ 20 20 
PI. . wdccusannrececcsucnesecesconsscceces 220,000 221,000 


Meeting, Connaught Rooms, Great Queen Street, Kingsway, W.C., 
March 7th, at 12 noon. 

SWEDISH MATCH COMPANY.—A preliminary report for 1929 
shows net profits of Kr. 54,242,103, against Kr. 48,961,568 for 1928. 
Including the amount brought in from 1928, there will be 
Kr. 64,229,908 at the disposal of the general meeting, as against 
Kr. 55,645,463 for the previous year. The board will propose a 
dividend for 1929 of 15 per cent., which is the same as for the 
previous year. This company has concluded an agreement 
with the free City of Danzig whereby monopoly rights 
for the manufacture and sale of matches in Danzig City and 
Territory are transferred to the Swedish Match Company for 
thirty-five years. The company will pay the city 1,000,000 Danzig 
gulden (£40,000) and certain annual fees, and will take over from 
the city $1,000,000 6 per cent. Bonds at 93 per cent. The agree- 








ment will come into force when ratified by the Danzig Diet. 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 





















































OVERSEAS RAILWAY RECEIPTS. 


Week ended Feb. 25, Aggregate | 8 weeks, 
Om 21. 1990. | Miles n . 
c) Week ended han | 4e\iala | 33 3 $ 
. 22, 1930. ili ile 1 i 
-_ 
| £ £ { £ £ £ 
1,505’ 1,718] 1,075 4,298 
522)| 1,503, 1,668) 1,064 4,235 
1,005; 2,328) 3,210 7,789 
947)| 2,294) 3,091 7,657 
Lond..Mid 4 1,294}|.3,388; 4,320 10,058 
Do. for 1929... 3,372)| 3,372) 4,250 6,755) 10,127 
Southern ......... 2,088; 576 2, 
Do. for 1929... 37}| 1,998) 562 2,863 
(ce) 36°0)|258-7) ... 291°3 
Do. for 1929... 34-0)/246 Wa 277°3 
E eee see 290-0 - eee 2259-1 
. 1929... eee eee 257-8 - ore 2013-1 
Lon& Bub.Gr'up) ... ws | 41°44). me 327-0 
Do. for 1929... |... — . woo me 281-0 
B'if'st4:0o.D'wn bd) 80 1: 7 0-7 2- 14-7] .. 20-0 
Do. for 1929... 80 | 1-6 0-8} 2-4) 14-2 20-5 
*Great Northernb| 662 | 9-1) ... 15-5] 24-6]) 68-8 173-0 
Do. for 1929... | 562 | 9-5) ... 15-3] 24-8]) 67-8 181-6 
2,187 [21-2 44-4) 65-7|/153-1 459-4 
Do. for 1929... | 2,187 |20-3 41-7' 61-9}|151-2 472-7 
° 7 weeks. 
¢ receipts from independent omnibuses acquired during current year. 
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M ' ' 
seeaONTRLY, TRAGEIC, RETURN 
This table ts extracted from the Commercial and Financial Chronicle ot Xew 


Miles of Boad. Gross Earnings. 
—— 

phy 1928, | Increase @ 
es 





York, 





Date. 
1927. 1928. 1928. | 





$ 8 
Oot. ...... | 238,828 | 240,662 | 616,710,737 |+ 36,755,850) 216 $ 
Dex co | Siggas | Bandar | absenes |¢ Beebser sia | aaa 
i928. | “1999.. | * igad rIT8,944) 158:295,445 | + 48 444 


Feb, ......| 242,668 | 242,884 | 474,780,516 
Mar, ......| 240,427 | 241,185 | 516,134,027 
Apr.......| 240,956 | 240,816 | 513,076,026 
May ......| 240,798 | 241,280 | 536,723,030 
Tune wove | 241,243 | 241,608 | 531,033,198 
July «000 | 241,183 | 241,450 | 556,706,135 
Aug... | 241,253 | 241,026 | 585,638,740 
Sept...... | 241,447 | 241,704 | 565,816,654 
Oct..0cee | 241,451 | 241,622 | 607,584,997 
Nov. w+} 241,326 | 241,695 | 498,316,925 


Jan, soneee | 240,417 | 240,833 | 486,201,495 |+ 28,853,685] 117-750:186 |, 
1 


27,835,272) 190,957,504 1 
9,812,986) 181,413-145 : ie 
9,890,014) 204,335,941 |—12 14? 3; 
32,806,074) 127,163,307 |~ 30,024.90 


OVERSEAS RECEIPTS. 
1929-30. | + or— | 1929-30, | +o- 


li +++++4+4+ 
w 
: Ed 
ow 
3 
i 
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_— 
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bese 





















































































































































INDIAN. 
Receipts Rs. Rs. Rs. 
Cnn Soot Southern Punjab | 6 mthel sept. sol 9311 11,83,874|— 62,864| 67 93,680] — 
Y 650,732 
Name, Period. 
+e- +a- CANADIAN. 
s s ¢ 
Oanadian National|12 mths! Dec. 31 iron 18,987, 240)— 461:804 259,878,97 agns 
IAN. 671) 45,052,080)- 
— =e a x Canadian Pacific {12 mths! Dec. 51| Gross 15,518,000|— 5574000|209,131,009}-19 sued 
Assam Bengal ...... |43weeks| Jan. 25) 1,217 4,61,000 — 6,849] 1,80,17,662|— 7,33,738 et | _3,153,000i—__ 4,000! 43,144,000] — 8,530,00 
Baresi LA. Ry. ...... /43 Feb. — 2,700 ° + 49,700 BRAZILIAN 
gs Fear ee , 
-Nagpur ... 4 an.18/ 3,085; 16, - »26,60, + 16, 
Bony ark Git bonus Ros 580] Issn 0 as| ganver | tect Bene. | oma sei sl _eoael ind awe 
'° 44 1 , — 994,00, + gvas 
‘etonrentd (a)}44 1 Ee 5,38,684 4 21,607 1,97,81,135 + 23,90,236 CHILE AND PERU. 
Rohilk’ umaon |44 wee 57 »72, + ’ > Peruvian “ed 4 
hee Be 1! 2,348! 12/40,1691+ 36,147] 5,60,96,7661 + 42,77,157 | Tele | F mebs Jan. arn “ne a Sasa Sea: 7 
+ Including Lacknow-Bareilly State Railway. (6) Total receipts of all lines. 
ARGENTINE (a). URUGUAYAN. 
; £ £ £ | £ 
£ £ Midland Uruguay | 7 mths| Jan. 31) 319 23,191]+ 212] 135,106|+ 6,448 
arguntios ¥B...... Saweeks — be oo = = N.-W. Uruguay | 7 mths Jan. 31| 113 5,957|— 943, 44,7341- 138 
BoKand Paci pean too ~ MPR 162,000 - 23,00 1-424 | Oruguay 7 mths| Jan. 31; 73 2,660|+ 107) ~—17,319|- 30 
si 68 34 oa 095|— 1, 7,409 
B.A. Gt. Southern...|34wee 321 4,875] 287.000\— 37.000 3,000 OTHER OVERSEAS. 
B.A. Western ........\34 22 1,926}  90,000|— 15, 87,000 £ r3 ry i 
Central Argentine...|34wee 22) 3,319} 225,000|— 68,000 81,000 & Gandia | 1 mth jJan. 31| 33 4,105}— 1,070}... 
Cordoba Central.....|34w 22| 1,218}  52,000|— 18,000 ,000 Cent. & , 
Butre Rios............134 "78 30.200|— 10, 85,100 odson Bay (a) | 6 mths'Dec. 31/Groas| 129,535|— 8,404| 1,005,807|— 136% 
CUBAN. naland ......... | 1mth |Nov. 30| 763 |  155,671/+ 1,508 
nites Lpvwostelsiasl 1.50¢ _sen.sotl— anced Epa | Bolivar snreeee | Lith [Jan- 31/170 | — 0-900]- 50 
= VEE ..ccccroeees m an. 170 0, + ove we 
U: of Havana...|\34weeks|Feb.22) 1,374] 105,901]— 25,664 308,082 Colon bi = 7 ths dan. 31 i ss'rsel.. 18.798 ison un 
ae | 5 mtheiNov. 30\ 188 30,856|— 1,614 2,706|— |, 70 
a Dorado Railway | 1 mth jJan. 31) 70 27,800|— 13,000]... “el 
’ ’ | ry Dorado Rope. Ex.) 1 mth jJan. 31) 45 3,000}— 3,100 ove 
owe Uruguay..... 34weeks Feb.22; 273 5, 716) + 4 229 3,367 of }i2mh Dec 31 Gross 148,758]— 46,569} 1,798,080)- risa 
O. Urug. (Bast Ext.) 34weeks! 311 9,581\+ 1,386 4.622 | _ CentralAmerica Net 64,279| + 31,900 735,577|+ 0 
O.Urug.(North. Ext.)|34wee 185 3.926 — 279 5,820 | LaGuaira & Oar. | 1 mth |Jan. 3 222 11,450};— 53,050 = - 
O.Urug.{ West. Ext. )|34wee 211 3.388} 290 4.774 | Mid. of W. Aust. | 6 mths|Dec. 31) 277 21,914|— 3,463] 113,242)+ 2 
CAN N ig ay 9 mths Sept. 30 “ 2.018 ~ se 97,289)- 
ns il’ m Nov. 30)1,396 41,823) - ’ oo ” 
Samana é-Sent'go 1 mth |Jan. .) en 2,220} — 696 o 
| $s $ Sante Fe Prov. . | 1 mth jJan. 31) ... 167,444|— 20,210). “ait 
@anadian National SwosheiFeb.14 19580 4,140, 981|— 1g2s2r 24,884,589|— 2,542,376 | Zafraand Huelva '12 mths'Dec. 31! 112 (Ps. 391,783}— 1,461! 5,273,768] »_ 24% 
Canadian Pacific ...| 7 21'15217| 2,933,000|— 21,157,000} — 4,834,000 . . 
(a) Railway receipts only. 
BRAZILIAN 
(b). TRAMWAY AND OTHER RECEIPTS. _ 
| | | £ £ £ | | 
Gt. West. of Brasil.. weeks Feb.22/ 1,016}  20,600!— 1,200 22,000 | Groas| Ps9 599,299! + 933,014 102,175, 2 108708 
Leopoldins............ 8wee 22| 1,856|  37.811|— 809 .434/+ 9,960 wrepein ps mas. 12 mths Deo.31{ Net |Ps6,604,377| + 449,¢54) 65,365,918) ~ 1,462" 
Leopoldina Termnl. | 8wee 22| Mirs.| 295,000) + 11,000 :000}+ 118,000 28 
San Paulo ............ 18 23] 1534! 42,751] + 15,298 10,202 go ee 4 mths|Jan. 31 |Gross| | £9,354) aaa a = ial 6.51640 
Brazilian Trac. Gross} $3,984,351 6 g 
ee. te in g.. f |22 Trt “314 | Net | $2,241,295) + 155,006) 28,052, a6} es 
255,522| + 
Antof (Chili, | | £ a 5 mths Dec.31 ry 1 321,236|— 100,948) 2, 267,640) + 10,78 
and Bolivia) ....... Sweeks Feb.23, 804 32,530|— 5,350) 96,420 | Burma‘ | | 
Nitrate (}-monthly)! 6 weeks) 1 413}  26.125|— 13.575) 36,896 | Supply Oo. .... | 5 mths!Dec. 31 | ... 63.485|+ 903 
Cape Elec. Tram.|*7 mths Jan. 31 |Gross £40,052 eee 
OTHER OVERSEAS. Carthagena and 
| ee ag. Cetalinas Warehe = om or ret 2,550 a ee 
1 mth |Jan, 31 ove | + a . 1155588 
tian Delta......\43weeksJan.31; 608) 12,520 + 351] 19,164 2009245! 46,795.69 : 
bo af terry of Spain, 7weeks Feb.15| 104 |Ps.104,496|— 15,900 20,468 | Cities Service Co.|12 mths Jan.31{ — $e oil. 1961342] 45,413,729 us 
Semguey Opel even are| OOS sol — 1a $3,400 | B. African Power] 9 mths Sept30 |Groms) £4685) 8) E09) uss 
aragua, »540\— 1, 10,310 311|+ 12,4 iB 
Balvador............... wee! 100! 7,220.— ‘88 2013 | pees | 2 ee ee 3 Bratt. 962) Sa5e5e+ BS 


ternational - & 





























(a) Converted at par. {b) Converted af the current tate of cachange. 
Kalgoorlie. 1 mth 30 Gross £1,980 
TRAMWAY WEEKLY oo RECEIPTS. ‘Tramways ... mth |Sep Net £448) ss a ae 
La Guaira .| 1 mth |Jan.31 ie £18,914|+ 3,823 116,149] + de 
La Pista Electric|12 mths Dec.31 | ... £10,326) + 26 ‘as- 2 
Madeira-Mamore| 7 mths Jan.31 | Gross! Contos 135|— : 321,806|- 
Period. i | hi - Madras — 4 mths|May 3] |Gross} Rs. 79,888) — 17,50 | 
Manchester —— 
|+ or—)} 1930. | + or — Canal onc... | Lmth |Jan.31 | ... | £126,420]+ 641 59,035,000)+ #08 
— Mogyana Riys. |12 mths|Dec.31 | Gross me — 195, - 29,043) sw 
} £ Grogs ’ r 6,412) + 
at | Iweeke Feb.18, 329 = L978 13,38) | Pass Blectric.. | 2 mths Jan.314 | Nor watt a: a 53,45.8651¢ + 1a 
Aires oo ooo 002 Grogs) Rs.4,99. es “ 
= A 2,647|— 22 sient Rangoon Electric 12 mths)/Dec.31¢ | wot | Rs. 2.4 1 1958 - Ri 28,23, wet on 
Oaicutta Tramw: 1 week 354 |Rs.124,752— 4, rot Shanghai Elec., | 1 mth |Jan.31 | Mex. 3, t "> 27,000) ~ 
« Distslot, 1 20) ist ‘990 + te 497 Trac. | 4 mths\Jan.31 | ... | $159,000)+ 24.000 su - 
Markets | (weeks: ines 2,091|—- 163 2,476 | Tokyo Electric | 1 mth |Dec.31 |Gross} £946,842) + 31, at 
*Iale of Thanet Kiec.| 7 eee 772\+ 14 5 569 | United Electric nm 523 843,485, ~ ua 
Li Oorp....../47 124 | 28,292,+ 1,098 30,101 | T.of Caracas | 4 mths Oct.31 |Gross|Bo!.217,628)+ 008 ¢ casasr= hye 
Tramwaye....}46 166 79,556,+ 5,911 67,589 Deo.3id |@ $641,562) or 267| 2,362,919" 
— vee |B. 49,195 4+ 6,554 91470 | WeanipegHlectric| 12 mtha| Net | $252.3361+ 27,267! _25e Ee" 
. bg motor "buses. ¢ Fortuightly figures. © Including motor-buses. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
On pr a t eae Se Appropriation. Comenpendio g 
Balance After oneee mt 
Period | from Pigment re neehiead. eested te : Year. 
Company. Ending.| Last o cats . i : Reserve, | Balance 
” Account. | Deben- = vives Codi nasy Deprecia- Forward. Net Divi- 
I Amount] Amount.| Rate. | # ete. Profit. | dend, 
Banks. 30,532) 117,695 138,227 : : be 110,000] 28 ; % 
31 , - nie ite be 0, 28,227|| 103,085] .. 
International Bank | Dec . . 
Ang Linen Bank...» Jan.15| 74,772| 325,954] 400,726 160,000] 16 150,000} 90,726|| 330.0401 16 
Bectric Lighting, 0. | 1. 31| — 79,706| 170,210| 249,916|| 18,000 84,510] 8-15 59,822] 87,584|| 179,699] 8- 
etuicty City. |Dee. 31] 18,227] 144,526) 162,753|| 18,000 49,000,{7? }| 95,753]... || 158,213 {9 
he ly Corp. | Dec. 31 2,654 51,022) 53,676]|_... 24,000} ~ 16 15,848} 3,828 40,442 “16 
reap ery al Dec. 31} 21,904 96,482} 118,386]... 77,229, 9 17,500} 23,657|| 78,281| 9 
Eee: Piwlee, Supply Corp. | Dec. 31|  25,437| 195,277] 220,714|| 41,952) 62,937] 9 68,993 46,832|| 161.4971 9 
ae tthe... Dec. 31| 87,149; 338,937] 426,086|| 22,500] 150,000] 10 168,840} 84.746|| 329;489| 9 
Mer ountios Elec, Sup. Co. | Dec. 31] 56,765 218,669] 224,344|| 84,000] 112,000] 7 ai 4,578|| 190,100] 64 
ae Dec. 31 9,690 64,455] 74.145]| 2.6251 54,7501 10 7,000]  9,770|| 52.679| 9 
' &e. 
ie... Dec. 31 723} 3,290| +~—«4,013)|_—.. 3,2001 8 Pe” 813} 2,151] 5 
River Plate Trust Loan, &c. | Dec. 31] 212,087] 323,188] 535,275|| 75,000 210,000 a 25,000, 225,275|) 339,303] {99 
7 31 5,380, 82391 13,619! 1,636, 6371/4 7°} 134 5,47 
Bishop's Stortford, &e., Gas Dec. ’ ’ ’ ’ ’ 6°5 478 10,529) ... 
Dalen Gib UilinincsSlccedivenve Dec. 31 7,082} 9,928, 17,010 7,875| 84 9,135} 8,296 74 
Hartlepool Gasand Water... | Dec. 31| 15,148) 32,516] 47,664 29,280) 5 18,384}| 30,310/ 5 
Hustings & St. Leonards Gas | Dec. 31| 16,028} 21,294] 37,322 zac! 5} 1,000] 15,156 
Leyland Gen sccesscvesesceceee Dec. 31*} 2,667} 1,574, + 4,241//.~=—s 871| ~—s«i1,228] ~—Ss 6p. 2,142|| 1,666 6 
Rliymney and Aber Gas ... | Dec. 31 616] 12,200] 12,816) 957] 10,780; 7 ‘si 1,079|| 10,414 7 
Wolverhampton Gas ......++. Dec. 31] 91,099] 23,233] 114,332|| 5,903 12,272) { 34 }| 30,058} 66,099|| 23,091 { 3 
Hotels, Restaurants, &c. 
Jones (R. E.) sssssssssoeeoeeess Oct. 31] 36,715] 23,322] 60,037 7,116] 52,921|! 38,997 
Iron, Coal and Steel. 
Davis and Timmins ......... Dec. 31} 21,316] 24,915]  46,231/| 6,500/ 14,000} +20 4,192] 20,819|} 23,997] 20 
Mather and Platt ............ Dec. 31} 106,006] 228,398) 334,404|| 20,000] 204,549! 15+ w+ | 109,855|| 241,520) 15+ 
Cycle. 
Guy Motor sssscssssusceseees Sept.30] 63,491} 66,213 | 129,704 51,924] 15 15,000} 62,780|| 60,263) 15 
Godong (Perle) ssseveesssee Oct. 31 2,716] 5,486] 8,202 3,040] 5 3,000} 2,162 561 
poh Rubber ................., Oct. 31 628] 2,664 «3,292 a om 2,000] 1,292 318 
British Oil Shipping ......... Dee. 31 7,731] 30,481) 38,212 sa oat 35,966} 2,246]! 45,111) 1o 
Caim : 
yum Line of Steamships... | Dec. 31] 21,931}  8,092| 30,023 24,000; 5 a 6,023|| 45,9721 5 
xirvater Shipping ......... Dec. 31 329}  3,300| _—«3;,629 So a 2,122| 1,507 _ ... 
Shipping...........000. Dec. 31| Dr. 2,793 2,852 2,793 eee 59)| Dr. 1,998 
Stores. 
Hi . 15co 
mand Colonial Stores... | Jan. 4) 131,942} 664,182} 796,124'| 129,000) 395,244] { 19¢.0. } 26,000} 140,510|| 454,092 {2 
Sax : ord 
a ane Sha - “ast Ince Dec. 31] 16,603] 82,898} 99,501|| 24,700} 47,500/ 125 10,000 17,301|| 82,616) “15 
homas) and Co. ... | Jan. 31 2,559]  34,454| —37,013|| 16,000; 14,000; 7 3,000] 2,013|| 30,486! 7 
Courtaulds 
Te ven I Dec. 31 | 1,394,716| 3,743,827| 5,138,543|| 400,000] 2,400,000 10¢ | 1,651,856] 686,687//5,171,997| 15+ 
Wun and Steeple ......... Dee. 31 |Dr. 18,542| Dr. 1,816|Dr. 20,358|| ... fs ie ...  |Dr20,358||Dr10,175| ... 
a Dec. 31| 60,567} 74,396 | 134,963 || 15,750| 45,000] 11} 74,213|| 78,213) 16}+ 
Dublin {7 Omnibuses. 
Landon & Sele aay. Dec. 31] 13,785] 48,852}  62,638|| 30,600|__ ... 20,000 12,038! 12,458} 4 
South Met, Blog. Teeactm: | Dec. 31] 36,137} 10,480} 46,617/|__... “es eg 46,617) 10,141) ... 
Tiling & Brit. Auter mway® | Dee. 31] 11,139] 57,651} —_ 68,790|| 12,000] 15,000] 5 30,000 11,790|| 26.491| ‘5 
Auto. Tractn. | Dec. 31 192,017] 214,943|| 20,000] 160,000] 10 10,000} 24,943/| 167,206} 10 
Pri ang aa 
Cab, Teepe Sak Dec. 31] 19,076} 80,347}  99,423/| 54,2991 26,500 8 19,524|! 52,298} 7 
Url Service Co-operstn en | Dee: 3L| 1,050] 35,909] 36,959|| 28,693] 4,560/ 6 3,706|| 26,202] 4 
Vainburgh & Caned Tevez’ | 2an- 31g]... 1,082,  —-1,082||_—«.. 1,021} Spat]... 61). je 
tars Investment Toews | Jan. 15] 2,804} 12,176] 14,980), 5,000; 5,500; «55 3,000} 1,480)... = 
\eriational Investmenn;’”” | Feb- 15] 9,306] 35,408, 44,714)... 28,781| 54 10,000 5,933|| 43,7941 “5 
erate Trust ent.. | Jan. 31 3,870] 70,796] —_74,666|| 21,600} 32,000} 10 16,729}  4,337|| 67,105} 10 
ited States Debore 22°" Jan. 31} 93,498! 142,377| 235,875|| 32,500| 91.000 14 10,000} 102,375|| 138,919} 14 
‘ities and ure... | Jan. 31] 88,599] 221,596] 310,195|| 57,500| 150,000 15 34,000, 68,445|) 182,820) 15 
General...” Dec. 31 3,170} 25,448]  28,618)| 10,000 12,000] 6 3,500) 3,118)|_... vee 
Prstol Waterworie 
Cate Valley Water G,. ape 53,907| 137,024) 190,931) 49,612) 77,118} 64 10,000} 54,201|| 143,865] 64 
Laton Water Dec. 31} 20,040} 42,475! 62,515|| 12,737 27,343} { - } 10,000} 12,435|| 33,288) { 1 
he Daan Dec. 31*/ 12,755, 5,167] —-17,922)|__... 4,455] 4pa| ... 13,467|| 5,670) 4 
Water 10 ll 
saa Dee. 31) — 13,239| 37,596, 51,835] 7,188} 25,280) { 10 6,000) 13,358) 31,618) {1} 























Tt Free of income tax. 


t Period from October 8, 1928, to January 31, 1920. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS—continued. 

































































Net + es 
Profit pane Appropriation. Corresy dj 
Balance | After | Oi bie Dividend. Period Last 
an Period | from | Payment Carried to Year. 
pany. ; for irewener sit 
Ending. Last of Distri- || Prefce. Ordinary. Reserve, | Balance | — 
Account. | Deben- on Deprecia-|Forward.| Net Divi. . 
Hob . Amount| Amount. | Rate. toon ote, Profit. | dend, 
o/ 

Other Companies. . . & . . 70 . ee OT re 
Aberdeen CombworksCo.... | Dec. 31} 2,156, 2,190] 4,346 4,000 4 346) 60g { 90 ) 
Anty-Sag Parent and Co.... | Dec. 31 a Dr. 7,911| Dr.7,911\|_— ... ag ae .. \Dr.7,9u| ... | 
Artizans, Labourers, &c. ... | Dec. 31} 31,352} 150,984) 182,336|| 42,500} 84,415} 6 25,000} 30,420)| 147,765) § 
Barrow, Hepburn and Gale | Dec. 31 |Dr131,297|Dr244,487|Dr355,784)|_ ... ‘he Ke vs |Dr355784\|\Dr84.817| 
Bowater (W. V.), and Sons | Dec. 31 9,966, 42,741} 52,707|| 16,000} 9,623} 8 14,000) 13,084) 41,6741“ J 
Brit. Oil Lighting & Heating | Dec. 31* = Dr. 17,851| Dr. 17,851 see ons A one Dr17,851\|__,.. A 
Brit. United Shoe Mfg. Co. | Dec. 31| 198,394 411.465} 609,859]| 23,458} 259,200] 15 “ae | eo a P 
Brown Bros. .......ss000000++ Dec. 16| 27,235) 70,086! 97,321|| 13,500} 30,000] 10 20,000} 33,821 69,606) 10 
Cerebos, Ltd. ............000++. Nov.30| 79,087| 213,231} 292,318||_... 150,000}  30t 50,000} 92,318) 177,326) 30+ 
City Safe Deposit & Agency | Dec. 31 3,682 5,745 9,427|| 1,299 1,875) 74 2,500) 3,753)! 5,181) 4 
Clifford (Charles) ............ Dec. 31| 44,773 14,983} 59,256// 1,800 9,000} 15 wei 39,196), 12,826 15 ! 
Corona Wines ............... Oct. 9 ...  |Dr. 16,950 ae an cs = --» _|Drl6,950| ... |. 
Cory (Horace) and Co. ...... Dee, 31 319 4,350 4,669|| 2,750 2,500; 24 | Dr. 1,000 eee, gee i 
Cotton (John) ........000008 Oct. 31 505| 26,442)  26,947|| 5,600} 15,840/ 40 4,168) 1,339) 25,497] 40 
Culter Mills Paper Co. ...... Dec. 31| 24,294; 25,697,  49,991//__... 10,500} 10 15,573) 23,918) 28,085! 10 
General Hydraulic Power Co. | Dec. 31 7,420 89,988 97,408); 2,500 56,000 7 33,000 5,908); 91,113) 7 
Harrison, Barber and Co. ... | Dec. 31 2,024, 11,307} 13,331/|_ ... 10,400} 8 sat 2,931)| 11,967 9 | 
Hooper, Struve and Co. Dec. 31 1,010 5,709 6,719! 4,000 625 1} 1,000 1,094), 5,080) ... ( 
1 Sa Dec. 31| 44,480) 159,526] 204,006|| 14,560} 72,000] 30 69,443) 48,002) 153,172) 25 
India Tyre and Rubber Co. | 

(Great Britain) ............ Dec. 31 2,826) 130,426, 133,252|| 27,753} 23,100) 273 40,500} 39,899)! 30,945} 17} 
Inveresk Paper ............-+- Dec. 28} 92,006! 181,795) 273,801|| 76,800] 130,000) 12} ne 67,001) 407,452) 25 
London Brick Co. & Forders | Dec. 31 220,000; 423,000) 643,000)} 32,000) 240,000) 20 150,000) 221,000) 333,330) 20 
Nathan (Joseph) and Co. ... | Sept.30| 26,883] 65,378]  92,261|| 35,000} 16,000} 8P.O 9,000} 32,261) 61,217) ... 
National Gas Engine.......... Dec. 31} 22,449} 76,620) + 99,069|| 12,000} 45,000) 74 17,500} 24,569) 72.4407 
Oakley (John), and Sons ... | Dec. 31 5,137 45,019 50,156); 6,000 31,360; 123 10,000 2,796 48,731) 12) 
Oxford and Shipton Cement | Dec. 31 | Dr. 6,657|\Dr. 37,930| Dr. 44,587 bas pas = rea Dr 44,587) Dr. 6,657| ... 
Shepherd (William), & Sons | Sept. 30 iS 15,484,  15,484|| 5,625 592|  74t 7,000) 2,267) 9,344) ... 
Sorbo Rubber-Sponge Prod. | Sept. 30| Dr. 7,778 5,719) Dr. 2,059||... a ‘es wee (Dr. $000 pegs ie 





* Period from October 12, 1928,to December 31, 1929. 


t+ Free of income tax. 
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SUMMARY OF BALANCE SHEETS. 
THE INVERESK PAPER COMPANY, LIMITED. 
December 28, 1929. 
LIABILITIES. Compared ASSETS. Compared 
with Dee. with Dee. 
Amount. 29, 1928. Amaust. 29, -_ 
£ 
7% cum. pref. ... 1,349,135 oi Properties ......... 197,862 + ns 
64°% cum pref. ... 1,499,952 + 5,298] Plant ............. 204,182 — 950 
Ord. shares, £1... 1,299,906 + 7,262 | Stockofpaper,d&c. 107,814 + nite 
Loan from subsi- ‘ oben poten vscaseaneas 69,008 — 5,9 
diary company 2,009 + J nvestments a 
Dawveteat 1,848,971 — 2,209 | cost .........0000+ 6,237,246 + 798,215 
Bills payable ...... 24,497 + 12,293 | Insurance pom. _ 36H 
“Seaiionthoes 93,006 + 9000) Leann to cs Z 
standing charges > + x ns » = 
Bank =~ Speed ™ 1,151,954 + 542,514 ted COB. .....+++ 438,535 139,622 
Prot!t and loss ... 67,001 — 158,226 | Cash and bills re- 310,320 
ceivable ......... 16,537 49.46 
Dividends ......... 49,346 L Be 
—— — : 
Total ......... 7,320,530 + 429,905 Total .......-. 7,320,530 + 429% 
LEYLAND MOTORS, LIMITED. 
September 30, 1929. — 
LIABILITIES. Compared ASSETS. = Oth Sept. 
with Sept. 30, 1928. 
Amount. 30, 1928. Amount. %%, "; ‘ 
£ 40 
6% Cum. Pref. £1 200,000 * Properties.........-. 1,049,214 + 
74% Cum. Pref. £1 750,000 cal Investments at or 4.023 - 328 
Ord. shares £1 ... 900,000 sah under cost ...... 48.111 — 153,54 
Bills payable....... cee 388 | SHOCKS ......000-eeeee oer a04 — 186,124 
Bank overdraft ... vee — 871,820 | Debtors........-+--++ ores + 
Unclaimed divs.... 1,562 + 1,407 | Bills receivable ... O51. 1 90,19 
Creditors............ 438,346 + 438,346 | Cash ......-0-eereere 2, 
Capital surplus ... 20,580 ooh 
Pensions fund...... 5,000 + 5,000 
Profit and loss .... 509,147 + 387,774 a? aa 
Tota! .......... 2,824,635 — 40,681 Total .....+--- 2,824,655 - 
COURTAULDS, LIMITED. 
December 31, 1929. Ah Compared 
LIABILITIES. Compared ASSETS. — vith Det 
with Dec., amount. 31, 19% 
Amount. 31, . a8 7 - £ 
£ ¢ 
Ord. shares (£1) 24,000,000 412000000 | Freehold proper, 4 og, + 220,18 
5% cum. prf.(£1) 8,000,000 nae ties, ete. ....-- "340.281 + 56,57 
Creditors &cur- || Stock-in-trade . 2,99", 
rent liabilities 3,750,380 — 925,978 | British Govt. adh 
Capital reserve 766,426 + 252,088 | stks.andother | 1) 44) _ 1 
Special reserve 2,061,349 + 864,106 investments ’ 
General reserve 6,000,000 — 2,000,000 Investments 2 
Profit and loss 2,126,687 — 1,668,029 & edvenersik sos 0003 
and allied cos. 23,2459 ve 5610 
ae 2,151 , 
eoccescseeser® 778) 
Total ....... 46,704,842 —1,477,815 Total ...... 
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Compared 
with Dee. 
29, 1928. 


£ 
+ 16,34 
— 1,3 
+ 26,30 
- ain 


+ 798,215 
— 364 
— 139,622 


— 310,320 
+ 493m 


+ 429,05 


Compa 
with Sept 
80 > 


+ 4,05 


- 3 
— 153,516 
— 186,124 
+ 1,48 
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OUTPUT STATISTICS FOR JANUARY, 1930. Flour.—Dull. London, straight run, 37s. per sack for country 
MINING deliveries and 36s. London area. Of imported, Manitoba patents, 
Se maa wie 34s8.-37s. ; Buffalo, 35s.-37s.; Australian, 32s. 6d. ex store. On 
a Reco c.i.f. terms, Manitoba top patents, February-March, 34s. 6d.-35s. ; 
Value. | Profit. | ©*POrt ditto, 34s.-348. 6d.; Australian, 30s. 6d.-31s.; French 
es Cy. ew 258. 6d.-27s. 6d. per 280 Ibs. Argentine low grade, 
Mill. anide, Mill. gue Total. ebruary-March, £6 2s. 6d. per ton. 
: n ements nee lage oo 6d.; ex ship, arrived, 25s. 3d. ; 
—_—_— aon ‘ P ebruary-March, 25s. 6d.; March-April, 25s. 6d.; new, April-May, 
ou. Tons, | Tons. | Ons. Ouse. | Ome. | isese| 2501 | 25¢. 6d.; May-June, 258. 3d., per 480 lbs. Yellow maize meal, 
ATAROD .svconsesneneee® | Pd 11,227) 1,223 | £7 15s. per ton, f.o.r. London. Yellow African, £6 10s.; white, 
illo i 90,989 or isi “g5q | £6 5s. per ton, ex ship. 
etm 14,154]... eo oe — wane oe Barley.—Inactive. Californian, old, landed, 36s.-42s.; new, 
[ena (Feb. 1-15).....-. pai ms pd ove , ex ship, 36s.-42s., as to sample; Chilian, brewing, 36s.-44s.; 
Oriental Consolidated 20,048 s+ |$103570 Chevalier, 40s.-44s.; Australian, 40s.-41s.; Smyrna, 40s.-4ls. per 
a cae 49,328 | ... ues ine ee $109990 448 lbs.; Danubian, landed, 23s. 6d.; Black Sea, ex ship, 20s. 6d. ; 
Waihi? csesseeveeesevenes 22,244]... ase oes ’ Persian, ditto, 20s. 6d. per 400 Ibs.; English malting, 7s.-lls. 6d. ; 
mere ys a feed, 6s. 3d.-6s. 6d. per 112 Ibs. 
Be aa eRy Fy ee Oate.—Dull and weak. Plate, landed, 16s. 3d.; ex ship, to 
—_— } arrive, 15s. 3d.; black Plate, landed, 16s.; Chilian white, 22s.; 
| Tons. Other Notes in Brief. ditto, tawny, 16s. 6d.; German, landed, 17s.; ex ship, to arrive, 
15s. 6d.; mixed Canadian feed, 136.; South Russian, 14s. 6d.-16s., 
Tr. “ as to quality, per 320 lbs.; English, 5s. 6d.-6s. 8d. per 112 lbs. 
AMAT ...ccecccerrerereeererereeees 1s a 
teeilyunalie vcs | 328 | Ret. value, £3,138;"est. proft, £1,375. 
Kaduna Prospectors.........++++ eve 
besccssoceccece 40 eee 
fas dees | $95 | Dredge Xo. 1 COMPARATIVE AVERAGES OF GRAIN. 
saaneaneeessnnesonenvose 26 | Est. profit, £1,888. The following table gives the estimated sales of home-grown 
Cem Ragneering cstutnniaaes 66,000 Beles by Kallen Mining Administration, tog oti the harvest years 1929-30, 1928-29, 1927-28, 
week ¢' eb. 5. = — 
| 91, b Ad ‘ : 
Chinese Engineering ........+« 91,000 | Sales eas pduiatsteation 
COPPER. 1929-1930. | 1928-1929. | 1927-1928. | 1926~1927. 
NAMAQUA ......sceeeerrerreeeeeees 169 eos 
Buropean and N. Africa ...... 1,832 | Iron ore; 83 tons lead concentrates. | Mstwated sales of homegrown) == = | | ts, | Owte. 
1 week to February 22 ......... 227,903 324,562 258,268 292,000 
not aixixa comonarton, Lr January | production at the 25 weeks to February 22 ......... 6,459,961 | 6,807,130 | 6,359,748 | 8,719,102 
affiliated tin com so ’ > ’ ns; Au mpar, verage English wheat , &. 
7 tons; Changhat tons; Rawang, 100 tons; Kundang, 23 tons; Rawang — ee — 8 r 9 $ 9 r i 16 
gueaien ©, ss Kongens Leas, © sorot ee ewer, 90 oes | Aare Ry “aU GA sy 
; : 1 “' ‘ y ° ollowing is a statement showing t ntities and the 
foul 7 ge eo fo tons; Polhigey, 31 "to os total. Average Price of British Corn in the past two weeks, and for the 
71 tons. Japan: Toyo, 27} tons. Nigeria: London Tin Corporation, 270 tons; 


Associated N 200 tons; Juga Valley, 20 tons; Tin Properties 
1 tons; Junction ta Mine (Nigeria), 6 tons. . ; ’ 


Oxverwacut Platinum, Ltp.—The reduction ot treated 2,850 tons during 
the month of January, 1930. The crude platinum produced is estimated to 
yield Ans ounces refined platinum and allied metals, equivalent to 3.172 dwts. 
per nilled. 

Pusvioss Migs CoNsouiparsp.—Our production of tin barrilla for the past 
mouth was 3,916 quintals of 46 kilos, approximately 177 tons. 








Commercial Reports. 








THE CORN TRADE. 


Mark Lane, Thursday evening. 


_Dry and seasonable climatic conditions have prevailed over the 


ne Kingdom during the past week and farmers were able to 
some 


¥* now couched in @ more favourable vein. Despite the limited 
ripe of native wheat at the principal Statute markets, demand 
import improve, and prices continue on the easy side. On the 
market, the recent heavy declines in values attracted 
mehr ; resulted both to the United Kingdom 
t, particularly in Plates and the lower grade Manitobas. 
purchased about 30,000 tons of Plate wheat for March 
while Italy continues to absorb Australian on passage. 
» 8 still dominated by the North American 
Pressure on the part of Canadian sellers proved a 
acute competition was forthcoming from Argentina 
~, custom. At the moment, prices are steadying up 
© buying operations by the Farmers’ National 
the United States, which influenced higher 
Chicago and Winnipeg. Importers, however, 
= upward trend in face of a heavy statistical 
market has again relapsed into a quiet state. 
substantial quantities of overseas wheat will be 
4 consumers before next domestic harvests, 
18 by no means pressing. France still figures 
&! supplies of wheat and flour have been 
United Kingdom. Flour prices have not 
in wheat, although shipment offers were 
main obstacle is the difficulty in selling 
, Ow rates ruling, which militates against 
Jn flour. Dull conditions prevailed for 
Plate maize, the small inquiry was 
€fOp positions, now that prices are on a par 
2 Barley and oats continued neglected. 


* 


» 4 Northern Manitoba (Vancouver ship- 

>. 2 ditto, 438. 9d.; No. 3, 42s. 6d.; 
0. 5 ditto (Atlantic shipment), 40s. ; 
. 634 Ibs., arrived, 38s. 9d.; Barusso, 


- 6d.; Australian, 42s. per 496 Ibs. ; 
2 Ibs. 
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corresponding week in each of the years from 1926 to 1929 :— 























QUANTITIES SOLD. AVERAGE PRICE PER CWT. 

Weeks ended. 
Wheat. Barley. Oata. Wheat. | Barley. Oata, 
1930. Owta. Owta. Owta. 8. d. 8. d. s. d. 
a”) = 217,170 235,368 40,470 9 0 8 0 6 5 
EEL sdeaminteies 227,903 233,785 44,007 8 9 7 11 6 4 
Feb. 20, 1926 ...... 292,461 195,378 77,689 11 10 9 5 9 0 
Peb. 19, 1927 ...... 289,058 258,649 83,384 11 10 ll 1 8 3 
reb, 25, 1928 ...... 258,268 196,977 75,728 9 4 lo 9 10 3 
Feb. 23, 1929...... 324,562 219,459 63,561 99 10 4 99 

















AMERICAN WHEAT MAREETS. 


The following table shows wheat quotations in recent weeks 


with comparative figures for 1929 :— 



































Jan. 2, | Feb.27,| Jan. 2, | Feb. 11,| Feb. 19,| Peb. 26 
Maanasr Pruss. 1929." | 1929.'| 1930." | 1930.'| 1930. | 1930.” 

W (No. 1 Manitoba) 

wr, Lath, Saeitets 122 130} | 1484 1283 1162 | 114 

Chicago (No. 2 Winter)— 

Cente per 60 Ib............... 1164 123} 130} 119 1104 105} 














shows a decrease on the week of 262,000 bushels. 
ago stood at 84,164,000 bushels. 


The visible supply of wheat in Canada at 74,709,000 bushels 
Supplies a year 














BARGLAYS BANK | 


LIMITED 
HEAD OFFICE: 54 Lombard Street, London, EC. 3. 


TRUSTEE DEPARTMENT. 


CHIEF OFFICE: 37 King William Street, London, E.C. 4. 
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BRANCHES: 
Leadon (City) 37 King William St. E.C.4. Birmingham : 67 Colmore Row. 
(West End), Piccadilly Circus, Brighton : 170 North Street. 
52 Regent Street, W.1. Manchester : York Street. 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 
and Settlements, and as Trustee for Debenture Holders. A Pamphlet 
stating terms and conditions for transacting business may be obtained from 
the Manager of the Trustee Department, of from any Branch Manager. 
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THE COAL TRADE. 


Coat.—Our Sheffield correspondent writes :—The position is 
again worse and prices for export have eased a further sixpence per 
ton. Bookings on overseas account are rather meagre, and the 
home trade is not at all satisfacto Coke is a flat market, and 
blast-furnace sorts can be bought as low as 15s. at ovens. Furnace 
owners are taking reduced tonnages. 


Our Glasgow correspondent writes :—The market is still dull. 
Supplies are in excess of demand, coal is accumulating, and prices 
continue to - Prices for shipment may be put at the following 
(f.0.b. district ports): LaNaRKsHIRE.—Ell best, 16s.; splint best, 
17s. 6d.-188.; splint second, 16s. 6d.; navigation, 17s. 6d.-18s. 6d.; 
navigation second, 15s. 6d.-16s.; steam, 14s.; Hartley, 18s.; 
trebles, 14s.; doubles, 13s.; singles, 13s.; pearls, 12s. 6d.; dross, 
10s. Fire.—Screened navigation, 18s.-19s. 6d.; first-class steam, 
l4s.; third-class steam, 12s. 6d.; trebles, 13s. 6d.; doubles, 13s.; 
singles, 13s.; pearls, 13s. Lornians.—Prime steam, 14s.; 
secondary steam, 13s. 6d.; trebles, 13s. 6d.; doubles, 12s. 9d.; 
singles, 13s.; pearis, 13s. AyrsHIRE.—Unscreened navigation, 
16s. 6d.; jewel, 17s. 6d.; steam, 14s.; trebles, 14s.; doubles, 13s.; 
singles, 138.; pearls, 138. 3d.; dross, 10s. 6d. 


Our Cardiff correspondent writes :—Except in the market for 
anthracite coals there has been no material change this week in 
the position of the Cardiff coal markets. The dearth of new business 
continues, and notwithstanding heavy contract commitments, 
many of the collieries are finding it difficult to maintain regularity 
of work. Operations under the marketing scheme are virtually 
in abeyance pending the fate of the Coal Mines Bill, and in a state- 
ment issued this week by the group of minority collieries who are 
contesting the Government measure it was stated that the scheme 
*‘ after about three months’ experience has proved almost impossible 
to work.” The Great Western Railway Company is reported to 
have declined to renew its contracts with South Wales colliery 
companies at the prices tendered under the marketing scheme, and 
has actually purchased some Yorkshire coal. Quotations for all 
grades of large coal are nominally unchanged, and those for smalls 
are firmly maintained. The demand for anthracite is active and 
shipments are increasing. The following are the current approxi- 
mate quotations: Best Admiralties, 20s.; seconds, 19s. 3d. to 
20s.; best drys, 18s. 9d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; 
Western Valleys, 188. to 188. 3d.; best Eastern Valleys, 17s. 6d. 
to 18s.; best small steams, 14s. 6d. to 14s. 9d.; cargo smalls, 14s. 3d. 
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to 14s. 6d.; coki 


net ose eedll 

king smalls, 14s. 6d. to 15s.; anthraci 

368. to 378. 6d.; Red Vein large, 24s. to ‘Qe, ite best large, 

cobbles, 43s. to 45s.; French nuts, 448. to 46s, ; stove maine taade 

> wae rubbly yoy boa 9d. to 12s. 6d.; foundry a = 
8. f tent . to . . pi Se a 

to 24s. ae - l, 228. 6d.; pitwood, ©x-ship, 245. 34 
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IRON AND STEEL. 


We extract the following from the weekly report 
Iron and Steel Exchange :—Trade in iron nd steal is nana 
the normal for the time of year. There has been slight! 
activity in the home market, and the buying has boon of a gency 
character. The position of some of the British steelworks, how 
ever, 80 far as orders are concerned, is causing concern ow; to 
the small tonnage of new business which is coming forward to bin 
the place of contracts which are being completed. In the pig-iron 
department, which for some months has been comparatively bette 
off than the other iron and steel markets, business has been sly 
this year; but, nevertheless, prices are being maintained, alt 
in some districts iron is being put into stock. Buying of semi. 
finished steel is also confined principally to near requirements, anj 
few consumers care to commit themselves forward to any extent, 
The stabilisation of prices by the Continental works has diverted 
a little business to British makers, but consumers of this class of 
material, for the most part, are not well placed as orders, 
and are not experiencing the anticipated demand for their finished 
products. Overseas buying has been quiet for some time, and 
although now and again there has been a slight spurt of activity, 
this has soon died down. Economic conditions abroad are not 
favourable to an active export trade at the moment; but the 
belief is growing that overseas stocks are light and that foreig 
buyers must shortly come into the market. 








Our Middlesbrough correspondent writes :—Trade in Cleveland 
iron continues on the same restricted lines as have ruled for some 
time past, and there are no immediate signs of improvement. Con. 
sumers refuse to buy more than is actually required for their 
immediate needs at present prices, and makers so far decline w 
make concessions notwithstanding the fact that coke is now obtain- 
able at about 3s. per ton below the top figure reached a few months 
ago. No business has resulted to this district in connection with the 
offers recently invited by the Scottish Light Castings Association, 
and it is understood that they have decided to defer buying 
altogether for the present. In any case the prospects of securing 
even a portion of the business for Cleveland iron was considered to 
be very poor, with Continental and other irons offering at so much 
less. The business reported at Tuesday's weekly market by makers 
was of a hand-to-mouth nature, at the unchanged figure of 72s, 6d. 
for No.3; No. 1 was 75s.; No. 4 foundry, 71s. 6d., and No. 4 forge, 
71s., f.o.b. or f.o.t. Shipments of pig iron to 25th instant amount to 
15,473 tons against 15,776 tons for the same period of January. 
The hematite trade does not improve. Business is confined to small 
quantities, mostly on home account, for which makers have realised 
78s., but for larger quantities they would accept 77s. 6d. inaney 
over a few months. There is very little new demand from t 
Continent at present, but moderate shipments are vege 
against old contracts. In the heavy steel trades most mu! -* 
busily employed on contracts in hand, but new business — . 
hand at the moment is not of great volume. The sheet trad 
showing some slight improvement and indications of better — 
are noticeable. Prices for steel materials for home consump 
under the rebate scheme are unchanged, viz.: Plates, i ~ 
£8 15s.; sections, £8 7s. 6d.; joists, £8 10s. Other quotations a’ 
Iron crown bars, £10 15s.; heavy steel rails, £8 10s.; am 4 
galvanised corrugated sheets, £11 15s., and 21-24 gauge _ With 
£9 15s., also for home use. In ore the position 1s unaltered. 
ample supplies on hand and large quantities to — Bes 
contracts, consumers are not making further pure ad the 
Bilbao rubio is nominally 22s. 6d. c.i.f. for early ——— best 
current freight Bilbao-Middlesbrough for prompt loa ae righ 
6s. 6d. For delivery ahead the nominal quotation a aoe 
are likely to rule higher in the Spring. The supply © alities at? 
excess of demand and prices are weak. Good apne" u - 
offering at 21s. delivered works, and a trifle less woul tbe distil 
for good lines. The number of furnaces in blast in 
remains at 42. 





The depression in most sections of the iron and wel ind 
continues as acute as before. Consumers generally ing to sett 
their deliveries of raw materials, and stocks are ry oe buying: 
mulate at the furnaces. There is practically no a as on 
Prices are unchanged but weak. The steel trade om a reduced 
features. Suppliers of scrap state that deliveries uaytet: =e 
scale, and there has been no forward buying for last year do™ 
To-day’s value of basic scrap is 10s. below the Pile imports hav 
to November. Exports of scrap have declined, ve sa ohe ommonet 
increased. The depression is particularly noticeable Nolet melted ® 
basic grades of steel. Rather more acid steel nscale: A good 
Sheffield this week. Export demand for steel re 
deal of the work is on oy the steel og tool branche 
for shipbuilding and special engineering . 
while et moore De oil bos feeling the iamuenee fa en ar 
back of the country’s trade, with the result and electro-pi* 
mainly for small quantities. Demand for cutlery 





is poor. 
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2 . . 
lasgow 0 ent writes :—Purchases of pig iron 
Our . be on a small scale, as purchasers are evidently only 
continue foe their immediate needs, and holding off in anticipation 
providing rice, While steelmakers are still keeping plants steadily 
oo td, ‘there ig no decided increase in bookings for forward 
exployed, In most branches of the iron and steel industry the 
“ion ig much the same as a week ago. Local structural 
are have secured a little more business within the past week, 
ig some improvement in the demand for galvanised sheets 
Prices are stiffer, to-day’s price for export lots of 
ted sheets in fair quantities being £11 15s. 
ae for 24-gauge, f.0.b. Glasgow. In the black sheet trade the 
rand is i good, and there has been an increase in the number 
of mills in operation during the present week as compared with a 
week ago. 


Cardiff correspondent writes :—Business in the tinplate trade 
oa moderately active, but outputs apparently are in excess of 
the immediate absorbing capacity of the market, and prices have 

; from 18s. 3d. to 188. 9d. per basis box, compared with 
Pag 18s. 3d. at the corresponding riod last year. Shipments 
continue fairly satisfactory, and pr Rt at the end of last week 
totalled 207,076 compared with 260,319 boxes at the corresponding 
period in 1929. Galvanised sheets are still suffering from lack of 
support, and prices have further declined to £11 7s. 6d. to £11 10s., 
which represents a drop of £2 2s. 6d. per ton during the past twelve 
months. Reports are current of the intention of makers to 
reestablish a minimum limit. Bars are unchanged, but both tin 
and spelter are a shade lower than they were a week ago. 











OTHER METALS. 


Tix.—The standard market presented dull features, and prices 
further gave way on selling pressure combined with lower Eastern 
cables, Standard cash changed hands at £173 5s. to £170 10s. and 
{I7l 5s.; three months, £176 to £173 10s. and £173 15s. In the 
East, sales were reported at £177 17s. 6d. to £175 5s. and £176 
ton cif. 

Corrsr displayed slight irregularity, but prices fairly steady on 
balance, as sellers refrained from pressing. Standard cash sold at 
£69 10s, to £69 12s. 6d. and £69 5s.; three months, £68 15s. to 
£68 12s, 6d. to £68 15s. and £68 12s. 6d. 


Leap.—Liberal dealings were recorded, but supplies proved 
excessive and a weaker market resulted. Good soft foreign pig, 
February, sold at £21 3s. 9d. to £19 15s.; March, £21 to £19 18s. 9d. ; 
May, £21 to £19 10s.; June, £20 ton. 


Sretrer.—Easier on liberal offerings, but business was on a 
fair scale, Feb , Sold £19 Ils. 3d. to £18 6s. 3d.; March, 
£19 to £18 8, Od.; April, £19 3s. 9d. to £18 15s.; May, £19 7s. 6d. 
to £18 178. 6d.; June, £19 7s. 6d. to £19 Is. 3d. ton. 


Axtimony steady. English regulus, £42 10s. to £50; China 
ditto, spot, £30 15s.; February-March, £26; March-April, £25 15s. ; 
China, crude, February-March, £17 10s. per ton c.i.f. 


AymiMoxy Ox1pg.—February-March, £26 per ton c.i.f. 


Aytivoxy Ore, 50 cent., February-March, 4s.; 60 
cent. ditto, 5s. per unit eit. : i eo 
Wotrram quiet. Chinese February-March, 31s. 9d 
Spot, 36s, per unit cif. ee ce 
B=. maintained. Home trade, £95; export, £100 


Mags quiet. Spot, £22 15s. per bottle. 
© Oxipe dull, ~ i 
te, a. pot, £20 to £36 per ton as to quality, per 


Ti PLares steady, wi pit ae 
. y, with moderate inquiries. I.C. coke, prompt 
forward, 186, 6d, to 18s. 9d. per box Lo.b. Swansea. eta cemnrs 
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THE COTTON TRADE. 


Y ; LivERPOOL, February 26th. 
lo aabont 20 points lower than a sate a and a van ol 
Dosition — was seen yesterday when the March 
- ae youyed 8d. per Ib. A little short covering has 
<a ive on the a been very little trade buying. The cotton 
soll as low ae 10 sore, i@ Feported to have said that 
. cents if last season’s acreage be 





the week 20th to 26th (inclusi 

F (inclusive) are 24,000 bales, 
tO bales are American, 3,700 Brazil, 210 Argentine, 
Impey? tian, 1,980 African, 500 East Indian, and 
or the same period are 39,647 bales, of 
. ng 2,210 Brasil, 736 Peru, 360 
1p tt to-da: : ~ dian, and 1,207 sundries. 
- Sakel, 13-35, FG ymerican Middling, 8-44; Egyptian 
Good Fair “4K. Uppers, 10-16; Brazilian Fair, 8-04; 
rie Mod-Rough, 9 ; » 8-04; 
j ‘50, Good Fair Smooth, 9-14; East 

African Middling, 8-49. 


‘ the mari , Mancuester, February 26th. 

. 2 ae Tantersat in been under sons infiusnoes of a 
owing to the uncertain 
‘© future alues buyers have not been in the 


< 





mood to operate with any freedom. Although prices are much 
more attractive than for a long time back, then is Ae eae of a further 
downward movement. In cloth for India a miscellaneous business 
has been done, but there is a good deal of nervousness as to what 
may happen to the import duties this week-end, and’ merchants 
have restricted their commitments. News from China has been 
very unsatisfactory. It is reported that at the auction sales in 
Shanghai demand is dragging and prices falling, the clearances 
eee vert poor. A sorting-up business has been done for Egypt, 
the West Coast of Africa and South America. Demand for the 
home trade has been rather quieter. There are indications of more 
looms running out of work in the near future. Quotations in 
American and Egyptian yarns have favoured buyers and limited 
operations have occurred from day to day. Despite the low prices 
ruling, it is difficult for spinners to prevent further loss of ground, 





Statement of the Cotton Trade. 
































190 Cusmepetie 
Feb. | Feb. | Feb. | Feb. 
5. | 15. | 19. | 26. || 1928-| 1929. 
d. d. d, d. d, d. 
Raw Cotton—Mid. American ...... per lb. | 8-77 | 8-62] 8-57] 8-44]/ 10-36/10-71 
ae Sakellaridis Fully Good Fair 
‘ Egyptian............ per Ib, |13-95| 13-55] 13-55 | 13-55 |] 18-00] 18-15 
Yarns—32's twist ..........cceeseseees per Ib 1 13 13 1 154] 1 
1 O'R WEEE naecessscssecssersees per Ib 13 134 | 13% ist le | 16 
»»  60’s twist (Egyptian) ...... perlb, | 224] 22 | 22 | 22 27% 
32-in. Printers, 116 yds., 16 by 16, 32’eand | s. d. | s. d. js. d. |. d. |} 5. d.]s. 4. 
liiicienecheneiditanteeincimnincmaniahadl 0 |23 © {22 109/22 7$//25 9 [25 9 
3e-in. Shirtings 75 yds., 19 by 19, 32’s and 
NN cublulhanhcnal A ubetesteinactepcecksteeiabe 26 0 126 0 125 9125 31/27 9 |28 0 
%s-in, ditto, 38 yds., 18 by 16, 10 Ib. ...... 14 18/14 14/14 0/13 108//15 14/15 0 
39-in. ditto, 374 yds., 16 by 15, 8 lb. ... }12 9 |12 9 j12 7ei12 6 |j13 10$i13 9 

















THE WOOL TRADE. 


Our Bradford correspondent writes :—The wool textile industry 
as a whole continues to suffer from a general feeling of uncertainty. 
Although much better reports are coming from the primary markets, 
indicating that wool is moving freely at firm prices, users, both in 
the West Riding and on the Continent, are alarmed at the big 
supply of wool still to come on to the market, and they persist in 
their policy of only buying for current requirements. The fear 
of a further fall in values keeps them from buying far ahead, and 
in all sections there seems to be a strong determination to avoid 
carrying stock. In the circumstances it is not surprising to find 
a slack market in which marked irregularities in prices are in 
evidence. The larger topmakers realise that wool cannot be 
bought to make tops at prices now ruling in Bradford, and many 
prefer to await developments rather than make further concessions. 
Moreover, few believe that values will fall much below to-day’s 
level, but it is a more difficult matter to convince users. There are 
inquiries for most qualities of tops, but prices are invariably on a 
low level. Similarly, inquiries for yarns suggest that manufacturers 
are not at all anxious to buy except at cheap rates, and as weak 
sellers are to be found quotations frequently show wide dis- 
crepancies. 








COLONIAL WOOLS. 


[FROM A CORRESPONDENT. ] 


The Sydney and Melbourne sales have been continued under 
satisfactory conditions. All reports indicate firm values, a slight 
hardening tendency being seen here and there. Cables from 
Melbourne received last Monday stated that wool was selling on 
a basis of 2s. 44d. for decent 64's delivered and combed Bradford. 
This is a very reasonable price, but we understand it is fully as 
much as can be made there for the combed article. Trade seems to 
have fallen off during the past fortnight, and the steady fall in 
Antwerp “ futures ’’ indicates rather less confidence in that centre. 
So long as wool continues to sell as well as at present, we think 
it policy for growers and sellers to meet the market. There will 
be enough wool available for all requirements for the remainder 
of this year. The paramount need is increased consumption. The 





THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899.) 


Y 15,000,000 


es pe Y13,125,000 


Capital Paid Up - . . 


Head Office - - TAIPEH, FORMOSA. 


London Office 40/41, OLD BROAD STREET, E.C.2 
BRANCHES : 
Bata Bombay, Calcut Canton, Foochow, 
Hanbow, Hongkong, Keelung, Kobe, New York, Osaka, 
eg Shanghai, Singapore, Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town of the world. 


The Bank is incorporated by a Charter and is under special 
supervision of the Imperial Japanese Government, issues its own 
notes in Formosa, conducts general Banking, and acts as Agents 
for other Banking Institutions. Deposits are received for fixed 
Periods on terms which may be ascertained on & tion, 
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g/ adopted with regard to the stabilisation of values, neverthe- 
» deserves support, for the prices now ruling cannot satisfy 
either Australasian or South African growers. Some consolation 
should be found in the fact that at its present cost wool is an 
attractive proposition, and that strenuous endeavours are being 
made to increase the output of partly and fully manufactured 
goods. Some success has oes achieved towards the reduction of 
overhead charges, though the contention of spinners and manu- 
facturere is that their coste are still higher than on the Continent, 
which makes it very difficult to compete in either home or foreign 
markets. 








HIDE, LEATHER AND ALLIED TRADES. 


Hides from domestic cattle continue to realise lower figures, and 
at the sales held in the North this week a further reduction of 4d. 
ad Ib. has been recorded on all classes. The general opinion is that 

tom has not yet been touched, and with oy wee more than 
sufficient to meet present requirements there will be a further fall 
in values over the week-end. Calfskins are just about steady in 
value, but a weaker tendency all the time is in evidence, as is also 
the case with ins. The position of imported hides has again 
unsatisfactory, and the drop in prices during the past week 

has resulted in tanners taking no larger supplies than are required 
for immediate needs. This has brought about a feeling of uneasiness 
all round, and unless an improvement in the demand sets in, further 
concessions will have to 7 made to induce business. In the 
frigorific market sales of Argentine ox have been made on the basis 
of 8d., light ox at 7$d., and Montevideo ox at 84d. Saladero 
hides are very quiet, and from a sale of Salto ox at 8d. 
nothing of eee has m done. Small business is being 
transacted with the Continent in connection with dry River Plates 
on the basis of 8§d. for B.A. Americanos, 5d. for Inservibles, and 
93d. for Cordoba Sierras. The demand for Cape hides is not so 
good, and drys have changed hands at 8d. and 7d. for firsts and 
seconds, with dry-salted selling at 73d. and 63d. Australians also 
are a shade easier. The Chicago market is cabled as steady, with 
best heavy native steers selling at 14 cents. Business in connection 
with sole leather keeps up fairly well, and although most of the 
orders coming to hand are for just sufficient to cover immediate 
requirements, the total usually results in a fair turnover. Demand 
from the repairing section of the trade has parhaps not been quite 
80 good as of late, but a steady regular business is being done in 
light bends of medium to quality for shoe-manufacturing 
purposes. There a to no increase in the consumption of 
dry hide bends, no whatever orders for these are going the rounds 
of the trade are keenly competed for. Shoulders and bellies sell 
well, particularly the latter in certain substances. Prices for most 
descriptions are unchanged, and the general tendency of tanners 
is to abstain from asking higher figures in the hope that this will 
make for an improvement in the demand. The call for upper 
leather is satisfactory on the whole, and the bulk of the inquiry 
continues to be concentrated on brown glacé kid, together with 
willow calf, both of which descriptions are being moved off in 
regular decent-sized parcels. Improvement has been experienced 
in the demand for some of the better grades of patent, while here 
and there suede calf has come in for more attention. Semi-chrome 
leather are quiet, and even where sales are effected they are usually 
at very low Reptile skins and novelty leathers move off 
regularly, but the demand for these is not large. Shoe manu- 
rs report an improvement in the number of orders for spring 

goods coming to hand, but are of the opinion that the majority 
of the larger buyers are withholding the placing of their bulk 
business until the last moment. This does not make for uniformity 


of working, with the result that some firms are still compelled to 
resort to short time. 








THE TIMBER TRADE. 
(FROM OUR OWN CORRESPONDENT.) 


Imports of sawn deals, battens and boards in January declined 
by some 27,480 loads (of 50 cubic feet) compared with the first 
month's import of 1929, and planed and dressed woods showed @ 
falling-off of 15,490 loads, both decreases being helpful to a largely- 
stocked spot market. The sawn wood receipts would have been 
much lower but for the heavy and final month's shipments of the 
1929 season from Russia, which in volume far outweigh those of 
each of her principal competitors, Finland and Sweden. The 
spot demand over the past month has been good, but generally 
values are weak, with little trade between merchants, who are 
generally well supplied. Consigned goods offered for forced sale 
must be proviag unremunerative to their ehipper owners. 
Deliveries from docks for consumption purposes have been very 
satisfactory compared with the early weeks of 1929, and with 
still further improvements as meteorological conditions become 
more favourable for outside work the present large stocks should 
be well worn down by the end of April, when preparations will be 

n progress for the opening of the new season's shipments. 





Provided nothing untoward occurs this year the building indus 
should have a busy time. The improvement in the volume a 
building contracts towards the end of 1929 has been followed 
still more satisfactory returns in January. In other industries 
also there seems to be a change, if but slight, for the better, and 
this may become more pronounced as confidence grows, Rome 
people are of opinion that if industry were left to fend for itself 
and not be “ mothered” so much, it would soon more 
stable. According to official reports from Russia, only 650,000 
standards are to come forward from that country this year ‘ad 
not 750,000 standards, so that the 200,000 standards suggested 
increase compared with 1929 in the export to the U.K. has been 
cut down by a half, owing, it is said, to the mild weather in Russig 
this winter and the expected increase in the domestic demand. 
Thus half the battle is over, so far as additional supplies ar 
concerned. Before the above announcement, however, 
importing houses, including some of the largest, agreed to buy in 
bulk, through a company of which they will be shareholders, and 
into which all importers are invited. In early January the Russian 
authorities expressed their disapproval of selling their timber in 
bulk this year, but the impression prevails that very shortly, if 
they have not done so already, the leaders of the two partie 
importers and shippers—will work in unison with the object of 
keeping the British market steady during the whole season. 
Hardwoods in log form are arriving more sparingly compared 
with the opening weeks of 1929, and prices are firm generally, 
There is a little more movement in British Indian logs, but les 
in Canadian. Hardwood lumber supplies from the U.S.A. an 
much heavier, and shippers’ quotations show disparity, which dos 
not inspire confidence amongst buyers. Slight increases also an 
noted in Canadian and Indian sawn hardwood imports, and receipts 
again increased from Poland. Less plywood has come into the 
country this year compared with the early weeks of 1929. This 
is but temporary, as although stocks are large here orders ar 
booked up well ahead in producing centres, and the consumption 
is ever on the increase. 






















































Bwe tre nua Sa Se ao 


tens | 








Se mits =o Ow ies 


es 


VEGETABLE OILS AND OILSEEDS. 


Generally quiet conditions rule in the markets for oilseeds and 
their products. Linseed is again easier and demand here is very 
meagre, although the Continent has been a buyer to some smal 
extent. Plate on spot has dropped to £17 5s., and for shipment 
April is quoted £17 2s. 6d. Bombay linseed for February-Mareh 
shipment has been done at £19 5s.; March-April at £19 2s. 6d; 
and April-May, £19 1s. 3d. to the north Continent, and these figus 
about represent current values. The quantity of linseed on passag 
to Europe, at 165,800 tons, is 18,600 tons less than last week. 
Egyptian cottonseed is quiet and buyers holding their hand a 
view of recent purchases and a large exportable surplus in Egypt. 
Current value of black on spot and afloat is around £7 12s. 6d., and 
for shipment, £7 7. 6d. In the oil section, linseed oil on Be 
is in better supply and cheaper at £42 per ton naked ex Hull 
and March steady at £40 10s., and April-August, £39 6a, Cotton 
oils are in rather poor supply, current quotations of crude con 
being £28 and common edible £31 ex Hull prompt. rey 
castor oils are easier. Prices of oil cakes have been marked - 
10s. to 20s. per ton in order to stimulate trade and reduce ste 


235 _ 








OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


: i 
—Trade demand fails to revive and as far as the U. 

Bs concerned, affairs are held in check pending the a 
Certain weakness in the New York centre, occasioned by re 
tions of the March position was partly reflected in w A - 
Terminal sections. Apparently, there is more inquiry © 
granulated on export account. Russia figures in this, bo 
has been booked prompt loading from London to Sou ae 
Very slow markets result in Java, but holders there aul hat 
disposition to press for business. Continental kinds ao 
refining sugars meet a poor demand from British refiners. yd ci 
Peruvian, 96 per cent. afloat, Liverpool, sold 7s. ot all 
Terminal sections slightly irregular and easy, but quite 4 i ba. 3 
of business was eff Of raw, March avery as. tH 
to 6s. 1}d. and 6s. 2}d.; May, 6s. 93d.; August, . =O live 
and 7s. 3d.; and December, 7s. 8}. Of white, August (tg 
changed hands at 10s. Cuban receipts for yt against 
crop, 2,858 tons, against nil last year; exports, -°° inst 232,58 
stocks, 47,400, against 1,615; new crop, 175,713, yen vd elas" 
exports, 13,808, against 123,458; stocks, 651,911, eid King 
Stocks of raw sugar in the three chief ports of the hy ons, og 
for week ending February 22nd totalled 238,] 
153,396 at corresponding period last year. _ rust? 


FFEE.—There was rather more tone in th palit 
during the week. This was marked in the case of the Bisther bash 
which sold with fair freedom at full rates. On says sel 
however, ordinary grades were difficult to sell, eve 
were willing to grant a further price pee: _ Gnas 

COCOA—A very dull and depressed marke’, 
complications soanintath in America. — in pO" 356.; AP 
unimportant. Accra, F/F, March-May, sold, © | 
June, 37s. to 36s. f.o.b. old contract. Term! 436. 
41s. 6d. to 40s. 6d.; May, 41s, 3d. to 40s. 9d.; 
to 42s. 9d. 


TEA—Indian auctions during the wee 
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packages. Apart from some irregularity, 4 
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ee 11 sustained and fairly event 
tition being well sus end laity evenly 
predominated, eee etive tippy teas also those with pronounced 
nd by distributed our were eagerly sought after, while clean common 
attion eutusnnal at higher prices. 27,423 packages Ceylon were 
» and mostly © _ the hammer, and with further improvement marked 
Some Aes uite a buoyant market was evidenced. Prices disclosed 
tack, a gun, Geo eet 4d. to 1d. Ib. There was a good inquiry 
more rs China sorts during the week, especially Keemuns, in the region 


d these are now in small supply. Java and 
Sumatra patos ‘i to dearer with good competition accorded 
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pested ualities. 

seen = Very quiet. Only retail sales at about late rates. 
Russa _ Sanepen, t, London, quoted, 13s. 9d., with @ small 
mand. Two in February- h shipment at 10s. 9d. c.i.f. London/ 
es at business 


Jo. 3 ditto, to the Levant, quoted, 10s. 104d. c.i.f. 
' N spanish oiled, February-March, sellers, 14s. 9d. to 


i 


buy in i double ag ali from 23s. to 24s. c.if 
to quality. American blue rose from ° . cif. 

Sea an he, ie. "‘taigen No. 1, round grain, February-March, 

‘ber in o Europe, 11s, $d. Siam Super, February-March, 15s. 3d. 

rtly, if BEANS —Market very firm for butters, which are in sustained 


irties— ly on American account. Others remain comparatively 
ject of — z butters, afloat steamer ‘“‘ Clan Chatton,”’ quoted, 

443, 6d.; “Clan MacNeil,” 33s. 6d.; “* Bourbonnais,” 33s. 3d. ; 
- no,” 338. 6d.; “ Ravenfjord,” 32s. 9d.; January-February 
wid at 328. 9d. to 33s. c.i.f. London. Ohtenashi, spot, London, 





























nut less 6d.; afloat, 21s. 3d.; February-March shipment, 21s. c.i.f. 
A, an a haricots, ex store, lls. 6d.; February-March, quoted, 12s. ; 
ch does sew crop, March-April, 13s. c.i.f. London. 

also are 


PEAS—A dull and uninteresting market was again experienced. 
Japanese old crop, spot, London, 14s.; new, 15s. 3d.; spot, 
Liverpool, 168. 6d. Parcels per steamer “‘ Lahore,” afloat, to 
London, sold, 14s, 6d. to 14s. 3d.; February-March, sellers, 14s. 9d. ; 
March-April, 14s. 9d. c¢.i.f. Dutch marrowfats, prompt, 16s.; 
small hand-picked blues, 11s. f.o.b. terms. Calcutta, March, 55s. ; 
Karachi, nominal, c.i.f. Maples quiet. No. 1, New Zealand, 
February-March, old, 57s.; new crop, March-April, 58s. Tasmanian 
A grade, new, February-March, 65s. c.i.f. 


SPICE.—Pepper received fair attention and a firm tone prevailed: 


eds and Lampong, also black Singapore, spot, London, quoted, ls. 1}d.; 
is very March-May, sold, 1s. 1gd.; Muntok, white, January-March, quoted, 
ne small ls. 4jd.; March-May, buyers, 1s. 5d. London stocks of black 
hipment reduced 13 tons on the week to 1,091, against 1,234 last year, and 
"y -Mareh hite 79 tons lower at 1,116, against 460. Tellicherry, spot, ls. 2d.; 
2s. bd; ppy, ls. 14d.; Muntok, spot, ls. 54d. lb.; Tellicherry, February- 
se figures pril, 1348.; and y, 132s. cwt. c.i.f. Cloves firm, quiet. 
Dm : = gn oy at, 94d. Sago -_ also 
st utch Farina, tered. ican ginger, t, 558.; Fe . 
hand i MMBADri, 386, cif ee ee: 
Pw FRUIT (Dried).—Currants: Market steady, but generally quiet. 


2k quoted 366.-37s.; Amalias, 37s. 6d.-398.; Patras, 39s.-42s. ; 
Hull il ull, 428,-488.; Vostizza, 49s.-58s.; Australian, 368.-38s. Sultanas 

jwet. Smyrna, medium to fine, 44s8.-60s.; Cretan, 42s.-75s.; 
ek, 42s..658, ; Australian, 348.-488. Dates sell steadily. Hallowie, 
is 218.238. Khadrowie, 16s.; Siar, 13s. 9d.-14s. Raisins quiet 
, Sale. Valencia, quarter-boxes, 45s. Figs dull. Layers, 32s.- 

; Behuuine, 288.-338.; good average, 23s. 

prvAPORATED FRUITS.—There is a steady demand for 
at steady rates, of plums, large sizes meet with attention, but 
: —— Counts are difficult to move, owing to high selling limits. 
me wee without material change. Plums, Californian new 
M's _ 708. ; 40's-50's, 678. 6d. ; Oregon, 30’s-40’s, 57s. 6d. ; 
et Apricots, South African new crop, Royal, 57s. 6d.- 
al Australian, 62s. 6d.-72s. 6d. Pears, Californian Lake 
ne Budge: wi Sis, 6d.; extra, 97s. 6d.; Australian, 658.-858. 


y ia . Gf. californian, aa ee. 6d.-62s. 6d.; fancy, 67s. 6d.- 
- where, .-60s. Apples, Californian spot, sliced 

n British ~ = ; Canadian, 64s. Almonds firm, and shipment 
— hich ‘a advancing, owing to damage to the coming crops, 
aoe vende Ty, confirmed from Spain. M » 112s. 6d.; 
a, Ba bitter J ‘+ PG. Sicily, 1258.; Majorcas, 112s. 6d.-130s. ; 


i new rk: 180s.-195s. Apricot kernels: Indian, 
250 to Spot, 75s, ; China, itter, for shipment, 37s. 6d., new crop c.i.f. 


14d. ¢ “¥y Spot, 758. Is : K le 
te ‘ kernels: Kerasunde, spot, 145s.; Barce- 
id os 6d. New crop, French (shelled) walnuts, 140s. ex-wharf 
to 78.2 
st deliv NED GooDs. 
COMUMERS antic... 2 Californian fruits fails to expand 

mah OM pared with Pete new gy prices being on a lower basis, 
ist 8 wy at about Pe Supphes. Australian varieties move off 
a nt ailable, but rates. Fair supplies of Singapore pines are 


mith African Pov trade quiet. Shipment parcels are firmly held. 





b tomatoes in 2. ePOt While new pack prices fail to attract. 
pot = ‘ol year,» “™ple supply, with trade below normal for the 
eT q on 
= m a red tala yaealmmon in fair demand, and market firm. 
0 “hen Jepancee enuf, + apa pink talls, 258.-26s.; and halves, 

*. bd, Lobsters reat; ; and fancy qualities quoted 97s. 6d.- 
i rw. steady one td rates. Halves range from 135s.- 
Oe a » 128, per 4 tins, uguese in demand. Clubs, quarters, 
March, mp MEAT.—Market firm, : 
ber, 4 the Offerings, but Bee especially for ox tongues on 

Tecent trade restricted. Lunch tongues sell readil 
ie oe Cem an — hams. . 
eat? With 9 MILK POW —M i 

rm ast ened, 5° 8°04 demand, Dutch DERS.—1} yA fairly 


Cwt, 
aaks, 368. 9d.; machine skimmed ditto, 21s. 9d. 





full cream, sweetened, 56 lb. drums, two in a crate, 52s. 6d. ; English 
condensed milk, full cream, sweetened, 5 cwt. casks, 41s.; machine 
skimmed,ditto, 23s. Dutch full cream milk powders, 26 per cent, 
butterfat, roller process, 1 cwt. cases, 68s. ; spray ditto, 2 by 56 Ib. 
tins, crated, 87s. 6d.; Dutch machine skimmed milk powders, roller 
process, 1 cwt. cases, 26s. 6d.; spray ditto, 2 by 56 lb. tins, crated, 
38s. 6d.; ditto 1 cwt. cases, 37s. 6d.; all per ewt. All English prices 
basis carriage paid nearest station. Dutch prices are nett, ex-store, 
London/Hull or Goole, and eover prompt or gradual delivery to the 
end of April, 1930. Stocks available in Newcastle, 3d. per cwt. 
extra; Liverpool, 6d.; Manchester, 1s.; minimum 1 ton lots. On 
the grocery side, full cream, sweetened, 1%s.; machine skimmed, 
sweetened, 9s. 3d. basis per case, usual packing. 


HONEY.—Market remains dull, especially for the lower grades. 
Jamaica, white, 56s.; good amber to fine pale, 45s.-52s. 6d.; dark 
to fair amber, 42s.-44s. ; fine white Cuban, 49s.; San Domingo, good, 
46s.; manufacturing, 41s.; Californian, white, 55s. ; light amber, 
50s.; New Zealand, light amber, 50s.-85s.; white and water whites, 
65s.-87s. 6d. ; Ukrainian, light ambers, 45s.-49s. 6d. ; whites, 49s. 6d.- 
52s. 6d. per cwt. 


RUBBER. 


Business was conducted on quiet lines and prices disclosed 
slight weakness. Sheep, spot and March sold, 84d. to 7#d.; 
April, 83d. to 8d.; April-June, 8§d. to 8;d.; July-September, 
8¥ed. to 844d.; October-December, 8jd. to 8}#}d. London stocks, 
66 tons higher on the week. Landing, 1,821 ; deliveries, 1,755 ; stocks, 
62,725 ; against 25,005 last year. Liverpool 27 up: Landings, 
333; deliveries, 306; stocks, 19,704, against 4,157 same time last 
year. : 


GENERAL. 


JUTE.—A generally quiet market resulted, but prices ruled fairly 
steady. First, February-March, to Hamburg, sellers, £25 10s.; 
March-April, Antwerp, sold, £25 15s.; Hamburg, buyers, £25 10s.; 
April-May, sellers, £25 12s. 6d. Lightnings, March-April, £24 5s.; 
Hearts, £21 10s.; Daisee assortment, £23 5s. 


HEMP.—Manila more reservedly held, as buyers showed more 
desire to operate. J2, February-April, quoted, £31; K, March-May, 
sold, £30 5s.; Ll, quoted, £28 10s.; Ml, February-April, sold, 
£25 15s., and ditto, March-May, at £25 5s. to £25 10s. African 
Sisal No. 1, f.a.q., February-April, sellers, £35; marks, £35 10s. 
c.i.f. Receipts last week cabled 27,000 bales, against 50,000 last 
year and 21,000 in 1928. Estimate for next week, 34,000, and week 
following 33,000. Shipments last week: 15,000 to the U.K.; 
6,000, Continent; 9,000, U.S.A.; 4,000, Japan; and 6,000 other 
countries. Stock now 180,000 bales. 


SHELLAC.—Quiet but steady. T.N., spot, 125s.; March, 115s.; 
May, 119s.; August, 123s. 

COPRA.—Was a dull and further depressed market. Straits 8.D., 
February-April, Rotterdam, sellers, £21 10s.; Dutch East Indies, 
£21 10s.; Ceylon, £22 10s.; sun-dried, South Sea, £20 15s. ; smoked 
ditto, to Marseilles, sold, £20 10s. to £20 7s. 6d.; Dutch East Indies 
quoted at £20 12s. 6d.; Manila, £20 10s.; Palm kernels, March- 
April, to Hamburg, quoted £15 2s. 6d. c.i.f. 


MISCELLANEOUS.—Coconuts, quoted, 14s. to 28s. per 100. Coir 
yarn, Ceylon, £23 to £36 10s.; Cochin, £24 to £43; Ceylon, bristle, 
£19 to £25; cinnamon leaf oil, 4s. 10d.; for shipment, March-April, 
4s. 6d.; citronelle, Ceylon, 2s. 3d.; Java, 2s. 4d. 


METROPOLITAN CATTLE.—February 26. 
British Beasts, per stone of 8 lbs.; to sink the offal, Sheep per stone, 





8. d. 8. a. a. d. s. a. 
Beasts—Norfolk ....... 6 6 6 10 | Beasts— Heavy Bulls eo oes 
Irish eee oon 2 = se eae 
Cambridge....ccccccoscccees ve ‘i Sheep DOW ..scocccccece ~ 8 4 9 8 
Short Horns ......+ss00« ~~ 6 0 6 4 Half Dred sccocscccccccste os 7" 4 
Herefords ......secsssees es eee wee FWeS  ... .coccccceccccscccece ow § @ 5 8 
DeVONS ....--sceescceses _ - eee om 


Leicester runté  -...0o- Lamb—DOWnS sccc0ccooe 118 12 0 


LONDON POTATO MARKETS.—February 26. 











Per Owt. 
s. d 8s. d, 
Lincoln King Edward ........ccccscsssssessssessesseeeesecccee mm ww 4 0 
” ” whites eee eee 2 6 3 0 
Essex King Edward........... ccceees ceeeeeee 3 0 
% oe op BRR cc cccsccccvcceccocsconscevccsscoecccccese 23 
















Tin keeps the 
Flavour in 


PLAYER'S tase 
nN) 
Cees) 2-02. Pocket Tin 1/10 


$ 
NX 
. Mth 
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THE ECONOMIST. 













COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
















































































































































LONDON, TUBSDAY. FRUIT (continued)— s. 4. « 4.) WOOL— HIDES— a 
i CEREALS AND MEAT. Onions, Valencia :— Bnglish 4. S@ af 
GRAIN, &0.— 4 cats. 6 0 6 6 18 Wo calted—Anetealion 8S 
; Wheat, No. 3, 8. Man. 496 Ib... 42 6 coofs. 76 8 6 138 West Indian aad eb 

Bng. Gas. av., per owt, ........ 8 9 Onions, Oporto cse 00 0 0 2% Cape ne 8 ) 
Bariey, Bang. Gas. OV.......00.s0c000 7 ll } ony em ay 0 0 0 0 13} Dry and Drysalted ( Peeeeece 0 + a 
el Le’ Pista, cy eeccscoce s : a (Barrels) 0 0 0 0 104 Market Hides, Loge” 0 Z 
: Pieur, Loe, tat. ot aly. S tes iad bladders oeeveeeee 18 0 84 0 e: Best cow’? © tiie ee | 
: Rice, No. 2 Burma, per owt.10 9 2 9 — boxes 56 6 56 3 29 INDIGO COPC CCC Ceeserseses 0 q x 
| Gago, pearl, per Orccccccoccces: ° Ib. eoce 6 Bengal gd. red- x 
a —. <a oniaie 2) 0 0 0 PePtcke tals  White...... : it 4 : ” 46's — ee 154 I (—— sade roe 6 ¢ 
‘i — ony ‘English, 23 0 24 0 | Cinnamon—istsort,perib. 1 4 1 6 Bole mente o/14 b— ? 
" out. 3040 Cloves—Zanzibar perlb. 0 93 0 0 AL— s. 4d. 6. 4. DOE ID. crrecescerersseree 2 J | 

ree or Ginger—per owt.— Welsh, best Ad’ty...ton 20 0 20 3 Bark Bole... 29 
| English sides 5 € 6 4 A Pee eeeecereeeeeeeeee . §5 0 0 0 Durham, best ecccce 16 9 17 3 Shoulders fm DS Hides 0 9 
4 wane Yee a Jamaica, ord. to good... 70 0 90 0| Sheffield, best - 19 6 23 0 Do. Bng. or WS do, 1 i ij 
ae Mace......... sessseees perlb, 29 310 Bellies trom De do, 07 9) 

aa Cl: Sie Nutmegs 65'6.........0csse008 9 1ll IRON AND 8STEEL— - OF WBS do, og ; 
NZ. -5 0 5 8 | SUGAR— Pig, Cleveland No.3,ton 72 6 0 0 ho mae Calf, 20/30, He 

1 Pork, English, per 8 Ibs... 8 4 10 0 | (Duty, 1ls. 8d: per owt.) Bars, M’brough .........215 0 0 0 Aust. f $ 
: .W.L., crystallised ........ 0 23 0] Steel Rails, heavy ....170 0 0 0 | qe ee ends wasssseeen ~- 13 if 
i BACON— OTHER FOODS. Java, white, cif. India. Tin Plates, 1.0., perbox 18 6 18 9 | VEGETABLE O1s— 44, 

; Ent ........000. percwt. 108 0 131 0 Mar.-April 10 3 0 0 Linseed, naked, p. ton net 42 10 

Rape, refined ............ - 9 6 
Ps Danish 101 0 108 0 London— METALS— £ «4. Fowl aos 4 
ft 0 Yellow Orystals.......0+. 20 10 BY : Electrolytic, ton s/o 4 5S on crveseeree 28 0 
[ 9 ; 2 (strong) ......1 10 ° conte Coconut, crude........... eces 2 . p 
: 0 6 22 78] Lead Eng. Pig ...per ton 21 15 o | Oll Cakes, Linseed, Bng., Pr 
+ 0 9 ft “ I ton eveeseescoseee h bf] i 

eeecce 20/3/9 20/0/0 Oil 2 
5 Spelter G.O.B. ......... 18/6/3 18/8/9 La aor 
English ingots. ... 172/5/0 172/15/0 Plata, p Peb. Mar ‘ 
: 0 Standard cash ...... 171/50 171/7/6 Calcutta, Mar. 17/216 
0 Apr.-May 18/126 
4 aoe... 0 MECELLANROUS. ’ 
ia ———. 3 ar : Aabd. chia part, leas 5% 4 10 1 10 aes tae ee 
* New Zealand .........+ 82 87 0 : per MINERAL OILS— 
4 Rnglish Cheddars ...... 95 0124 0 Oey fies per et Nitric 24 0 4 | Petroleum—Oil, per 8 Ibs, 
4 eosvevcensesecsocsess 44 0 95 0 per Ib.) Oxalic, Det ......00+-.+08 0 0 4 Water- White .......000 20 
o00c0a— vi Cat Tartaric, English less 5% 1 3 1 3 ~ tk 
Se pam mon to fine ....... - 010 2 6 £s €£ 8. Pales, 10/50 a4 
. foreign, 148. owt.) “So cneipiast aad 6 1 3] Alum, lump......... perton 9 0 910 PAGED sncemcnesmnnstcign — : 

: Acora f.f., per cwt. ...... S : 4 ° Nyasaland leaf ............+ 09 18 ee sense 1 : " : Oylinder .....-serereserneeee We 

i Trinidad ..........scscseeees 28 6 8 pi BETIPS...e.cereeeee 0 10 110 pana a eocce Fuel— at bf 
Gems ......ccccccereeeeees Bast Indian leaf ... Pe iam a ¥ R— - ecoced per ton 0 4 0 

‘ COFFERS =" ies on eae : 6 : He Bleaching powder, per cwt. Tio 6/12/6 B.G. 895, 910......-+0000 2 : + 
i grown, 8. d. 99 FDU cccccccceveree seeeeee ‘ 
3 ay {IF nie 14s. cwt.) COTTON— TEXTILES. 4. — om. anh aathany 1l 0 0 0 ROSIN— sa 6 
. B.L., good to fine, perowt. 134 0 145 0 | Mid-American..... - per Ib. 8°44 Do. CF ssceesseeseeeee 32 6 0 0 American........: per ton 1715 & 
a Costa Rica, good to fine... 150 0175 0 Sakellaridis, f.g.f.........++00 13-55 Nitrate of Soda’ percwt.19 9 11 9 BE “ 
% Cent. Amer., mid to fine 115 0135 0 | Yarns, 32's twist...... ao. aa Potash—Ohlorate, het... 03 0 | BUBBEB- Oe 

i Kenya, bold sizes ......... 121 0 162 6 60'S tWISt....ccccersesseees = Sulphate .........percwt.10 0 11 0 ation Sot ou > Ha 

. Colombian, mid to fine... 105 0120 0 | FLAX— £ £ s.| Sal- w+ percwt. 42 6 45 0 Fine we pam, , 
4; BGGs— Livonian ZK ...... per ton 55 0 0 0 | Sods Bicarb.......percwt. 9 0 10 6 | SHELLAO— ‘il 

English......... per120 15 © 18 0 | Perna HD ..cccccccecssseees 2 0 0| Orystals ......... perewt. 5 0 5 3 Orange ... per cwt.127 6 # 

{ Datiad......00c0-0000000e8 - 20M 0 Slanets Medium Ist sort... 58 ° 0 0 £8 £8 | copris— en 

: Snes Calientenbes. © © 2 2 | utes PO. .. ton §2 0 53 0 eacepgee ptt. 7 

{, Fafa veeceesesesseee DOES 12 0 19 3 Manila, Peb,-april " 32” ".31 0 0 0 OEMENT— 2 do @ t. 

1 Denia and Valencia N.2.» dug —Oet Portland, best Eng. pr.ton 46 G 48 6 a 

ij cases 300 8 0 38 0 | Geet a, Feb. Apt, ” 05 on 2°] copRa— u 

; manors |v | —_ Mar-Apr 21/11/30 
+: Lemons, Naples... boxes 0 0 © 0 | Native lst mks.... per ton £ 8.4. | smoked South Sea . H 

shite boxes 6 0 9 0 Mar-April 2515 0 Mar.—April 20/10/0 0 0 

ES ree cases 8 0 «(15 6 April- 26 0 0!| pRuGs— . 

... cases 420No.1 0 0 0 0 | SILK— s. a. 8. d.| Oamphor— sd. 8. d. ‘. 

; 3! Apples : Amer. (var.)bris. 23 6 42 0 Canton .....0000000-. perib, 12 0 13 6 ~\ “pram povcese «ee 2 8 2 8B ; 
ver.) boxes 9 6 15 0 | Tussah 6 0 9 O| Castor-oll ....... vswssseseeee 85 0 95 0 of 
| ij oe ee BE etree 19 0 21 0 | Ipecacuanha _ ............ 46 00 He 
| » W. Australian ...... 0 0 © O ! Italian—Rew, fr. Milan 17 6 20 0! Peppermint, Wayne Oo.... 14 6 14 9 4 

a é a. 

; 

} ; 
oa THE COMMERCIAL BANKING -UNIVERSITY OF LONDON. a 
ie} BANCO DE CHILE. COMPANY OF SYDNEY LIMITED. 

3 Incorporated in Chile with Limited Liability. Established 1834 

| London Agency— Incorporated in New South Wales with Limited f two lectures on “La Monnaie 

4 94, GRACECHURCH STREET, E.C.3. Liability. With which is a Pigg rman Spell ote 

it Chilean Dollars. THE BANK co vicroma LI Qualitatifs ” will be given by M. le it 

i Paid-up Capital 100,000,000.00 | Authorised Capi - £12,000,000 0} Albert Aftalion (Professor 0 tistics 
; i Statuto rve 25,000,000.00 | Capital at ee e+ £4,739,012 10 0] University of Paris) at the London % we 

; +4 Special rve 33,000,000.00 | Reserve Fund w+ £4,200,000 © 0| Economics (Houghton Street, Aléeret 

* if, Fund for Contingencies 20,000,000.00 | Reserve Capital .. £4,789,012 10 0] on Monday and Tuesday, March 10th rr 

: Es traordinary Reserve 40,000,000.00 | Head Office :—SYDNEY, 343, George Street. | Or Monday 200, 0 arse ecture the chait iit 

Dividend Fund mis 7, 610, 855.76 Drafts payable on demand, and Letters of | taken by Professor T. E. ot , 

ti ——ee Credit are issued by the London Branch on (Econ.) (Sir Ernest Cassel a i. 

i (Equivalent to £5,640,271) $225,610,855.76 the Head Office, Branches and | Agencies ot and Currency in the University). 
ay HEAD OFFICES : SANTIAGO, VALPARAISO. a itis on Aust res on “ Some 

: i SRANOEES EF CHILE. Toadon Oilces 18 Diehin Le and alle, precourse of ihe Theory cf Statistic 

} The aainie transacts every class of Banking | street, E.C.3. as Actuarial Science” will be fog Oy ne 

i Current accounte Deposits re- aii Dr. J. F. Steffensen (Professor 

| ia! aoe do rach han Costa CAs | Te Vo Ty | Satbetutee ane re 

de Corresponding Member © 

OHAMA E BANK, L Actuaries, London) at ge Be 
BANK OF NEW SOUTH WALES) | cseommtstin trun) naatines wo. | Game et. Wiha 
Capital Subscribed and Fully Paid, Yen 100,000,000 | 539 p.m. At the first lecture the ae 

Incorporated in New South yey =i ne Liability. Reserve Fund bee oe eos 99 108,500,000 | taken by ~ —_—* 

4 HEaD F momen Ny «ent ydney, Wales. Head Office - - YOKOHAMA Institute © 

i Paid-up Capital ™ DAVIDSON, | Pepoches at: na OT Batavia, Bombay, Admission free, . pore 

Reserve Fund... 0. sv 6,150,000 | Calcutta, Canton, Chanchun, _Dairen Dairen (Dany), EDWIN DEL 
Reserve Liability of Proprietors 7,500, Fengtiet been a ee ag a A 
150.000 onolul a aeee Kong, Kai uan, Karac ti) 
£21,150, London, Angeles, Lyons, sy Qua Petia 
Aggregate Assets to 30th September, Nagoya, Newchwang, New Y etn, 
The London Office peg Francisco, Tattle 1 RATCI IFFE AND | 
on D 
ite Head Office ( N.8.W.) and 588 Branches pore, Sourabaya, Sydney, Tientain, i fines BASS TD., ae 
and, Agencies in all States, New u, Viadivostock (temporarily c! . GRETTON, L 
Fiji, Papua, and Territory of | The Bank buys and receives for collec Bills of Register & 
New Guinea. Makes Mail and Cable ers. , issues Drafts and Telegraphic Notify that the Transfer and Ut stock 4 
Negotiates Bills of Exc -} and of Credit on above places and elsewhere, nt. Redeemable Debenture March 
Arranges Wool and other Produce Credits. and transacts General Banking Business. 54 per ce he Lith to the Sist 
celves Deposits for periods on terms which | Deposits received for fixed periods at rates to be | be closed from t 
may be known on & conducts every | obtained on application. dates inclusive, for the P 
description of A ~——: E.C.2. London Office : 7, Bishopsgate, E.C.2. Warrants. 
T's CAMPB DAISUKE NOHARA, Manager. February, 1950. 
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